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Vol. XX. 


|The Nation’s 
Business 


| Canadian Revenues Show 
| Big Growth 


| Despite Tax Rate Cut, 

Taxation Increased 

! Promise of Reductions 
| Taxes and U.S. Boom 
Guthrie Misses Points 


HE word has come out of Ottawa 

that further tax reduction is cer- 
tain to come at this session of Parlia- 
ment. It is always wise, however, to 
distinguish between reductions in the 
rate of taxation and reductions in the 
weight of taxation. There were tax 
reductions at the last session of Par- 
liament; “sweeping reductions all 
down the line” in income tax, reduc- 
tions in customs tariffs and elimin- 


ation of the stamp tax on receipts. In 
the interval since these reductions 


' came into force, business has so ex- 


panded in Canada that governmental 
revenues’ have grown to such an ex- 
tent that the Dominion government is 
now collecting in taxes much more 
than it collected under the higher rates 
of a year ago. Unless the further 
tax reductions that are promised are 
very substantial they will hardly 
serve to do more than keep the tax 
revenues from growing. nly sub- 


_ stantial tax reductions will so reduce 


. 


expenditures as to make it essential 
to come to close grips with public 
economy. 
7 o = 
HAT has been the result of the 
“Sweeping reductions” in the in- 
come tax? Revenue from income tax 


in the first eight months of this fiscal 


year, the period in which practically 
all of the income tax revenue, is col- 
lected amounted to $45,400,000, as 
inst $52,600,000 in the similar 
ht months of 1925. This is a re- 


duction of about 13 per cent., not so 
' $weeping as it seems. 


Of course one 
explanation is that income tax burden 
on investors in Canadian securities 
was increased although reduced on 
salary earners. The increases offset 
to some degree the decreases. Never- 
theless, the 13 per cent. reduction has 
defin stimulus to business 
and farther income tax reduction, es- 
pecially if it can be made to bene- 
fit investors, will further help to pro- 
mote prosperity in Canada. 
a * +. 

USTOMS duties were also cut and 

yet customs duties in the eight 
months period have increased from 
$85,500, to $96,400,000, an increase 
of almost $11,000,000. Here several 
facts have been at work; one is that 
the lower duties have encouraged im- 
portation rather than home manufac- 
ture and ‘have thus increased customs 
duties out of proportion to the bene- 
fit to the country. The other is the 
fact that purchasing power in the 
country has increased from the ex- 
pansion of natural industries and has 
thus stimulated buying both at home 
and abroad. Yet a third factor is the 
more careful administration of the 
customs department under Hon. W. 
D. Euler. 

Other tax revenues have grown. 
Excise duties have increased from 
$29,500,000 to $34,100,000. The var- 
lous excise taxes, such as the sales 
tax, the stamp tax, etc., have brought 
in $65,800,000 as against $60,900,000. 
This has occurred despite uneven col- 
lection of the sales tax. All told, Do- 
Minion revenues from taxes have in- 
creased from $230,500,000 to $243,- 
400,000 While Dominion revenues 
from all sources have increased from 
$259,700,000 to $273,000,000. 

” + a 


HESE figures, compiled from the 
eight months financial records of 
the department of finance, are full of 
Promise. They show that tax reduc- 
tion is essentially a possibility. They 
show that further income tax reduc- 
tions, abolition of the stamp tax and 
perhaps halving of the sales tax are 
Possible. It is probable that even if 
all these steps were taken the coun- 
try’s revenues would be as great as 
y were a year ago when there was 
no question of the country’s ability 
to meet necessary expenditures and 
a surplus, even without reduc- 
ing expenses. And expenses have 
been reduced. Ordinary expenditure 
in the eight months was $203,000,000 
88 against $210,000,000 in 1925. True 
the nécessity of advancing $8,500,000 
@ national railways converted 
what might have been a decline in 
total expenditure on ordinary and 
Capital account into an increase of 
about $3,000,000 but it is apparent 
that 1927 should see further declines 
ich can be guided by the govern- 
Ment if it wills and made of real sub- 
stance and import. 


+ 

(CANADIAN business men are ask- 
ing, and now confidently expect- 
ne, further tax reductions and have 
hea in Hon. James A. Robb. They 
pant he has the business sense that 
enable him to see the close link 
ween governmental economy and 
nn prosperity. This connec- 
was never better expounded 

than in the presidential seus of 
(Continued on page 4) 
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Massey-Harris Likely 
to Show $13.50 a Share 
as Was Earlier Forecast 


Earlier Report of Prosperity 
in Industry is Now 
Substantiated 


EXPAND FROM PROFIT 


Factory at Batavia Busy on 
New, Improved Reaper- 
Thresher; French Works 

Are Ready 


Although publication of the annual 
statement of Massey-Harris Co., for 
the year ended November 30, is not 
expected for another month, it is re- 
ported on good authority that the 
company has experienced almost the 
best year in its history. Last July 
The Financial Post estimated that 
the earnings for the year would be 
equivalent to $13.50 the share. This, 
it is said, will be approximately what 

report will show. 

Massey-Harris shares have been 
stro in the market. Listed last 
March, the stock has climbed ‘steadily 
to 68, principally on investment buy- 


ing. 
Busy at Batavia 

The Batavia works, in New York 

state, which long has lagged behind 
the other factories of the company 
in earning capacity, is being operated 
overtime now for the first time in its 
history. This plant is engaged prin- 
cipally in the manufacture of the 
new Massey-Harris reaper-thresher 
which is said to be an improvement 
over competing reaper-threshers in 
that it can reap and thresh grain 
which has a straw as long as three 
feet. Heretofore, the reaper-threshers 
in the market were practicable only 
in countries where grain headed out 
only on short stalks. They were of 
no use at all in Canada and in most 
of the grain-growing states to the 
south. ; 
One of the greatest assets of 
Massey-Harris is that its business has 
been divided between domestic and 
export business. From the investor’s 
viewpoint it has derived additional 
strength in that its factories are 
sca in various countries to over- 
come tariff obstacles. newest 
factory is at Lille, France. A thriving 
business is anticipated there as a 
result of the protection afforded by 
the French government. 

This company is in excellent condi- 
tion to benefit in old-world countries 
which only since the war have been 
turning to the use of machinery in 
agriculture and its domestic business 
is certain to increase so long as the 
present aggressive, yet conservative, 
management of the company con- 
tinues and while the grain-growing 
industry of Canada increases in rela- 
tive importance, as compared with 
the United States. 

Out of Earnings 

Capital expenditures during the 
year have not been unimportant, yet 
all have been financed out of earn- 
ings and it is unlikely that bond or 
stock issues will be necessary at any 
time, in the near future, at least. The 
paid up capital is $24,179,800, which 
is small considering the extent and 
importance of the a busi- 
ness. There is no funded debt. There 
is a contingent liability, however, 
in $1,600,000 of debenture notes of 
the Massey-Harris Harvester Co. 
These totaled $2,000,000 at the be- 
ginning of the fiscal year, but $400,- 
000 were retired on October 15. Bank 
loans of the harvester subsidiary also 
are a contingent liability of the par- 
ent company, but the total is said to 
be unimportant. 

rofits of 
totalled $1,411,000 in 1925. 
total, it is said, will be substantially 
increased. The surplus also will be 
increased materially despite the fi- 
nancing of capital expenditures dur- 
ing the year. relation of current 
assets to current liabilities, always 
good, is better than ever. In this re- 
gard and in other important financial 
aspects, the a position com- 
pares favorably with the position of 
its competitors, including that of the 
one company which shows greater 
gross assets on a much larger capital- 
ization. ‘ 





RAILWAY EARNINGS 
Canadian Pacific 
1926 


Week end: 1925 Change 
Dec. 7 $4,203,000 $4,668,000—$465,000 
Canadian National 
Week end: 1926 1925 Change 
Dec. 7 $5,089,148 $5,563,643—$474,495 


’Peg Electric Customer 
Campaign Big Success 
WINNIPEG. Winnipeg 


Electric Company’s offer of 
2,500 shares of its 7 per cent. 
preference stock of a par value 
of one hundred dollars to its 


employees and customers met 
with remarkable success. The 
sale opened on Monday morn- 
ing and closed Tuesday night 
with over 11,000 shares applied 
for by 2,200 new shareholders. 
The shares were offered through 
employees of the company un- 
der the customer ownership 
plan. 





Japan Oranges 
for Christmas 


Some six hundred thousand 
boxes of Japanese oranges are 
pouring into Canada, through 
the port of Vancouver to be 
distributed across the country 
for Christmas consumption, The 
handling of this fruit requires 
as much speed and care as the 
handling of silk, and special 
trains are being used to speed 
up the delivery on both trans- 
continental lines. 


NFLD. RAILROAD 
BUYS 15,000 TONS 
RAILS FROM BESCO 


Gives Further Impetus to 
Steel Industry at 
Sydney 


From Our Own Correspondent. 

SYDNEY. — Still further impetus 
has been given the rapidly reviving 
steel industry by an order received 
by Besco for 15,000 tons of steel rails 
he the Newfoundland government 
ines. 

The Ancient Colony road has been 
in need of re-railing for some time, 
and a start is to be made in this 
direction next summer. 

In addition to orders now actually 
being rolled, Besco has at least 40,000 
tons of rail orders on its books, or 
enough to keep the Sydney plant 
working well into next spring. 

All mills are working full time on 
rods, merchant bars, wire fencing, 
and nails. It is reported that the 
whole plant will go on double shift 
about the first of the year. 

Almost Cause of Fight 

The Newfoundland order came 
near being the cause of a controversy 
between the company and the New- 
foundland government, because its 
award to the Canadian concern was 
followed almost immediately by an 
announcement that No. 6 slope of 
the Wabana ore mines would close on 
December 18 and not resume work 
until January 5, when No. 4 slope 
will also re-open for the season. 

The difficulty was straightened out 
when vice-president McLurg 
stated that the shut-down of No. 6 
is not in the nature of a mid-winter 
‘lay-off, but is the customary Christ- 
mas vacation urranged annually at 
the request of the iron miners t - 
selves who often wish to spend the 
holiday with relatives and friends in 
distant parts of the colony. 

Besco’s active staff continues at 
around 3,000, with many ships calling 
for cargoes and bunker coal. 





Canada Stands Badly 
in Need of Increased 
Advertising in Britain 


Campaign of Publicity, Directed by High-grade and 
Experienced Specialist, 
Benefit, Attracting Settlers and Capital 

and Helping in Sale of Products 


By HORACE T. HUNTER, 
Vice-President, The Financial Post. 
Fifth article in series on Imperial Conference and its results. Mr. 
Hunter was in London during the conference investigating Empire 
Imperial and Canadian economic problems on the spot. 


ANADA stands badly in need of more and better publicity in Great 
Brifxin. While in London, I discussed this matter with one hundred or 
more prominent Canadians. Many of these are associated with Canadian 
companies and others have embarked on some enterprise in Great Britain. 
From almost every one of them I heard the same story, Canada is losing a 
great opportunity through lack of a comprehensive, forceful and intelligent 





publicity campaign. 


Such a campaign would be of the greatest.assistance in securing settlers, 
attracting capital, and developing markets in Great Britain for our agricul- 


tural and manufactured products. 


The High Commissioner for Can- 
ada, Hon. P. C. Larkin, has done much 
since his appointment four years ago. 
He established “Canada House” on 
Trafalgar Square and thus brought 
our head office to the most prominent 
and most central location in. London. 
He has taken a prominent place in 
the business and social life of Eng- 
land. This has brought him in con- 
tact with a number of big investors 
and he has persuaded many of them 
to come to Canada to investigate con- 
ditions at first hand. He collected 
over $130,000,000 due us from for- 
eign countries. He was instrumental 
in having cattle embargo removed. 
He has acted as adviser to the Can- 
adian Government on many matters 
of confidential nature which required 
the services of a man of large calibre, 
one who has been accustomed 
handling big business questions. He 
has insisted that at all public func- 
tions Canada’s representative should 
have the position of an ambassador 





toleral for the Provinces, and 
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Buffalo Bonding Privilege Costs 
Canadian Mills $6,000,000 Revenue 


Annual capacity of Canadian flour mills . 30,000,000 bbls. 
Actual Annual Production of these mills 20,000,000 bbls. 
in Canada for domestic use 


Milled 
annually 

Milled in Canada for export 

Canadian wheat milled at 


export, exempt from 99 per cent. of 


U.S. wheat duty 


Average manufacturing cost per bbl. .. 
Loss of revenue to Canadian mills through 
Buffalo bonding privilege 


Canadian Milling 
Industry Quiet Now 
Though Buffalo Busy 


Oriental Market for Canadian Flour Unsatisfactory — 
American Mills Grab Off Much of Export Trade and 
Want More — Remedy is Suggested 


The drop in the price of silver in, of proportion to the earning capac- 


the past several months has affected 
the anticipated earnings of Canadian 
flour mills in 1926. Contributory fac- 
tors have been that the Chinese rice 
crop is better than normal and the 
Chinese wheat crop is fairly good. 
Then, too, insurrections in various 
provinces in the Celestial republic 
have been a reason why the Chinese 
have bought less wheat from other 
countries than formerly. 

Last year, the Chinese purchases, 
which flowed through Oanadian 
ports, rose to the tune of 1,775,000 
barrels of flour. That is a very large 
amount of flour. This year, the Cana- 
dian millers hoped to develop this 
market to 2,500,000 or 3,000,000 
barrels. Hardly a barrel has been 
shipped. 

On the Atlantic side, there is a 
similar story, but the British coal 
strike, which has interfered with the 
normal flow of trade, is the reason, 
rather than any fluctuation in the 
price of silver, a good or a bad rice 
crop or an armed insurrection. At 
the present time, the export business 
of the Canadian milling companies is 
stagnant. Normally, it contributes 
more than half the milling business, 
If the mills were to be operated to 
capacity, the export business would 
total twice, more than twice, the 
domestic business. 

Expect Early Revival 

It is anticipated, however, that the 
European situation will be cleared up 
rapidly now that the British miner 
again has taken his pick in his hands. 

Despite all the difficulties in the 
export market, it is expected that the 


| annual financial statements of the 


milling companies will show an im- 
provement over last year, especially 
with those companies the fixed 
charges of which have not grown out 


Would be of Immense 


and not that of the representative of 
a Crown Colony. All this has heen of 
great value to Canada and it paves 
the way for a big forward policy of 
organized publicity in Great Britain 
which should be undertaken by the 
Canadian Government at the earliest 
possible moment. 

Canada Needs Publicity Manager 

We need a man in London as pub- 
licity manager for Canada. He should 
be a trained newspaper man with a 
good “nose for news.” He should 
have a thorough knowledge of Can- 
adian business conditions; in fact, 
such an experience as a man could 
get only by filling successfully some 
important executive position with a 
large and aggressive company. Such 
a man could widen the influence of 
our High Commissioner, Agents Gen- 


Commissioners. 
Some publicity work is, of course, 
being carried on at the present time, 
(Continued on page 8) 





1 United States. 


























_| anyone suggests that any Canadian 


: MBE. ie 7 How. Smith... .6 
The suggestion for an export duty | Anglo. Paper ...7 Indus. Alco. . 8 
of 25 cents the bushel on Canadian | Atlantic Sugar . . 7 Inter. Paper . 2 
grain in order to promote the milling | Bell Tel... . . . 2 Laurentide... . 6 
industry in Canada is not well thought | Brant. Cord 11 Loblaws. . 2... 9 
of by millers in Canada for a variety | Beco... . . 1-11 Massey Harris . . 1 
of reasons. The principal reason the ! Dominion Iron ..11 Port Hope San. . . & 
suggestion is not considered seriously | Dom. Glass ....4 Pac. Burt..... 4 
is that there are a number of prac-| Flour Milling. ..1 ‘Peg Elect, 1-4 
ticable difficulties to be overcome be- | Grain Growers . .18 Quebec Pulp a% 
fore an export duty can be applied. | Dupuis Freres . . 9 St. Maurice 7 
But hardly a less important reason MINES 
is that public sentiment in these times | anana 26 India: 
would rebel at the thought of an ex-| Argonaut... . 25 oa Sans a = 
port duty on the grain, although, in | aigonquin. ...26 Noranda.. = 
the present competitive condition of | Barry Holl... ..26 Red Lake... ; 
the milling industry, it is improbable | poischatel . . . . 28 Rouyn-Bois 
that there would be any reduction in| castle... .. . 26 Smelters. . 88 
the price of wheat to the grower or} corona... . . 25 Tewagumes . . . 98 
any enhancement in the price of flour | puprat. . . . . 27 Teck-Hughes . 25-28 
to the consumer as the result of the | Gold Hil . 25 Tough Oakes . 28 
imposition of a charge on the move- | Hecla Copper 28 U.S, Smelting . . 25 
(Continued on page 9) Imperial Oil... 25 Vipond.... . . 28 










































No. 51 


QUEBEC PROVINCE 
HAS TAKEN STAND 
ON TIMBER LANDS? 


Government Said to Have 
Decided Against Further 
Leases 


ACTION IS DOUBTED 


It is Felt That Co-operation of 
Other Provinces Necessary— 
Position of Mistassini 
Company 


From Our Own Correspondent 


MONTREAL.—Rumors have been 
heard here that the government of 
the province of Quebec has quietly 
taken the stand that it will allow 
the erection of no more newsprint 
mills until the present danger of 
over-production has been removed. 
The government, of course, cannot 
prevent the erection of mills by those 
who have a sufficient supply of raw 
materials to feed their plants, but the 
idea is that no more crown grants of 
timber limits will be made in the 
meantime, or other enco ment 
given to the establishment of further 
newsprint mills. 


Protecting Present Mills 

If this be so, the idea underlying 
such a move is to protect the present 
mills which provide large revenues 
to the province and which have con- 
siderably increased the prosperity, 
not only. cf Quebec, but the whole of 
Eastern Canada; it would tend, also, 
to protect the province’s forest re- 
serves. Possibly also, there is the 
thought that the present price of 
newsprint is not high enough to allow 
the companies to make proper pro-- 
vision for forest depletion. 

While stories along these lines are 
being theard, there are those asso- 
ciated with the industry who feel that 
such a policy by the province, if un- 
dertaken to protect the present 
vested interests, would prove only 
mildly effective. First, the co-opera- 
tion of Ontario and New Brunswick 
would also have to be secured and, 
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11,000,000 bbls. 
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$1.50 


$6,000,000 





« ‘, 3 em ee peri Te 
= — bs ne § ® ek oe fo bee as ee 
— a . 
Ne a dB a Dan aR Sy ada hel a SL ee Kav - 
: So ai — 4 
ere ee — a — 
i Res RS cai eS) SOR Co Fee ine LEN eG a ln am ee, seme om . 
‘ hs ok d FPR AIO Y rere 




















ities of the mills operated. 

That Chinese business, which grew 
from nothing in 1915 to the respect- 
able total of 1,775,000 barrels of flour 
last year, was a capture from the 
mills in the Pacific region of the 
Now Seattle and 
Tacoma interests have a scheme 
afoot, not again to raise the wheat 
to ship to China, but to mill Canadian 
wheat in bond for export. 

This is an activity which, on the 
other side of the continent, is help- 
ing a United States city, Buffalo, to 
wax rich at the expense of Canada 
and a Canadian industry. 

Ask Export Rate 

As most folks know, there are two 
rail rates on grain shipped from the 
Prairies to the Pacific Canadian ports. 
One is the domestic rate, which is 
fairly high. The other is the export 
rate, which is materially less. But 


the export rate is applicable only to - 
grain shipped to a Pacific Canadian | S¢c°Mdly, all those mills which are 


port for export to England and cer- | Planned to come into production with- 
tain other countries and the bills of | '™ the next year and a half, or two 
lading must so marked. The | Ye#"8, have fi lready acquired suffi- 
United States is not among these cer- clent, or p ically sufficient, timber 


tain other countries. Grain shipped limits for their needs. 
westward and destined for the United Locking Stable Door 


States is carried at the domestic rate. 

“The difference between the domes- | p,/ ot thie foie ie eek ae 
tic rate and the export rate enables | on the part of the provincial officials 
Canadian flour millers to hold their | js rather like locking the stable door 
own in the export trade. The Seattle | after the horse has gone. Of course 
and Tacoma millers cannot advantag- newsprint executives welcome any- 
eously mill Canadian wheat for export | thing which indicates that the gov- 
although the customs duty is less than | ernment is awake to the possible sur- 
half a cent a bushel on Canadian | plus which may exist on the news- 
wheat milled for export. Canadian | print market during the coming year 
wheat imported into the United States | and is willing to assist the aeedineane 


for consumption in that country is| in any way possible. 
subject to a duty of 42 cents the It ) Leen suggested that per- 
bushei. haps the rumors regarding govern- 
_ Seattle and Tacoma, watching with | mental action by the province of Que- 
interest the growth of the Canadian | bec on newsprint matters has been 
grain and flour export business from | caused by the present Mistassini 
Pacific Canadian ports and noting | Power and Paper Company develop- 
with concern the loss of the Chinese | ment. There has been some discussion 
and other trade, wish to get into the | Tegarding this project of late. It is 
said that it may come up for dis. 


business of milling Canadian wheat . : : 
for export and into the profitable | CUSSion at the forthcoming meeting 
blending end of the business by get- of the Quebec legislature. 
ting customs house licenses entitling h The cern nahn pee because it 
them to the 99 per cent. drawback. ck meng ; th ? — this 
They can get the licenses from their saan ' id ° ae gov- 
own government readily enough, but | ;: ber li See eee re 
until the wheat destined for the vn = were cay say me oe _, 
United States is shipped from the cantina 4 twofold; first, to unui oe 
prairies at the export rail rate, the | timber resources: and ndl : 
advantage will lie with the elev a Ss ane eee ae 
“age e with the elevators | sist in every way possible the 
and mills at Vancouver. perity of the eeu tae teat te 
See Through Scheme _ | good end would be served by allow- 
The Americans have started an agi-| ing too keen & competition ween 
tation north of the 49th parallel of | many operators. 
latitude. The more sensible of the Probably, the real reason why the 
grain men and the more thoughtful | Mistassini Power and Paper project 
of the farmers see through the| obtained its limits and power sites 
scheme. But there are grain men and | from the government of Quebec lies 
farmers who get excited every time —— ae oe = a ae 
established north o e St. Jo! 
a territory which the government de- 
sires to see opened up and properly 
colonized. Thus, no disapproval of 
the project has been voiced by those 
in the industry for the completion 
of the development program should 
do much to open up this hitherto 
more or less neglected section of the 
prosperous Lake St. John district— 
a very desirable end. 










































regulation or law is narrowing a mar- 
ket and there always are politicians 
who are ready to form a bloc to 
secure legislation in accession to 
thoughtless demands from a minority 
which, if it is not selfish, is easily 
stampeded. 

_It ought to be evident to any Cana- 
dian grain dealer, grower or politi- 
cian, that milling Canadian wheat in 
the United States is not helpful 
directly to the grower and is in- 
directly harmful in that it affects 
adversely the prosperity of the Do- 
minion. 
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WEEKLY REViEW OF CONDITIONS 





of Canadian 
By JOHN E. LANGDON, 
Business Editor, The Financial Post. 
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General Business Continues on Good Scale 


Reduction in Sales, Income and 


Stamp Taxes Expected 


Growth of Pulp and Paper Trade Affects Spruce Market 


Lack of Foreign Orders Slows Up Milling Operations 
Commercial Failures Less Than in Last Five Years 


is apparent in the business sit- 
ma and it is likely that the 
year will close strong, with sufficient 
business on hand or in sight to carry 
on during the first quarter of 1927. 
Manufacturing shows no let-up and 
wholesale and retail trades are ex- 
periencing good times. An immense 
amount of money was put into circu- 
lation early in the month through 
disbursements of dividends and optim- 
ism in present conditions is reflected 
in the large es which the 
Christmas trade is assuming. 
Tax Reduction Expected 
Further reductions in taxation may 
be forthcoming during the present 
session of Parliament — reductions 
which, if approved, will have a bene- 
ficial influence on business during the 
coming year. No authentic informa- 
tion is available as to the extent of the 
cut, but it is generally believed that 


N: CHANGE of any importance 


‘the sales tax will be lowered from 5 


r cent. to 2% per cent. Moreover, 
Tease will be a further downward ad- 
justment in the income tax and the 
removal of the stamp tax on cheques. 
These changes are justified in view 
of the fact that revenue is well in 
excess of expenditure, and is growing, 
while expenditure shows a tendency 
to decline. 

The burden of taxation carried by 
Canadian business during the past few 
years, has been heavier than that in 
force in most other countries and 
money which would ordinarily be used 
in development work and creating new 
markets for Canadian products, has 
been paid into the federal treasury. 
The sales tax, in particular, has been 
a deterrent to the growth of business 
and though there would be some dis- 
appointment if it were not wholly 
removed, cutting it in half would 
eliminate miuch of the annoyance 
caused by this revenue producer. 


Newsprint Continues in Heavy 
Demand 


There are no signs of let-up in the 
operations of bye and paper mills. 
Large crews men have been sent 
into the bush and the pulpwood cut 
will probably be the largest on record. 
With re to markets for our news- 

rint and the possibility of overpro- 
uction, the Paper Trade Journal, the 
leading authority published for the 
paper industry in the United States, 
says: “Newsprint continues in heavy 
demand and the increesed production 


cause the operations proved unprof- 
itable. With this smaller production, 
it is hoped prices will improve.” 

An indication of the better business 
prevailing throughout the country, es- 
pecially in the Western provinces, is 
seen in the list of commercial failures 
for the first ten months of 1926, com- 
piled by the Bureau of Statistics. Fail- 
ures totalled 1,413, a number less than 
in any corresponding period of the 
previous five years. oreover, the 
same condition prevails in the individ- 
ual returns of the provinces, with the 
exception of Manitoba and New 
Brunswick. In the latter province, the 
increase is accounted for by the un- 
satisfactory conditions in the coal 
mining regions, which have lately 
taken on a more prosperous appear- 
ance. 


Half of New Wheat Crop Moved 

Navigation on the Great Lakes 
closed on the 12th, with the expira- 
tion of the last extension of insurance. 
Although a few cargo boats will cover 
the route until freeze-up, the lakes 
are closed in so far as the grain move- 
ment is concerned. The wheat disposi- 
tion in Canada up to December 10 is 
as follows: Delivered by farmers at 
country points, 253,225,000; gone into 
consumption, approximately 150,000,- 
000. This leaves about 100,000,000 still 
in the country, and after allowing for 
seed, etc., 100,000,000 yet on farms to 
market. Canadian exports of wheat 
and flour during October and Novem- 
ber were about 1,000,000 bushels a day 
and may be expected to run about the 
same figures during December. This 
means that on January 1, there will 
be about 175,000,000 to export during 
the balance of the crop year. 

Flour milling rations are ex- 
pected to be curtailed as a result of 
a scarcity of fresh forei orders. 
British buyers are stocked up with 
sufficient flour to last them until Jan- 
uary. It had been thought earlier that 
the ending of the British strike would 
be followed immediately by many new 
orders; but to date these hopes have 
not been realized. Domestic demand 
for flour, however, continues good. A 
point of importance in regard to win- 
ter milling, is the sibility that mill- 
ers will not be able to get their sup- 
plies of wheat down by the lakes be- 
fore navigation closes. In such an 
event, it would be necessary to bring 
their winter’s wheat down by rail, 
which would materially add to the 
cost of manufacture. 







BELL TELEPHONE 
CASE UNDECIDED 





Little Prospect of Settlement 
Before About Feb. 15 


Investors in Bell Telephone are 
hardly likely to know definitely what 
the future trend of earnings of the 
company is going to be for some 
months yet. Much depends now upon 
the outcome of the telephone rates 
hearing that has been the cause of a 
lengthy and warm fight at Ottawa be- 
tween the company and representa- 
tives of the municipalities where the 
company operates. 


The Board of Railway Commission- 
ers has concluded its hearing of evi- 
dence. It gave the counsel for the 
parties interested until December 10 
to file written arguments based upon 
the evidence submitted. These written 
arguments will then be interchanged 
among the different counsel and each 
will then have until December 23 to 
file written rebuttals of the other 
side’s case. After December 23 the 
members of the board will try to find 
time to look over the arguments. This 
will not be easy. The railway rates 
investigation now going on takes up 
a great deal of time and it is doubt- 
ful if any decision will be published on 
the telephone case before February 15, 
and if the decision is not made public 
by then, it will not surprise many who 
have followed the case. 

Ask $2,685,000 Revenue Increase 


The new rates asked by the Bell 
Telephone Company represented high- 
er rates for’ some subscribers and 
lower rates for others. The chief fea- 
ture of the schedule is a grouping of 
cities by population. The net result 
of the rates, if granted, would be to 
increase revenues $2,685,000, on the 
basis of services installed and revenue 
earned in 1925. This is equivalent to 
about nine per cent. increase over all. 


It is felt that the company has made 
out a good case, its strongest argu- 
ment being the fact that it has not 
been earning sufficient to enable the 
present eight per cent. dividend to be 
maintained with safety, if proper re- 
serves were to be set aside and a sur- 
plus built up to protect the sharehold- 
ers in lean times. Against this conten- 
tion has been set up the major argu- 
ment that the company has not al- 
lowed sufficiently in its calculations 








Early sales of all varieties on the 
British market were very satisfactory, 
but with the annual flooding of the 
market with huge uncontrolled United 
States supplies, prices slumped a good 
deal. A feature of the English mar- 
ket has been the unusually high price 
that has been maintained for x’s 
Orange, the favorite apple of the peo- 
= of England. So high have prices 
or this apple ruled organized grow- 
ers of British Columbia they have 
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for economies to be effected by the| International Utilities 
gradual introduction of the machine 
switching or dial system to replace the 
present manual switching by “hello 
irls.” The company’s rejoiner to this 
is that the cost of operating the two 


FOR WEEKS YET |‘: 


systems side by side during the period 





being maintained this year is readily Good Prices for ae received a definite assurance from the 
absorbed by the publishers. Spot sup-} Apple growers in British Columbia, | Associated Growers, Limited, their 
plies of newsprint are said to be de-|and in Ontario and Nova Scotia to a| central selling agency, that the re- 
cidedly scarce, and prices are steady|lesser extent, anticipate receiving |turns they will receive for Cox’s 
to firm. Contract orders are being| good returns for this year’s crop. ' Orange, will constitute a record. 
booked at a good rate and withdrawals 
are proceeding at a satisfactory pace.” 
However, while illuminating, this does 
not say what will happen in 1927. 

= —_7 to Rese ew A the 
Pp and paper ustry, lum op- 
erations in Eastern Canada have been 
unsatisfactory and the outlook is not 
overly bright. Despite the large vol- 
ume of orders for industrial and build- 
ing purposes, prices have been low. 
There are several reasons for this,| A taxpayer died on the 30th June, 
including heavy stocks, excessive com-| 1924. During his life he failed— 

tition, large supplies of Western| (a) to pay his 1919 assessed tax, 

umber, and a disappointing demand| (b) to file a return for 1922, and 
from the United Kingdom. The cost} (c) to estimate or pay any tax for 
of manufacturing has been too high/| 1923 either at the time of filing his 
compared with ruling prices for the|return or within one month of being 
finished article. The expansion of the | assessed. 

pulp and paper trade has affected the] On December 30th, 1926, the execu- 
spruce market; the necessity of large|tor attends to settle the income tax 
supplies for newsprint has caused the | liability of the deceased. He finds— 
per companies to acquire extensive} For 1919—Non-payment of tax re- 
imits in tern Canada, with the| sulting in a “penalty of 1 per cent. 
result that trees which formerly were per month or portion thereof during 
used for saw lumber are now increas- | which the said tax and penalty re- 
ingly converted into pulpwood. mains unpaid.” Up to the date of the 
Sawmill Operations on Smaller Scale | taxpayer’s death the 1 per cent pen- 

In this connection, Claude Villiers, | alty had accumulated to say $80, but 

president of the Montreal Lumber As-| from the date of death to the date 
sociation, stated: “All information| of attendance for settlement on De- 
goes to show that the cut this sea-|cember 30th, 1926, it had further 
son will be appreciably reduced. Many | accumulated $160. 

of the ae mills will — oo For 1922—The act provides, and 
or manufacture on a smaller scale,| continues to provide ev to-da 
_ oe ol — pine mills | that— . rey ” 
in Ontario will be shut down because; “Eve rson failing to deliv 

of the exhaustion of the limits or be-' return = within the time limited 
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INCOME TAX PROBLEMS 


Death Saves Tax-Payer Penalty 


By an Income Tax Expert 
PROBLEM NO. 3. 








therefor shall be liable to a penalty 
of 5 per cent. of the tax payable by 
such person.” 

The executor files the return on his 
attendance at the office of the in- 
spector of taxation on the 30th De- 
cember, 1926. The tax is say $1,200 
and 6 per cent. thereof is $60. 


For 1923—The act (as it also is 
to-day) stipulates for 10 per cent. in- 
terest from 30th April, 1924. The 
tax when calculated was $.,500. Ten 
per cent. from 30th April, 1924, to 
30th June, 1924, (date of death) i.e. 
ie. thirty months, $375. 

From 30th June, 1924, to date of 
settlement, 30th of December, 1926, 
thirty months, $375. 

Of these several amounts what 
should the executor pay, or rather 
what should he not pay? 

Penalty and interest in the eye 
of the law are two very distinct 
things. Rules of law applicable to 
one are not applicable to the other. 
The executor should pay of the items 
extended to the right hand column 
the $25 and the $375 interest items 
and not the $160 and $60 penalty 
items. The a items are charge- 
able as against the taxpayer during 
his life by reason of his personal ne- 











































SUE BING CS eeinse cbse Sbdbodewbndeccceses Py + 72 sso 4 glect 3 defau It and he having died 
Ut \nsncbheennenberdesneudtbarheteecees 8,025,312 2,765,124 9% | ny action arising under a penal sta- 
pneschandice shipped, SO SN MOD 4 oka Sncnss oddceboene 792,387 789,360+- 7 tute such as a taxing measure, does 
en a arg ag xd oeecessccesaveecece 14,614,543 11,812,644+ 29% | not survive. The right to proceed 
Railway Sereda Den Seek di . ovember ..cccccccce . 34,972,800 46,972,800— 26% —, eee of the de- 
esa eh gc 158,709,494 "144,248 ceased depends not on forms or modes 
GPR net -reeccesces sessssssssssssssassascnsenses 36,579,221 “a9.070;0491 26% | of procedure but on the nature of the 
CNR, Ret osscssussussssusiessscasevseseusecciceily  "pdeeotton — SSHAMMORL 10% | cause of action. The deceased is no 
Pig Iron Output—tons, October ....................... "10,124 "4, 13. 5% | longer capable of being charged with 
—_ Ingot ae October tonnage ..... jeadite 65,542 om such neglect or default. The question 
Emap mame $0 October 81 --.rsereenesecassevesscceee 664.084 cast 8% | is, eos up anew by his executor or 
Neneh tad eet ie Na cas oeces iessso 101.5684 22% | the debts of the ‘deceased taxparen 
igration, 9 months, to September 80 .......--0....7" 187,536 142,567+4 81% med bl 






that is “all taxes, interest or penalties 
assessed or imposed or ordered to be 
paid under the fprovisions of this 
act, which ‘shall be deemed to be a 
debt due to His Majesty’.” 


Skehaaadbdiseoess 112,886 67,8784 67% 
PD intiiinccsssoessacenderscseeos.c, 19,191,801 26 
Imports of key commodities, 12 mos, ending October 31— aa ae 


Rubber (raw, in pounds) ................. 46,679,016 41,6 
eeeonbaovses 679, 660.9154 12% 
eID -as06600scncncnsserseoeccvoesocc 187,179,586 116,429,806+- 17% 






















petroleum (in gallons) ............cccccecees isi i 
sethantes a EL ret ne ees 
Newapring, ewe coeoiscsssisssesisccesccsescesess  S9MR0A89 — aronr-ovey Bage | MroREH in respect of the 1919 period 
MRMOIOD Sescdssccsessscsscsscsccccccscccc, | RET MEREET. all lbp Victen of the provi 

Bonk clarines, November so 00007 cccccccccccsss, ,R00880AMD, aur ze9.908 "8% | the end of each month a ‘debt due 
Bavings deposits. Oct (chariered banks) pees eee 1,847 564.44 1:277'588,281.2, bg . crown like all assessed tax and 
Exports, 12 monthe to October Moses AZAR TES 306 MMOT 8% [interest and therefore must be paid 
Imports, 12 months to October 81 .........-..-..-...... 991,114,1 "365,165, cate Gee ay eh pealy 


seatpaenanetite ceases on the death of the taxpayer 

Seana exo ; ie12 °™ | notwithstanding that the act provides 
for a penalty of 1 per cent. per month 
until paid. The 1 per cent. per month 
is a penalty not an interest charge 
and in this lies the distinction. 
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of years in which the change will 


effected is such that no important 


economies will be felt for many years 
yet. Also argument has resolved 
around the determination of fair 
charges for depreciation and its allied 
factors, obsolescence and renewal of 


plant. 
Bonus for Stockholders 


For 1926, President C. F. Sise has 
already forecast the expenditure of 
many millions of dollars on extensions 
and it is also known that most of the 
money will be raised by the sale of 
new stock, rather than by the issuance 
of bonds. It is expected that tne pres- 
ent stock issue of nearly $50,000,000 
will be raised to $60,000,000 before 
long and the stock sold to sharehold- 
ers at something under the market. 
If it were sold at par it would repre- 
sent a bonus to shareholders of be- 
tween $5 and $7 a share, but it must 
be recalled that the company has not 
always made new stock issues to 
shareholders at par and that many 
issues have brought the company well 
over that figure. 


New Brunswick’s lumber cut from 
Crown Lands this season is estimated at 
150,000,000 feet. The cut will be lighter 
than usual in the northern parts of the 
province, where smaller quantities have 
been contracted for. 





Serving a Vital Commercial 
Need, Honestly, Adequately 
and Economically 


Bearing in mind that true 
credit is based on Char- 
acter, Capacity, Capital. 
The Mercantile Agency 


R. G. DUN & CO. 


17 Offices in Canada 


BENNETT, HANNAH & 
SANFORD 


Barristers, Solicitors, Etc. 


Calgary, Alberta—Canada. 
Hon. R. B. Bennett, P.C.K.C. 
P. L. Seaford, B.A. A. Hannah, 
O. H. E. Might, E. J. Chambers, LL.B., 
H. G. Nolan, M.C.M.A. 
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Real Estate Auctioneers 


Subdivisions, Tracts of Lots, Industrial 
Plants, Business Properties, Timber 
Limits. Mines, etc. 


SOLD AT AUCTION 
2 Court St., Toronto 2, Ont. 





Coming Profits 
Our next Market Bulletin will show & 
listed New York stocks which are in 
good physical posiiion, now selling 100 
per cent. under price of 1925. Write to- 
day for FREE Bulletin P4. 

H. C. SCHAUBLE & CO. 
63-65 Wall Street New York 





CANADIAN BANK 


NOTE COMPANY 
LIMITED 


Engravers and Printers 


BANK NOTES AND CHEQUES 
CORPORATION BONDS 
STOCK CERTIFICATES. 

MUNICIPAL DEBENTURES 
AND OTHER 
MONETARY DOCUMENTS 


Head Office and Works 
224 Wellington Street, OTTAWA 


Branches 
MONTREAL TORONTO 










Capital: $1,000,000 
Reserve: 350,000 


Complete 
Trust Service 


covering 






Real Estate and Investment 
Registrar and Transfer Agents 
Safety Deposit Vaults 
THE 
EASTERN TRUST 
COMPANY 


Head Office—Halifax, N.S. 
Saint John, N.B. Se. pout Nfid. 
Charlottetown, 


MONTREAL—138 St. James a 
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EXECUTORS, TRUSTEES, 





ADMINISTRATORS 


Guardians, Transfer Agents, 


Bond Mortgage Trustees 


Savings Department 
Real Estate Department 


CHARTERED TRUST 


Executor Company 
46 King St. W., Toronto 








Shows Year’s Income 


The consolidated income account of the | come $780,384. To this is added Pp 
International Utilities Corp. and its con-| investments (net after federal 
trolled companies for the twelve months i 
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NEWBOLD C. JONES 
FREDERICK NEWTON 


JONES, NEWTON & HEWARD > 


MEMBERS MONTREAL STOCK EXCHANGE 
105-106 TRANSPORTATION BUILDING 





GLASS of all descriptions 


All kinds of flat glass available 


For immediate delivery and in 





Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, etc. 











ity stock interests, were $3,0 
ing net earnings of $1,622,845, 


count expense, $842,461, leaving 


tions, including maintenance, local and | dividends, was $1,219,701; depree 
Federal taxes, depletion, preferred divi-| and amortization of property were $294, 
dends on operating companies and minor-! 716, leaving a balance of $924,984, 





Complete Banking Service. 


completedomestic and for. 

eign service of this Bank ig 

available at local Branches in all. 

cities and towns throughout the — 
length and breadth of Canada, 


Branches in all Important Centres in Canada 
Savings Departments in all Branches 


Bank of Montreal 


Established Over 100 Years 


In Boston 


When in Boston you are invited to call on 
our branch in the Sears Building, for banking 
accommodation and information about houses 
with whom you contemplate doing business. 


THE BANK OF 
NOVA SCOTIA 


Established 1832 


Capital, $10,000,000. Reserve, $19,500,000. 


Total Assets, $240,000,000. 





The Weyburn Secunity Bank 


Chartered by the Act of the Dominion Parliament 
TWENTY-SIX BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mer- 
gens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, Sask.; 
M. A. Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, North Dakota; 
N. m McKinnon, Weyburn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, 


A General Banking and Foreign Exchange Business Transacted. 

















large quantities. 





Also sole manufacturers 


NON-SHATTERABLE.—PERFECT ViISION.—BULLET PROOF 


GLass 


PERFECTION GLASS COMPANY 


LIMITED £5 Fact 
MONTREAL ¥?™ Atlantic Ave. and 





Down, down goes the 


cost of selling! 


Once your customers recognize that sell- 
ing by Long Distance is an established 
feature of your business, they learn to ex- 
pect your calls, and many of them say they 
very much prefer a telephone call to a 


. 
THE BELL TELEPHONE CO. 
OF CANADA 





72,139, leap. 
From this is deducted interest and 







$439,316, making net income, on the a 
ended Sept. 30, 1926, shows gross revenue | of present stock ownership, before : 
be | from all sources, $4,694,985; total deduc- 
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WEYBURN, SASK. 
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Duncan Sug¢gest ons peer Uncorked 
Vindicate Maritime’s 
Oft-Repeated Claims} 4, cuir: wecx 


before the government publish- 


Increased Subsidies, Lower Rail Rates and Establishment | &4 the report of the Duncan 


Commission, The Financial Post 


“=== . e 
of Harbor Boards at Saint John and Halifax Recom- obtained the news of the con- 
mended — Action on Steel and Coal Situation prc Sauron ngs nee poate 
. ° > ° e@ articie arouse uc 
Necessary — Claims Are Vindicated interest across Canada at that 


Judging from the recommendations 
of the report, it seems that the com- 
mission found that the Maritime 
Provinces were contributing more 
than their fair share to the upkeep 
of the country as a whole. Thus, it 
recommends increased subsidies to the 
three provinces. Subsidies are paid 
by the Federal Government to all the 
provincia] governments in Canada and 
while the commission recommends the 
immediate payment of definite in- 
crease in the annual subsidies, it ad- 
vises a final readjustment of these 
payments based on the various dis- 
abilities of the Maritimes. One of the 
handicaps, of course, under which they 
have labored has been that other prov- 
inces have had great territories ad- 
ded to their borders; these territories 

- have contained vast natural resources. 
The three seaboard provinces have not 
been in any position to obtain such 
acquisitions and therefore deserve 
consideration. 

Recommends Freight Reductions 

Due, apparently, to the national 
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have lost much of their foreign com- 
merce; it has been recommended, 
therefore, that all inter-Maritime 
Province traffic freight rates be re- 
duced 20 per cent. and that the same 
reduction apply to all traffic origin- 
ating in the Maritimes and bound for 
western points. This will serve to in- 
crease the domestic trade of the three 
provinces and to increase the flow 
of goods from the Maritimes to the 
rest of the Dominion. 

Another reason for the recom- 
mendation regarding freight rates 


TCHEWAN Hes in the fact that the ms ree sea- 
0 rovinces enter nfedera- 
YBURN, SASK. tion only on the understanding that 


the railway connecting the provinces 
with the rest of Canada should not 
be rded as a paying proposition, 
but simply as a national expenditure 
which would allow the Maritime trade 
to move east and west rather than 
north and south, or overseas. 
Said M Lost 


Minn.; Jos. Mer- 
, Weyburn, Sask.; 
go, North Dakota; 
mn. Mgr., Weyburn, 
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oney There 
In the t, when the Maritimes 
have asked for a reduction of rate, 
it has always been pointed out that 
the Atlantic region of the Canadian 
National Railways did not make 
money. But the Atlantic region of 
the road ended at Riviere du Loup 
and the more westerly section of the 
road connecting the Maritimes with 
Central Canada, did not have its 
earnings included in the revenue ac- 
count of the Atlantic region. Thus, 
the commission has recommended the 
extension of the Atlantic region 
Westward from Riviere du Loup to 
Levis. So that the more profitable 
section of the road will contribute 
earnings to the present Atlantic re- 










ipti 

lable 

. gion. 
In At the present time, the passenger 
service between the mainland and 
Prince Edward Island is so slow and 
so over-burdened with traffic, that 
the delay in crossing on the ferry is 
such as to deter the tourist. The 
commission has recommended addi- 
tional ferry service—an item which 
has long been promised the island. 

Transportation in P. E. I. 

P. E. I. is served 7 by narrow 
gauge railways and the suggestion 
is made that a survey of transporta- 
tion conditions be made and improve- 
ments effected as soon as possible. 

It is satisfactory to note that the 
report advocates that all such mea- 
sures of relief should be borne, not 
by the railroads, but by the Federal 
Government. : 

While the railroads have carried 
out many extensions and additions 
to the harbor facilities at both St. 
John and Halifax, yet, in the last 
anaylsis, the burden of carrying on 
and operating these harbors fell on 
the two cities. As these are national 
ports, the Maritimes felt that ros 
should both be administered by fed- 
eral harbor boards. This, the Duncan 
Commission has recommended. 

Harbor Improvements Also | 

Along these lines, the commission 
recommends that the Federal Gov- 
ernment make an immediate survey 
of the three chief harbors in Prince 
Edward Island, with the idea of im- 
proving their facilities. It is pre- 
sumed that as all three provinces 
lost much of their sea borne traf- 
fic by Confederation, the commission 
felt that every effort should be made 
to regain some of this lost ground. 

As the tariff board is now in op- 
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it sell- eration, the Duncan Commission 
lished made no studv of the effect of the 
present tariff on the Maritimes, but 

to ex- recommended that immediate atten- 
they tion be given to the tariff on coal 
y by the board. This is being done. 
| to a Some time ago, the Federal vern- 


ment inquired into the coal mining 
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discrimination against the three seaboard provinces. +3 ca 
The Royal Commission was composed of Andrew Rae Duncan, London, Increase Maritime subsidies at once 







time. Here is the way The Post 


From Our Own Correspondent. summarized the findings just 

MONTREAL.—The report turned in by the Royal Commission on Mari- eight weeks ago; they corres- 
time Rights appears to vindicate fairly completely the stand taken by the | P0nd in every particular with 
Maritime Provinces and bears out the fact that there has been much undue the report which has just been 


make public: 


with interim payments of $875,000 


chairman, Judge W. B. Wallace of Nova Scotia, and Professor Cyrus Mac- | Nova Scotia; $600,000 to New Brunsw 


Millan of McGill University, Montreal. The Commission’s report contains | and $125,000 to Prince Edward Island. 


some 30,000 words based entirely on the extensive inquiries and evidence! Reduce Maritime freight rates 20 per 


which it took in various parts of Canada. 


Diamond Junction. 


the unrest which prevails there, but with the endeavor to a i i 

J b » Dut pply fair correc- Increase boat service to P. E. I. and 
tion where the claims of the Maritimes have been well founded. Practical | charge the government with the ad 
solutions are advocated for conditions which call for remedy, tional cost. 

industry, at which time it was recom- baauie a0 ‘Bt John and Halifax. eran 


mended that the establishment of by-| Establishment of coking plants. 
product coke ovens be encouraged by 
means of subsidies. 


Not Yet in Effect : vincially owned railways. 


This recommendation is still before | allowed to those who import their 
nad morernent, ang tre net oat eeee steel from the United States. 

it i effect. uncan Com- ‘ 
mission advises that if these recom- It eee " a a tt 
mendations be carried out, it would ee aoe ane eee . 
help the Nova Scotia coal mining 
situation very materially. The re- 
commendations made regarding coal 
mining were probably based partly 
on the fact that on an ad valorem 
basis, the duty on coal since Con- 
federation has steadily declined and 
the N. S. operators now receive little 
protection as compared with even ten 
or twenty years ago, let alone the 
protection afforded them at the date 
of Confederation. 


tion in renewing the 1924 subventi 


allowed them to move westward 
lower rates. 


Many Central Canadian manufac- 


Duncan_Recommends: 


1. Increased annual grants to provinces. Interim annual payments of 
$875,000 to Nova Scotia, $600,000 to New Brunswick and $125,000 
to Prince Edward Island to be paid until such time as a final read- 
justment of the subsidies has been worked out to compensate the 
three provinces for the various disabilities, such as territorial limit- 
ations, which have not handicapped the other provinces under Con- 
federation. 

2. An immediate reduction of 20 per cent. on all freight rates in the 
Atlantic division. Such a reduction to apply on all through traffic 
originating in the Maritimes and destined for other Canadian points 
with the exception of import sea traffic. No reduction advocated on 
traffic flowing into the Maritimes, 

3. That the Atlantic region of the C.N.R. should be extended westward 
from Riviere du Loup and Monk to Levis and Diamond Junction. 

4. Additional ferry service between Prince Edward Island and the 
mainland. 

5. A survey of transportation conditions in Prince Edward Island 
and improvements to be carried put as soon as possible. 

6. The cost of the foregoing relief to be borne by the Federal Govern- 
ment and not by the railways. 

7. The establishment of federal harbor commissions at the ports of 
Halifax and Saint John. 

8. That the Public Works Department make an immediate survey of 
three chief harbors of Prince Edward Island with a view to in- 
creasing such accommodation and bringing it in line with the needs 
of the province. 

9. That the Tariff Board give its immediate attention to coal tariffs 
(this is now being done) and that the recommendations of the Royal 
Commission on coal mining, regarding the federal aid to be given 
to by-product coke ovens, if put into effect, would materially help 
the situation. 

10. A bonus on steel when made from Canadian coal. Such a bonus to 
be calculated on the basis of the present drawback allowed on im- 
ported steel. 

11. That the government give early consideration to the advisability of 
renewing the 1924 subvention in favor of Nova Scotia coals. 

12. The closer co-operation between Maritime and federal authorities 
in immigration efforts. 

13. Further investigation regarding the alleged promise of the Dom- 
inion to acquire the Saint John and Quebec Railway. 

14. The appointment of a deputy minister to be in entire charge of fish- 
ery matters. 

15. That the Federal Government undertake a detailed survey of New 
Brunswick and Prince Edward Island to ascertain more definitely 
the natural resources of these provinces. 

16. The immediate publication of a Bureau of Statistics memorandum 
regarding the social and economic progress of the Maritimes since 
Confederation. 


The accompanying review of the Duncan report was prepared by 
Rielle Thomson, Eastern Editor of The Financial Post, who recently 
made a tour of every corner of the Maritime Provinces ,and writes with 
a sympathetic understanding of Maritime province problems. 
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Duncan Report 
During October 


Th rt states ther the © cent. and charge difference to the gov- 
e report states that the Commission has approached th i orpmees. ’ , 
lems of the Maritime Provinces, not with a view to finding lintioea hen i 


Further thought to be given to the 
acquisition by the Dominion of the pro- 


Government give its early considera- 


in favour of Nova Scotia coals which 


In the past, the Maritime Provinces 
have paid their share of the Federal 
Government’s immigration efforts, 
yet the tide of immigration has eén- 
tirely passed by the Tactiienes. Thus, 
the report advocates closer coopera- 
tion between the Maritime and Feder- 
al authorities, with a view to bring- 


turers obtain a drawback on the raw sontlene, meena te tae Save 


steel which they import. At Nova 
Scotia is the only point in the Domin- 
fiscal policy, the Maritime Provinces | 10" where it is possible to make steel | promised to acquire the Saint John 
from all British raw materials, the| and Quebec railway and that this 
Commission feels that, if any indus-| promise has never been fulfilled. 
try deserves encouragement, the steel 
industry in Nova Scotia does, and that 
a_ bonus should be given on steel 
when it is made from Canadian coal. | promises. 
The size of such a subsidy to be cal- In view of the importance of t 
culated on the basis of the drawbacks’ fishing industry, it has long 


In the Maritimes, it is generally 
stated that the Dominion Government 


is a burden on the Maritimes and the 
Commission recommends further in- 
vestigation regarding these alleged 


been 
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felt in the Maritimes that this in- 














New Brunswick and Prince Edward 





ascertain definitely the natural re- 
sources of these provinces and the 
Commission recommends that the 
Federal Government undertake a 
detailed survey of both provinces in 
order to ascertain the resources which 
are capable of further development. 
Principally, these would include min- 
eral resources. 

Negotiations should be instituted, 
says the report. to consider the acqui- 
sition by the Dominion of the Kent 
Northern Railway. The latter is 
another road which bears heavily on 
the province of New Brunswick. 

The Commission found, in com- 
paring freight rates of 1920 and 1912, 
with the present rate, that increase 
on the Intercolonial rate amounted to 
92 per cent., that is, their 100 has 
become 192, The estimated average 
increase of the rate in the rest of 
Canada is 55 per cent. That is +heir 
100 has become 155. Thus, a redu-tion 
of 20 per cent. to the Maritimes is in 
reality no special concession but 
simply places these provinces on 
a par with the remainder of the 
Dominion. x 

Railway Too Long 

Reference is also made to the fact 
that the Intercolonial Railway is at 
least 250 miles longer than would 
have been necessary if commercial, 
rather than strategic conditions had 
prevailed. The rate prior to 1912 
allowed for this, but in the mean- 
time, this rate basis has apparently 
been abandoned. 

The Commission records the opin- 
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ion expressed by New Brunswick | of paper other than newsprint. 


Due to the financial positions of asked to recommend the negotiation 
of a mutual trade treaty to secure 
Island, it has never been possible to | the free entry into the United States 









d should be headed by_a Dep-| witnesses that a trade treaty with} The C issi rds also the 
uty Minister of the Crown. This has /| the United States covering forest pro- | eplnbots expressed by faletmen and 
been recommended. ducts would ~reatly benefit the in-| dealers, that an effort should be 

Learn of Resources dustry there. The Commission was| made to secure a treaty giving fresh 


fish free entry into the American 
market, and removing or lowering 
(Continued on page 29) 
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Collection Service 


Wit our network of branches 
in Canada and abroad, in- 
cluding offices in the great fin- 
ancial centres of London and New 
York, we are able to give prompt 


attention to any collection busi- 
ness our customers require to be 


handled. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
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e Fund $20,000,000 


CANADA PERMANENT MORTGAGE CORPORATION 


Quarterly Dividend 


Notice is hereby given that a Dividend of THREE PER CENT. for the 
current quarter, being at the rate of 

TWELVE PER CENT. PER ANNUM 
on the paid-up Capital Stock of the Corporation, has been declared, 


and that the same will be payable 


MONDAY, THE THIRD DAY OF JANUARY 
next, to Shareholders of record at the close of business on the Fifteenth 


day of December. 
By order of the Board. 


WALTER F. WATKINS, Secretary. 


Toronto, November 17th, 1926. 
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disability or death. 
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problem of what you can do to relieve the 
distress of bereaved dependents—thereby clearly 
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You will be under 


No Obligation Whatever 


in asking how Group Insurance can be applied 


in your own case—and the cost is so low as 


to surprise you. 
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Canada Life 


Assurance Company 


Home Office 


- Toronto 




































































































































































































CANADIAN BULL 


MARKET IS BASED 
ON GOOD TIMES 


Liquor Stocks, Smelters, 
Continue to Lead Move- 
ment on Exchanges 


MARKET INDICATOR 
20 Industrial Stocks 





me is 

wast f Dee. yer eb ate 97.3 94.4 
Stenth of Det. 2925 ........2..+ 80.8 73.3 

9 Bank Stocks 

ete ee 29 «$226 

een iee a) sss... Cas 
Month of Dec., 1925 .......... 223 20-222 

10 Public Utilities 

Ssh ef Des. 16 .0.060..00000 101 98 
adit of Wet, B ac-.0...0cc000e 100 99 
Month of Dec., 1925 .......... 94 90 


While bears in Wall Street keep 
maneouvring for a strategic point of 
attack on the bull market, which car- 
ries on more or less obliyious to its 
detractors, the Canadian markets 
continue their upward swing with un- 
abated enthusiasm. One of the most 
astute of Canadian brokers contends 
that the explanation is simply that 
Canada is inherently and potentially 
more prosperous than the United 
States. The best known of the busi- 
ness statisticians has been pointing 
out for two or three years that Can- 
ada is due for a period - expansion 
and prosperity in greater degree, pro- 
Seattonately, than the United States. 
This man shows it by his slotted 
curves. The United States has taken 
its doses of medicinal deflation spar- 
ingly and erratically. In Canada, we 
have wallowed in it since the first 

st-war slump. When the curve has 
see a long time below the line of 
normalcy, it must ascend and remain 
above that line for an equal period. 

Potential Canadian prosperity ex- 
plains the Canadian bull market. And 
as the stock market usually is ahead 
of industry, either on its ups and 
downs, security prices in general are 
likely to continue somewhat in ad- 
vance of earnings. Earnings have 
‘been good and are getting steadily 


better. 
Lower Taxes Help 

Helping along the bull market in 
the last two weeks have been the as- 
surances from Ottawa that the gov- 
ernment, with Robb as minister of 
finance, will take a further step in 
reducing Dominion taxation. It sev- 
era] times has proven in the United 
States that tax reduction brings pros- 

rity in its wake and the record of 

ominion revenue shows that the 
same will be true in Canada if indus- 
try is given half a chance. The re- 
visions instituted by the Robb budget 
last spring were in the nature of a 
snare and a delusion to recipients of 
income from industrial sources, but 
these have been offset in large part 
by the enhanced prosperity to the 
coun and to industry which tax 
reductions helped to bring. 

Thirty-one industrial common 
stocks reached a new high of 2143 
in November, based on the 1913 fig- 
ure of 100 public utilities rose from 
90.4 in r to 91.4 in November. 
Preferred stocks and bonds also in- 
creased in market value. 

In the last week, market interest 
continued to centre around Smelters. 
British-American Oil, Industrial Al- 
chol and Gooderham & Worts. The 
hoped-tor split in Smelters was not 
forthcoming, but the shareholders get 
an extra $5 the share, making $10 
for the year, a rise from $6.50. B. A. 
Oil has touched a new high as the re- 
sult of predictions of a $1 dividend 
rate on the new shares, four of which 
are to be issued for one of the old. 


Industrial Alcohol has been rising on | 
the strength of continued rumors of | Net Earn. .............. 254,256 
the taking over of the Hiram Walker | 5Y"- ®fter charges 


- distillery. This has been construed as 
the explanation of the increase in the 
capital stock, although there later 
have been reports that a separate 
Davis Company is to operate that 















to form a pool. 


Bearish sentiment has been. con- 
earnings of 
be afiected adversely by 
arconi peam, and to the 
paper group headed by Laurentide. 
The stock market is unable to deter- 
mine whether or not the pulp and 
paper industry has reached the stage 
although con- 
sumption of newsprint continues to 
grow despite the fact that there are 


fined to Mackay, 
which ma 
the new 


of over-production, 


materially fewer newspapers than a 

decade ago, when there were at times 

very serious shortages of newsprint. 
WEEK’S GAINS AND LOSSES 

Gains Losses Unch. Total 

5 ; 4 9 

5 . 2 15 

11 5 17 338 

12 9 20 41 

6 10 11 27 

4 2 9 15 

2 5 . 15 

Fe asa 11 20 51 








’Peg Electric Subsidiary 


Improves Parent’s Position 


From Our Own Correspondent, 


MONTREAL.—The common shares of 
the Winnipeg Electric Company have 
showed decided strength of late, due in 
part to the steady increase both in gross 
and net earnings seen in the monthly 
statement of the company, and in part 
to the spectacular jump of the shares 
of the company’s subsidiary, the Mani- 
uring the past week, the 
latter jumped 8 points in one day. ~e 

t 


toba Power. 


parently, U. S. interests figure a brig 


future for the subsidiary, for the buying 


is said to have originated in Boston. 


The recent customer ownership cam- 

g Electric Company 
atter is on excellent 
terms with its customers, for the com- 
pany offered $500,000 of preferred stock 


paign of the Winni 
indicates that the 


to its customers, and this amount was 
three times over-subscribed. 

The courts also quashed the recent 
application which was intended to pre- 
vent the company from selling a large 
block of power to the city’s electric sys- 
tem. This is another factor which has 
contributed to the strength in the shares. 


Hospital Bonds Sold 

MONTREAL.—A public offering of 
$210,000, 5% per cent., serial first mort- 
gage and collateral trust bonds of the 
Women’s General Hospital of Montreai 
is being made by Credit Anglo-Francais. 
The land and buildings covered by the 
mortgage are valued at $500,000, and 
there is a guarantee by subsidy of $100,- 
000 by the province of Quebec, payable 
by annuity to the trustees for the bond- 
holders over a period covering the life 
of the issue. 





Mount Royal Plan Through 

MONTREAL.—The shareholders of the 
Mount Royal Hotel Company meet next 
week to pass on the offer which the 
management has made leading to the 
cleaning up of the arrears of preferred 
dividends. It is understood that the man- 
agement already has sufficient proxies 
from preferred shareholders to carry the 
capital reorganization through, but it is 
believed that the final vote at the meet- 
ing will show that practically all the pre- 
ferred shareholders were in favor of the 
reconstruction. 





ANOTHER RAYON MILL? 

MONTREAL.—It is rumored that a 
large mill for the manufacture of rayon 
silk is to be erected in the vicinity of 
the paper mill which the International 
Paper Company has under construction 
at Templeton, Quebec. No details re- 
garding the extent of the project, or the 
amount of capital involved are available, 
but it is understood that the sharehold- 
ers of the International Paper Com- 
pany may be interested in the new plant. 


Public Utility Earnings 


Jamaica Public Service 








October 1926 1925 
COGS TO, oes sceeeuena $ 54,791 $ 54,011 
Beet, TRPM, »..000cdéeans -. 23,739 22,505 
Surp. after charges ...... 17,573 16,196 

12 Months Ending 

October 31— 1926 1925 
SOG MR.” Sedviesséeae $647,244 $613,485 

220,444 
S6ees 179,344 140,529 
Mexico Power 
| October 1925 1926 Increase % 
Geass se tovn an 118,586 19,253 19.38 
iiwehecue t 95, 

Ten’ iianitte 002 14,845 18.52 

MOS -sackcbck 847,282 1,065,138 217,850 25.71 
WOR os vshayl 655,736 855,168 199,482 30.41 
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Securities Markets {DOMINION GLASS 


distillery. Canadian Canners is the 
leading interest in the food stocks, 
with reports in circulation that an 
important brokerage group is about 


SURPLUS EARNED; 
OUTLOOK BETTER 


Balance, After All Charges 
and Preferred Dividends 
Equals 7.28% on Stock 


From Our Own Correspondent 

MONTREAL.—The results achiev- 
ed by the Dominion Glass Company 
for the fiscal year ending December 
30, 1926, were. about in line with what 
was generally anticipated. During 
the past year, after payment of all 
charges and dividends, there remain- 
ed a surplus of $12,086 as compared 
with a deficit last year of $42,483. 
Thus, the earnings were more than 
sufficient to take care of the com- 
mon dividend requirements. 

The working capital position of the 
company is little changed from last 
year. The following figures _aeees 
the income account and working 
capital position at the close of the 





last three fiscal years: 
1926 1925 1924 
Profits $ 661,586 $ 607,037 $ 753,369 
Bond interest | 170,000 170,000 170,000 
eeeeeeiee —————EE —— 
Net $ 491,586 $ 437,037 $ 583,369 
Pfd. divs. 182,000 182,000 182,000 
Balance $ 309,586 $ 255,087 $ 401,369 
Com. divs. 297.500 297.500 297.500 
Surplus "$12,086 $42,463 $ 103,869 
Prev. surp. 1,066.255 1,108,718 1,004,848 
P. & {. bal. $1,078,342 $1,066,256 $1,108,717 
P.C. on com. 7.28 6.00 9.44 
*—Deficit. 
The Working Capital 
1926 1925 1924 
Curr. assets $3,040,727 $3,118,881 $3,259,622 
Curr. liabe. 560.981 586,995 703,612 
Work. cap. $2,497,746 $2,531,886 $2,556,010 


Changes in Balance Sheet 

The changes in the current assets and 
current liabilities in the balance sheet, 
were of a fractional nature only. But 
the total assets of the company have 
been reduced by about $760,000. The ex- 
planation of the reduction is found in 
property account, which is lower by 
$100,000, and in the patent and 


some 
goodwill account, which is shown as 
$3,156,920, nearly $500,000 lower than 


last year. 

This reduction in the assets has been 
achieved through the elimination of the 
sinking fund reserve which, at the close 
of the preceding fiscal year, stood at 
$876,439. 

The President’s Remarks 

Although the president, Sir Charles 
Gordon, in his remarks to the share- 
holders, does not mention the better de- 
mand for its output which the company 
should experience in Ontario, yet he 
seems to be optimistically inclined and 
says in part: 

“The directors are unable to regard 
the margin of profit as satisfactory, 
but see no reason why, with the econo- 
mies which they hope to effect and the 
maintenance of the present volume, these 
results should not be improved upon. 

“Particular efforts are being made to 
cope with the problems which have 
arisen in the past few years due to in- 
creased calls for variety in manufactur- 
ing and a feeling of uncertainty as to 
demand. These problems, although com- 
mon to many Canadian manufacturers, | 
have been found to be extremely oner- 
ous in the making of glassware. 

“In former years the balance sheet 
has shown a reserve representing the 
bonds redeemed and cancelled under the 
provisions of the Trust deed and ac- 
crued for that purpose to the end of 
the company’s fiscal year. As the con- 
tinuance of this reserve, appropriated 
from earnings and amounting to $978,- 
581 at 30th September last, as a sepa- 
rate item is deemed unnecessary, it has 
been decided to allocate the amount to 
property and depreciation accounts and 
to the writing of a further substantial 
sum off patent rights, trade marks and 
goodwill. 

“All the directors retire from office. 
Mr. A. H. Grier, Hon. Lionel Guest, Mr. 
H. D. Herdt and Sir William Wiseman 
do not seek re-election. The other mem- 
bers of the board are eligible for re- 
election.” 


DOMINION BRIDGE 
REPORT OUT SOON 


May Not Show Earnings From 
Montreal Bridge Until Struc- 
ture is Completed 


Prom Our Own Correspondent. 

MONTREAL.—The annual report of 
the Dominion Bridge Company for the 
year ending October 31 will make its 
appearance very shortly, when it is 
thought that the gross profits wi]l show 
a satisfactory recovery from the low 
level established during the 1925 year. 

It is said that the company will not 
show any profit from the big Montreal 
South Shore bridge contract until the 
project has been completed and has 
been accepted by the Montreal Harbour 
Commission. The reason for this is 
that the company would not show any 
earnings from an uncompleted job, which 
seems a sound stand to take, as there 
might perchance be some losses incur- 
red in erecting other portions of the 
bridge next year, or the year following. 
If the profits on the new bridge be not 
deducted, there would be no danger of 
paying out funds which might be re- 
quired at a later date to make certain 
re-adjustments in the structure. 

Has Further Good Contracts 

Although most of the steel required 
in the Gatineau river projects has been 
delivered, yet there are other develop- 
ments under way which will eat up a 
considerable amount of structural steel 
during the coming year. These include 
such developments as those taking place 
on the Saguenay and the Royal Bank’s 
new structure in Montreal. 

It seems to be generally admitted that 
an increase in the dividends of the Do- 
minion Bridge eee from 4 to 6 per 
cent. in the near future is a foregone 
conclusion. The price at which the stock 
changes hands has already discounted 
this development. It is said that the 
earnings of the company for the past 
fiscal year may not be as large as has 
been anticipated by many, as the com- 
pany has absorbed some heavy losses on 

ast contracts. In any event, the out- 
ook is decidedly bright. It is under- 
stood that the contract for the steel 
work of the new Royal Bank building in 
Montreal amounts to some $850,000. 











Christmas tree shipments from Que- 
bec to the United States ran to 450,000 
over Canadian Pacific lines last year, and 
present expectation is that this number 
will be equalled at least this year. Rev- 
enue to farmers of the province from this 
source ran to $100,000 last year. 


_ 






Business Men Protest 
Against Turnover Tax 
From Our Own Correspondent 


VANCOUVER. — The Van- 
couver Board of Trade has con- 
demned, as_ inequitable and 
ultra vires, the provincial gov- 
ernent’s proposed turnover tax, 
which was to take the place of 
the personal property tax. The 

.question was recently discussed 
by the board after C. B. Peter- 
son, of the department of 
finance, had presented the chief 
features of the bill before Van- 
couver business men. 















Pacific Burt Plans 
New Preferred Issue 


The Pacific Burt Company will early 
next year make an offering of addi- 
tional preferred stock to preferred and 
common shareholders, at $100 per share, 
on the basis of one new share for each 
five shares held. The letter signed by 
the president, S. J. Moore, says: 

“Since this company was formed in 
1915 the business has increased more 
than four-fold, while the amount of the 
capital stock has remained unchanged. 
The extra capital required to take care 
of this growth has come from surplus 
earnings and through the issue in 1922 
of $350,000 fifteen-year bonds, which are 


being retired annually in accordance! 


with the provisions of the sinking fund. 
The continued expansion of the business 
now makes it desirable to arrange for 
additional permanent capital. 

“More machinery must be provided, 
and it is necessary to also build a new 
factory in Los Angeles. Up to the pre- 
sent the Los Angeles plant has occu- 
pied rented premises which for some 
time have been inadequate. The growth 
of the business at this point makes it 
imperative that larger premises more 
suited to our requirements should be 
secured. After a thorough study of the 
situation, we recently purchased a de- 
sirable piece of land and are preparing 
to construct a modern factory building 
to be ready for occupancy in the early 
summer. 

“In order to provide the capital neces- 
sary for these purposes, the directors 
recommend that an increase be made 
in the capital stock of the company. 
They have adopted and asked the share- 
holders to approve by-law No. 10, in- 
creasing the capital of the company 
from $645,800 convertible preference 
stock and $654,200 common stock at 
present authorized and issued, to $1,000,- 
000 convertible preference stock and 
$1,000,000 common stock authorized. 

“If this recommendation is approved 
by the shareholders at the special meet- 
ing called for the purpose on December 
29th, the directors propose early in Jan- 
vary to offer to the shareholders the 
rights to purchase $250,000 of new con- 
vertible preference stock at the price of 
$100 per share. Each holder of prefer- 
ence or common stock will be given the 
right to subscribe for one share of new 
preference stock for each five shares or 
fraction thereof of stock held on the 
company’s books. 


Winnipeg Business Men 
Ask Tax Changes 


The financial section of the Winnipeg 
Board of Trade has been considering five 
proposed amendments to the Federal 
Income Tax which are designed to ease 
the tax burden on firms and corporations. 
The text of the recommendations is as 
follows: 

1. That whereas stock dividends do 
not actually increase the income of 
shareholders but merely subdivide their 
interests in a corporation, the govern- 
ment be requested to defer tax collection 
on stock dividends until such stock be 
realized upon by the holder. 

2. Whereas the new amendment to 
the Income Tax Act imposes a tax on 
dividends which income has already 
been taxed in the hands of the corpora- 
tion earning same, and whereas double 
taxation of income is considered to be 
inequitable, the government be petitioned 
to either cancel the tax on earnings of 
corporations leaving the same to be 
taxed only in the hands of the share- 
holders, or alternatively to allow a 
abatement of tax in the hands of such 
shareholders to an amount equal to that 
paid by the company. 

3. That whereas donations given by a 
firm or corporation are not allowable as 
an expense of such firm or corporation, 
and whereas a large percentage of dona- 
tions are given either for advertising 
purposes or for reasons incidental to the 
business, and whereas the allowance of 
such donations as expenses would tend to 
increase charitable funds in need of .as- 
sitance, the government be requested to 
allow donations as an expense of a busi- 
ness either in total or to the extent of a 
certain percentage of the remainder of 
the expenses of such business. 

4. That whereas the new amendment to 
the Income Tax Act provides that in the 
case of separate incomes of husbands 
and wives, the normal exemption of 
$3,000 be equally divided should the 
wives’ income exceed $1,500 per annum, 
the government be requested to make it 
optional with the taxpayer as to which 
income the exemption be applied against. 

5. That whereas a business through 
unusua! conditions may make a consider- 
able profit in one year whereas previous 
and subsequent year show a loss, the 
government be requested to adopt the 
English system of taking the average in- 
come for three years. 


TORONTO 







Mr. Charles B. Lindsey 


(Member Chicago Board of Trade) 
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~ ‘THE NATION’S BUSINESS 


(Continued from page 1) 
Coolidge last week. Addressing Con- 
gress, he said: 

“Our present state of prosperity has 
been greatly promoted by three im- 
portant causes, one of which is economy, 
resulting in reduction and reform in 
national taxation. Another is the elim- 
ination of many kinds of waste. The 
third is a general raising of the stand- 
args of efficiency. This combination 
has brought the perfectly astonishing 
result of a reduction in the index price 
of commodities and an increase in the 
index rate of wages. We have secured a 
lowering of the cost to produce and a 
raising of the ability to consume. Pros- 
perity resulting from these causes rests 
on the securest of all foundations. It 
gathers strength from its own progress. 

“In promoting this progress, the chief 
part which the national government 
plays lies in the field of economy. What- 
ever doubts may have been entertained 
as to the necessity of this policy and the 
beneficial results which would accrue 
from it to all the people of the nation, 
its wisdom must now be considered 
thoroughly demonstrated. It may not 
have appeared to be a novel or perhaps 
brilliant conception, but it has turned 
out to be pre-eminently sound. It has 
not failed to work. It has surely brought 
results. It does not have to be excused 
as a temporary expedient adopted as 
the lesser evil to remedy some abuse; 
it is not a palliative seeking to treat 
symptoms, but a major operation for the 
eradication at the source of a large 
number of social diseases. 

“Nothing is easier than the expendi- 
ture of public money. It does not ap- 
pear to belong to anybody. The tempta- 
tion is overwhelming to bestow it on 
somebody. But the results of extrava- 
gance are ruinous. The property of the 
country, like the freedom of the coun- 
try, belongs to the people of the coun- 
try. They have not empowered their 
government to take a dollar of it except 
for a necessary public purpose. But if 
the constitution conferred such a right, 
sound economics would forbid it. Noth- 
ing is more destructive of the progress 
of the nation than government extrav- 
agance. It means an increase in the 
burden of taxation, dissipation of the 
returns from enterprise, a decrease in 
the real value of wages, with ultimate 
stagnation and decay. The whole theory 
of our institutions is based on the lib- 
erty and independence of the individual. 
He is dependent on himself for support 
and, therefore, entitled to the rewards 
of his own industry. He is not to be de- 
prived of what he earns that others may 
be benefited by what they do not earn. 
What he saves through his private ef- 
fort is not to be wasted by government 
extravagance.” 

Secretary of Treasury Andrew 
Mellen, in his annual report also 
shows how tax reductions in the 
United States have helped business: 


“In the span of a little more than five 
years there have been three substantial 
reductions in taxes. The direct result 
of this has been that the people have 
been permitted to retain more of their 
own earnings for their own use and pro- 
ductive investment. And from this, 
and probably to a greater extent than 
from any other cause, has come the 
great prosperity which now exists in 
almost all lines in this country.” 
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ON. HUGH GUTHRIE’S remarks 

in parliament on the Imperial 
Conference indicate that he too has 
failed to grasp the importance and 
significance of such questions as im- 
migration and imperial trade. He 
seems to consider autonomy for Can- 
ada the most important thing in Im- 
perial relations to-day. He, like King, 
has failed to realize the importance of 
the Empire’s economic problems. 
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Mr. Horace N. Switzer 
(Associate Member New York Produce Exchange) 






The history of Imperial Conferences 


ers have stressed this question of 


John Macdonald and Sir Wilfrid 
Laurier emphasized it. Sir Robert 


inite conclusion at the Peace Confer- 


separate nation. It was Sir Robert 
Borden who initiated and put t 
parliament the law giving 


tative at Washington. 
some details in connection with the” 
present arrangement which are 
dangerous and which require atten- 
tion, but on the main policy all par- 
ties have been agreed for 


the right to have her own represen-— 
There may be 


complete autonomy for Canada, Sir 
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gst. Aired, 





from 1887 on, shows that both Lib — 
eral and Conservative prime minig- ~ 


Borden carried the matter to a def-" 


ence at Versailles where, for the first — ‘ 
time, Canada signed documents as q@ 
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Business men wonder “what all this 


shouting is about?” They are chi 
concerned with the failure to 

in a bi 
Imperial trade. A big forward ; 
on these two questions would do @ 
great deal towards bringing to us @ 
larger measure of prosperity. 


If Mr. Guthrie would consult the in- 


dustrial and farm leaders in his own 
constituency, he would learn how 
little thought is now given to these 
legal niceties, and how much to the 
big, serious, practical problems of 


markets and settlers. He is simply ~~ 


playin Mr. King’s game. 
_ While we are busy discussing theor- 

les our great competitors in 

Germany, France, Russia—are work 
ing feverishly night and day to 
their own grain at home and fi 
British and U. S. markets with SF 
berian wheat grown under Geman 

control. id 





Abitibi Now Yields About 


from 4 to 6 
per cent. increases the yield on the stock ~ 






Abitibi’s dividend jump 
from under 5 per cent. to about 5% 


cent. This is still a small yield foram 


industrial stock, indicating the bel 
of investors that the dividend will 
long remain at the 5 per cent. rate, 

With the company earning ne 
three times its common dividend in 1925, 
and with very substantial improvement 
in financial position, with reports of 
constantly growing operating economies, 
and increased output through greater 
efficiency in operation, it was very gen- 
erally accepted that the board at this 
meeting might easily declare a five or 
even a six per cent. dividend. 

Abitibi, after passing its dividend in 
June, 1921, resumed distribution on the 
common shares in September, 1922. On 
the latter date a $1 quarterly dividend 
was declared, and the stock has re- 
mained on that basis ever since. In the 
meantime the company has been increas- 
ing its earning capacity and effecting 
great improvements in its working cap- 
ital position. 
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Work is progressing rapidly on the new Gtaineau 


Pulp & Paper 


VARYING VIEWS 
ON NEWSPRINT 
ARE EXPRESSED 


Spot Market Satisfactory, 
But What of New Contracts 
Which Must be Closed? 


From Our Own Correspondent 

MONTREAL.—Speaking on the spot 
newsprint market, the Paper Trade 
Journal says: “Newsprint continues in 
heavy demand and the increased produc- 
tion being maintained this year is being 
readily absorbed by the publishers. Spot 
supplies are said to be decidedly scarce 
and prices are steady to firm. Contract 
orders for next year are being booked 


at a good rate.” 
‘There Are Other Views 

The foregoing represents the views of 
one of the. leading paper journals re- 
garding the present market for news- 
print. Those who are not optimistic 
about the immediate course of newsprint 
shares on the market, say that the fore- 
going simply tells the position of news- 

rint at the moment and does not take 
nto considération several significant 
facts. 

While none of the manufacturers have 
attempted to steal a march on their com- 
petitors by, announcing a reduction in 
the price of newsprint for 1927, never- 
theless there is a great deal of gossip 
going the rounds indicating that prices 
are being shaded in some quarters. 


What of New Contracts? 


The Paper Trade Journal says: “that 
contract orders for next year are being 
booked at a good rate.” What the pessi- 
mistically inclined say is: “if the out- 
look for newsprint shares during the 
* first half of 1927 be so satisfactory, why 
is it that with all the new machines 
coming into production, the newspapers 
fail to carry little items indicating that 
the production of the new machines, 
which the Blank Pulp and Paper Com- 
pany has added, has been contracted for 
during the next six months?” 

Perhaps one of the most significant 
things in the whole newsprint situation 
is the entire absence of any such items 
in the columns of the press regarding 
the many new machines which have en- 
tered production recently, or are about 
to enter production within the next few 
weeks, 

The whole discussion raging around 
the present newsprint situation simply 
boils down to the question of whether 
or not the United States will be able to 
absorb the largely increased production 
coming on the market during the next 
six months. 

What Will Happen? 

If the United States is not able to 
take up the increased output, the in- 
vestors who will be still in a satisfac- 
tory position’ are those who have their 
funds only in sound companies operated 
by capable and experienced manage- 
ments. They will be able to hold their 
shares and wait patiently for a year or 
so when, presuming some surplus in 
1927, the industry will come back into 
its own. There is no doubt that over a 
term of years, the growing scarcity of 
timber can not but react favorably to- 
ward the holders of the paper stocks. 

None can foretell the course of any 
shares on the market over a six months’ 
period; especially so is this with regard 
to the newsprint stocks over the next 
six months. But the ultimate future 
of the sound, established and well man- 
aged companies can not but be bright. 


Saskatoon has now five silver fox 
farms in flourishing condition, each hav- 
ing a stock of from 100 to 300 silver black 

‘oxes. 


Three Rivers Paper 
Hig 


Would Pave Highway 
to New York City 


Years ago when a business consisted of 
one small plant with a few employees, it 
was a relatively easy matter for the aver- 
age man to visualize the entire scope of 
the operations of organizations in the 
various industries. Kaw materials were 
close at hand, manufacturing processes 
were comparatively simple and the fin- 
ished products found markets in nearby 
communities. 

But to-day, a cotapany owning a single 
mill is the exception. Industrial devel- 
opment has resulted in complex organi- 
zations operating many plants. 

It is hardly an exuggeration to say 
that it is more difficult for a man to be 
familiar with the operations of a com- 
pany such as ours than it was for one 
to be conversant with the entire indus- 
trial field a hundred years ago. 

As a result of such growth in every 
field of business, it has become impos- 
sible for the average man nowadays to 
keep specifically informed of the various 
phases of industry. He reads, for exam- 
ple, that International Paper Company 
is the largest paper manufacturer in the 
world and he accepts tne statement with- 
out realizing what it means. 

He reads that their Three Rivers mill 
is the largest paper mill in the world, 
but he has become so accustomed to hear- 
ing large figures that quite naturally he 
does not appreciate what is involved in 
the operation of the mill. It is only 
when he pauses to consider such figures 
as these does he realize what a large mill 
it is. 

The annual capacity of the Three 
Rivers mill is greater than the entire 
newsprint production of Canada sixteen 
years ago, and greater than the produc- 
tion of all the newsprint mills in North 
America in 1890. The mill can turn out 
daily seven thousan* eight hundred 
times more paper then the first paper 
mill on the continent. 

If the pulpwood used re by the 
Three Rivers mill were piled in a con- 
tinuous strip four foet wide and four 
feet high, it would reach all the way 
from the mill to the New York offices of 
the company, with a few miles over for 
good measure. The combined installed 
capacity of the pumps in the filter plant 
is enough to supply the city of Boston or 
the city of Montreal. 

The daily product of the mill, if made 
into a strip sixty feet wide, would make 
a band of newsprint stretching to New 
York City. 


Laurentide Increases 


. 
Newsprint Output? 
Frem Our Own Correspondent. 

MONTREAL.—Trading in the shares 
of the Laurentide Company has again 
recommenced in some volume. The move- 
ment and trading in the stock is based, 
as usual, on the many rumors of various 
“deals,” which obtain a very widespread 
distribution. As far as can be ascer- 
tained, there is no change in the situa- 
tion affecting the company. The latest 
rumor regarding Laurentide indicates 
that some announcement will be forth- 
coming about the middle of the present 
month. It is said that this announcement 
will be made by those at present uncon- 
nected with the management. Two of 
the names closely linked with the com- 
pany at present are those of Sir Herbert 
Holt and J. W. McConnell. The latter, 
of course, is on the directorate and there 
is no evidence at present which indi- 
cates that Sir Herbert Holt is interested 
in Laurentide’s operations. 

_The first six months of the current 
fiscal year end at the close of Decem- 
ber. During that period, operations have 
been maintained at full capacity. The 
latter indicates that during the first 
half of the year, Laurentide’s earnings 
have been very much in line with those 


Six Standard 
“R Shield” Bonds 


SUPERFINE 
LINEN RECORD 
EARNSCLIFFE 
LINEN BOND 
EMPIRE 
LINEN BOND 
COLONIAL BOND 
SERVICE BOND 
MOUNT ROYAL 
BOND 


“Pinxit” 


In ancient days masters of the brush ma ked “Pinxit” i 
as a mark of personal pride in the hint tae oe paintings 


The “R Shield” watermark in paper is 


a mark of identification. It definitely 


establishes it as Somat product and signifies the maker's willingness to 


accept the respon 


ility for its quality and performance. 


The “‘R Shield” watermark guarantees that the sheet i d 
quality upon which the maker has built up a splendid reputation a oe 3 


nearly half a century. 


Insist on Rolland paper, and look for the “R Shield” mark—to see that you get it 


THE |[ROLLAND PAPER ‘CO.,§LIMITED 


High Grade Paper Makers Since 1882 
MONTREAL 
Mills at St. Jerome and Mont Rolland, P.Q. 


THE FINANCIAL POST 


ewsprint mill of International Paper Company. 


Howard Smith Paper 


Has Bettered Position 
From Our Own Correspondent 

MONTREAL. — The Howard Smith 
Paper Mills’ fiscal year ends at the close 
of December, and earnings, it is said, 
are well ahead of those experienced last 
year. IIn 1925, the company earned 7.44 
per cent. on its common stock; in 1924, 
7.52 per cent., and in 1923, 10.36 per cent. 
Despite the improved showing which 
is anticipated for the current year, it is 
felt that the company will continue to 
build up its financial position and that 
dividends on the common are some dis- 
tance off as yet. At the close of 1923, 
the working capital amounted to $873,- 
753. Aft the close of last year this was 
increased to $1,260,616. The last com- 
mon dividend paid by the company was 
1 per cent. in July, 1924. Preferred divi- 
dends, of course, have been paid right 
along, as earnings have been well over 
three times the preferred dividend re- 
quirements during the past five years. 


experienced during the last fiscal year, 
when operations were maintained at ca- 
pacity during the whole twelve months’ 
period. 

Another rumor regarding Laurentide 


indicates that the company has laid | 


plans to increase its newsprint capacity 
from 380 tons to 525 tons per day. It 
is said that plans for the new padhines 
have been finished and that the addi- 
tions will be completed from working 
capital. Thus, no further financing will 
be required. 


Investment 


However, all these rumors have not 
yet received any official impromatur of 
any kind. y 

Karly in 1927, the Howard Smith Paper 
Mills’ subsidiary, the Canadian Cellu- 
lose Company, will enter production, 
with an initial capacity of 12,000 to 
15,000 tons of soda pulp. Part of the 
output of the new mill will be utilized 
in the Howard Smith production of fine 
paper and a portion will be sold on the 
open market. . 

During the past year, the sulphite 
pulp market has been fairly satisfac- 
tory and this should have had a bene- 
ficial effect on the earnings. The com- 
pany’s export business, amounting to 
something over 10 per cent. of its whole 
business, is said to have been fairly cat- 
isfactory during the current year, which 
ends at the close of this month. 


Port Alfred Increase Authorized 


MONTREAL. — The special general 
meeting of the shareholders of the Port 
Alfred Pulp and Paper Corporation held 
this week authorized an increase of 
60,000 shares in the common stock. The 
new stock will be offered to the share- 
holders at $25 per share on the basis of 
one new share for every share present- 
ly outstanding. The subscription price 
of the new stock will be payable as fol- 
i lows: Not less than 40 per cent. upon 
' subscription or before December 28; not 

less than 30 per cent. on or before June 
| 1, 1927; and the entire balance on or be- 

fore December 28, 1927. The rights to 
, subscribe will expire on December 28, 
1926. 


Securities 


Newman, Sweezey & Co. 
LIMITED 


136 St. James Street 


The Mark | 


Montreal 


ROYAL RECORD 


a Canadian-made Paper of regal quality 
worthy for every purpose 
where the printed message 
must reflect 
the character, stability and dignity 


of the 


user, 


Ask your Printer—he knows 


HowarD SMITH PAPER MILLS LIMITED 
MONTREAL 


The Laurentide Company 


Limited 


Manufacturers of 


Ground Wood 


: Sulphite Pulp 


Wood Boards and Newsprint Paper 


GRAND’MERE 


QUEBEC 


PORT ALFRED PULP & 
PAPER CORPORATION 


Newsprint and 


Sulphite Pulp 


HEAD OFFICE: 
CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P.Q. 


Canadian Paperboard 


Largest Manufacturers of 


Company Limited 
Paperboard in Canada 


Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: 


2 Seigneurs Street 


MONTREAL 


December 17, 198 


St. Maurice Valley 
Corporatio 


Successors to 


Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 


St. Maurice Paper Company, Limited, 
Three Rivers, P.Q. 


Abitibi Power & Paper Company 


Limited 
NEWSPRINT 


Head Office: Montreal Mills: Iroquois Falls, Ont. 


Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills 


Limited 


Executive Office: 
CHICOUTIMI, P.Q. 


Bleached Sulphite Pulp 


Atlantic Sugar Refineries 


LIMITED 


General Offices 
211 McGILL STREET 
MONTREAL 


Refineries - St. John, N.B. 


DOMINION BRIDGE CO. 


LIMITED 


Montreal, P. Q. 


ENGINEERS, MANUFACTURERS and 
ERECTORS of STEEL STRUCTURES 


HEAD OFFICE AND WORKS: BI:ANCH OFFICE AND 
Lachine Locks, P.Q. WORKS: 


P.O. Address, Montreal, P.Q. Toronto, Ottawa and Winnipes: 


Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 
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You do not have to go near the 
stores nor write a letter to Santa 
Claus to make a Christmas present 
of bonds or stocks. Such a gift car- 
ries with it not only an immediate 
abundance of good will but assurance 
of a chain of good will offerings as 


Especially is it now the cus- 
tom for fathers to give a share of 
or a bond to the sons and daugh- 
ters of the family at this season of 


. It teaches habits of thrift 
ore. dling of investments to ‘the 
0 





making the recipient more inclined 
to watch his security; the earnings 
of the company represented, the mar- 
ket fluctuations; the general trend 
of investment —. A Victory bond 
would not lead to such habits to the 
same extent. And so stocks might 
be considered for their Christmas 


giving. 

What stocks are suitable? Here 
is a list of securities, representative 
though not at all a complete selec- 
tion of the best Canadian stocks. In 
the list, are preferred stocks, chosen 
for their combination of strength and 
good yield; common stocks of as- 
sured return, and common stocks seas- 





companies. Mere ownership of se- 
eurities in any one of these companies 
would make any young man or wo- 








now being paid on the two classes of 
shares. 


Massey-Harris Company 7 per cent. pre- 

ferred stock. Present price about 102. 
Yield 6.82 per cent. 
This yield is rather high and makes 
the stock very attractive. The com- 
pany is the largest manufacturer of 
agricultural implements in the Brit- 
ish Empire, and with the return of 
prosperity to farmers throug. .c the 
world is strengthening its position 
very materially. Of course, the man- 
agement is excellent. 


Winnipeg Electric Company 7 per cent. 
preferred stock. Present price about 
102. Yield 6.82 per cent. 

Winnipeg Electric is the company that 
runs the street car lines in Winnipeg 
and supplies many of the homes and 
industries with power, light; gas, etc. 
It is one of the public utility corpora- 

j tions in Canada that have come back 

| to a position of genuine prosperity, 

and it is bound to grow as Canada’s 
prairie metropolis grows. 

Goodyear Tire and Rubber Goods Com- 

pany 7 per cent. preferred stock. Pres- 


ent price about 97. Yield 7.23 per cent. 
There might be some criticism for the 
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Travelin Luxury 


to EUROPE 


Canadian Pacific liners offer 
you sumptuous accommoda- 










“Stocks in Christmas| 
Stockings Give Stake 
in Canada as Present 









inclusion in this list of a stock that 
has had to hold up dividends for a 
number of years, as did this stock. 
But dividend arrears are practically 
paid off and the directors could pay 
them off any time they wanted to 
without weakening the company’s po- 
sition at all. It is progressing well 


COMMON STOCKS WITH DEFINITE 
DIVIDEND RATES 
Bell Telephone Company of Canada, 8 
per cent. stock. Present price about 138. 
Yield 5.74 per cent. 
Bell Telephone Company has only one 
class of stock. It pays dividends of 8 


to average better than the yield shown. 
The company’s expansion makes it 
necessary from time to time to sell 
new stock, and this is usually offered 
at somewhat under the prevailing mar- 
ket, making the “rights” to subscribe 
for new stock just as good as an extra 
dividend. 


Canadian Pacific Railway Ordinary 
stock, paying 10 per cent. dividend. Pres- 
ent price about 165. Yield 6.09 per cent. 
This company needs no introduction 
to the young investor. It is the larg- 
est and most important company in 
Canada and any one who holds a share 
of its stock has a real stake in Can- 
ada. The ten per cent. dividend has 


Montreal Tramways Company Ordinary 
stock, paying 10 per cent. dividend. Pres- 


PROSPECTS AHEAD 
This group of stocks could be strung 
out to an almost indefinite list, but only 
a few interesting stocks have been 
chosen. 
Steel Company of Canada common stock, 
now paying 7 per cent. dividends. Pres- 
ent price 116. Yield 6.06 per cent. 
This is an old established steel enter- 
prise with plants in several centres, 
and selling a wide variety of products 
in every part of Canada. Up to date, 
well managed and progressive, it of- 
fers attractive possibilities to the in- 
vestor. The present yield on the stock 
is not high, but there is no reason why 
dividends should not increase slowly 
as the years of prosperity roll on. 


Canadian Cottons Company, common 

stock, now paying 8 per cent. dividends. 

Present price 113. Yield 6.80 per cent. 
This company is one of the important 
factors in the cotton textile industry 
of Canada and seems now to have en- 
tered on a period of genuine pros- 
perity which should be reflected in 
steadily improving prices for the stock. 
Cotton is a staple industry and one 
likely to hold its share of prosperity 
despite the advance of rayon and other 
fabrics. 


Dominion Textile Company, common 

stock, now paying 5 per cent. dividends. 

Present price 102. Yield 4.87 per cent. 
This is another company, the largest 
cotton company in Canada, and an in- 
stitution of rare strength. The stock 
yields a much smaller return but 
chiefly because of the more satisfac- 
tory return record of this company. 
The stock is not by any means a cheap 
stock, but it has never been that and 
the market has always moved ahead 
of the return to the shareholders. The 


SSS 


Pulp and Paper 


(Continued from page 6) * 


Manitoba Wants Say 

in Disposal of Limits 

From Our Own Correspondent 

_ MONTREAL.—Apparentiy, the prov- 
ince of Manitoba desires to obtain more 
say so in the disposal of its natural 
resources. In Winnipeg recently, M. J. 
Stanbridge, representing the small pulp- 
wood owners, appeared before a civic 
sub-committee and alleged that the pulp 
and paper interests in the province had 
combined to pay a price of $6.25 a cord 
for pulpwood ‘to settlers, and that there 


the petition of the small pulpwood own- 
ers that the Winnipeg city council join 
in- a request to the Dominion Govern- 
ment not to accede to the Fort Alexan- 
der mill’s request for additional pulp- 
wood areas until the approval of the 
Manitoba Government had been secured. 


ST. MAURICE DEAL THROUGH 


MONTREAL.—The _ special general 
meeting of the shareholders of the Ss. 
Maurice Valley Corporation this week 
ratified the increase in the common 
stock from 150,000 to 500,000 shares. Of 
the newly authorized issue, 10,000 shares 
will be distributed to the shareholders 
of the Canada Paper Company in ex- 
change for their holdings and the St. 
Maurice Valley Corporation will then 
own all the common stock of this new 
subsidiary. 


Wayagamack Starts 


MONTREAL.—The announcement of 
the 75 cent dividend on new Wayagamack 


published in The Financial Post. The an- 
nual report which will appear shortly 
will prove very satisfactory to the share- 
holders. 


THE FINANCIAL POST 


15, it is stated by Bruce W. Thompson 
eee of the Manitoba Paper Com- 
pany. The plant will have to run idle 
for a few days while necessary tests and 
adjustments are made before it can ac- 
tually start to turn out paper. The date 
of the official opening of the mill has 
not yet been set, but it is expected to be 
within the next two weeks. 





Anglo-Canadian Mill 
Erects Steel in Winter 
From Our Own Correspondent. 


MONTREAL.-—The construction plans 
of the Anglo-Canadian Paper Mills, at 
Limoilou, P. q., call for the erection of 
the steel work of’ the mill during the 


tons will be added to the output by June, 
1928, and the ultimate capacity of the 
plant will be 500 tons daily. 

Recently, the company increased its 
timber resources by 2,500,000 cords 
through the acquisition of its Montmo-- 
rency timber limits. All financing of the 


of the tremendous drop in sugar prices 
in 1920-21. 

At the present time, the company has 
outstanding some $4,700,000 in tirst 
mortgage and general mortgage bonds. 
Under the mortgage agreement, it can 
pay no dividends until such time as the 
aggregate amount of bonds outstanding 
totals $3,000,000. Before this is accom- 
<> therefore, probably nothing can 

e achieved regarding the arrears on 
the preferred shares which now amount 
to 42 per cent. 





QUEBEC PULP SELLS ABROAD 

MONTREAL.—It is understood that 
the Quebec Pulp and Paper Mills have 
been experiencing very satisfactory busi- 


oned and strong but with good pos-| been paid for many years and is now : : ness during the past few months. Its 
sibilities for appreciation in value. | Tecosnized as the company’s regular | S7onop, rh Ihsan adhe as “entank | SUtDuE consists of 400 tons of ground- 
° e, e o be ained withou ay ’ ne wood per day, and a large portion t ° 
It will be noted that the stocks increase or decrease for many years. | lishing the new stock on a $3 dividend pabasiion . sold S “asiand and Made of Parker PermaniteInstead 
represented are all securities of im-| No better ste:k could be chosen as | >@Sis. This figure is in line with what vanes . 
portant and established Canadian] 4 start in Canadian investment. was generally anticipated and what was F of Rubber as in Former Years 





Mattagami Grows 


MONTREAL.—Considerable expansion 
is in progress at the plant at Smooth 





anada. | ent price about 167. Yield 5.98 per cent. 1 . 
man a better student of Can This company runs the street car ser- woe a Rock Falls, Ont., of the Mattagami Pulp and Pencils that weoffer this Christ- 
PREFER 4 STOCKS OFFERING vice on the island of Montreal. It is Soon Busy at Pine Falls and — Company. It was announced t : : . 
GOOD YJELD WITH PROSPECTS exceedingly well managed and is grow- | _ MONTREAL.—Wheels and rollers of | at the head office in Toronto last week mas at no increase in price. 
FOR PROFITS ing constantly. Its dividend return of | the new paper mills at Pine Falls will; that the firm was installing two acid The pen that was dropped 3000 
Spanish er Pulp and Paper Mills 7 10 per cent. is assured because the | turn over for the first time December | towers for the limestone system. 
oes. cent, : es — neo omepony hee a contract with the tg) ne ft.,tossed from a 25-story hotel, and 
price abou : e US per cent. of Montreal enabling it to earn charge 
Here isan interesting stock in one| fares that will give it enough every run over by 3 loaded passenger 
of the largest paper fom anies in the] year so ey hts dividend. Paying buses and did not break. 
world, produ 8 e paper on around 1 or the stock, the investor ° : a 
which 5 any eenebepers print their] is making about 6 per cent. on his The pen with the polished Iridi- 
ally edigions. e dividend seems as- money, which is very good when the i ped i yiel every 
sured ang may be increased in time. dividend comes so close as to be an um tip point that | dsto 
on. nee ating soueare - ~ mee actual certainty. hand but never loses its shape—that 
eing thi e preferred stock mus 
share with the common stock in any} COMMON STOCKS PAYING GOOD is guaranteed 25 years not only for 
increase of dividends above the rates DIVIDENDS AND WITH GOOD mechanical perfection but for wear! 


MANUFACTURING 


ALL LINES OF WHITE AND GREY CoTTONS, PRINTS, SHEETINGS, 
SHIRTINGS, PILLoOw Cottons, LonG CLoTHs, CAMBRICS, DUCKs, 
Bacs, TWILLS, DRILLS, QuILTs, BuREAv Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGs, TWINES, NARROW FABRICS 


AND NUMEROUS OTHER 


USED BY MANUFACTURERS 
TRADES. 


LINES 
IN RUBBER AND OTHER 


MONTREAL TORONTO WINNIPEG VANCOUVER 


Webasso Cottons 


are Canadas best 


Lawns, Nainsooks, Cambrics, Long- 
cloths, Broadcloths, Shirtings, Pil- 


low Cottons, etc.; 


fine coloured 


cottons, Corset Fabrics, Yarns, etc.; 
Wacosilke, a new fabric made from 


Fabrics, the equal of 
the best produced any- 
where in the world. 


finest Wabasso combed yarns and 
Celanese Brand yarns combined. 





and one rural municipalities. and four 
thousand six hundred and ninety-eight 
school districts. 


SASKATCHEWAN’S COMMUNITIES 
From Our Own Correspondent, 


REGINA.—According to an official an- 
nouncement from the Department of 
Municipal Affairs of Saskatchewan there 
are in this province at the present time, 
seven cities, eighty towns, three hundred 
and sixty-seven villages, three hundred 





The Toronto Stock Exchange, in the 
unlisted department, has added Cosgrave 
Export Brewery Co., Limited, $1,000,000, 
shares $10 each. 





A Gift that 


coupons are clipped or dividend and there is a speculative possibility sas -4+:_ | winter. The foundations are being put 
cheques cashed. st : to this stock, which seasons it with an 100° we cy ger ay a pepe’ sae down now. The company’s schedule calls Increases 
e giving of securities at Christ-| appetizing zest that makes its inclu- Paper Company’s mill at aa detente for two machines, each producing 100 
mas has grown in favor in the past sion in a Christmas list worth-while. ander. _— tons of newsprint daily, to be in opera- ° V. 1; 
few years, bond and stock houses re- The sub-committee met to consider ‘tion by December, 1927. A further 200 1% Vaive 





HAT DID YOU GIVE LAST CHRISTMAS ? 
Toys for the kiddies—most of them broken by 


yi a generation. It gives them} Per cent. which are fairly definitely | Mr, Standbridge claimed that the Mani-| PT0Ject has been arranged. Its output 
inite stake in the business of | 25Sured. Earnings are not thoroughly ’ _| will be sold in England. Thus, produc- Covers cS * ” - 
their country, leading them to search| *#tisfying now, but it is hard to be- wow Rage Fone ar cae eee on de tion will not serve to augment the vol- id o now. “Something useful” for the grown-ups—now 
more closely into questions of com-| tect’ investors’ by wach Fae oiiere: | a8 Was necessary from which to col-| {GC cerag a" Newsprint going onthe} Ey worn out or forgotten. Cash to your employees— 
aeeuets oo aiveten ments as may be proven necessary. lect its 5,000,000 cords. alienate Gilt Books appreciated but soon spent. Other presents—hurriedly 
m, Dividend rates are hardly likely to be gies 1 i : emembered 
perograde step in the eyes of the| increased and it seems equally cer-| Abitibi Bond Issue Atlantic Sugar oe S aval bought and perhaps ill-chosen. Are they r 
socialist, but which is not to be} tain they will not be decreased. As is Not to be Called t rag ve now? 
deplored in a world operating on a _ ae “1 a a wr a ra share, From ais an dence " oe ae of ~ 
ce ; ean ae e.actual yield is reduced to about ponden antic Sugar Refineries this year have : : 
—” improving capitalistic 5% per cent. which is, however, good gp MONTREAL —informed, opinion onys been maintained at a high level and some Suppose this year you give them each a Bank Book 
ce return for such a sound security and a ere is no basis for the repor orecasts of the earnings for the year ini inifi ; 
Best Bonds or What? : is likely to be improved by occasional | Which recently appeared in one of the| ending December 31 indicate that the containing an initial deposit, and urge them to add t0 
Securities chosen for Christmas valuable “rights” to bring new stock | financial news services indicating that | 78,889 shares of common stock outstand- it regularly. Could anything be more suitable? 
giving are usually the highest at under the market price. the Abitibi Power and Paper Company | ing will earn about $6 per share. The 
de bonds; government or munici- is to retire its issue of 6 per cent. gen- company’s plants have been, and are Add “ Royal Bank Pass Books” to your list 
al bonds chiefly, followed by the Consumers Gas Company of Toronto, 10 | eral mortgage sinking fund bonds. still working at capacity and, due to of Christ Gifts. 
tter grade of corporation issues. = cent. stock. Present price 171. Yield = — = b = — —— oe their — eon ; — —— -— 
: .84 per cent. ably be called on June 1, » at ness during the year has been we 
a a agregiy tw A a — — This is another stock with a definite | and interest and that the funds to retire | maintained. Rumor has it that the sat- 
wan zepal heir Chri conserva- dividend rate, in this case arranged | the issue would be provided by a fur-|isfactory earnings will allow the com- : 
tive practice in their ristmas giv- and assured by contract between the | ther issue of consolidated mortgage | pany to retire considerably more than e n 
ing who will want to put stocks in the| city of Toronto and the. company, | bonds bearing a low rate of interest. the sinking fund requirements of its 
Christmas stocking. Such a depar-| which supplies Toronto with its gas Information from authoritative | consolidated mortgage issue which was 
ture would have the advantage of| for domestic and industrial use. The | sources says that such rumors are with-| issued this year to pay the company’s asse oD ana a 
holder of this stock is likely, in time, | out any foundation in fact. raw sugar debt incurred at the time 













This Christmas 
= Lchey Come with 
| Non-Breakable 
| Barrels 







Lighter weight, yet stronger than 
ever are the Parker Duofold Pens 
















To match this black-tipped lac- 
quer-red Beauty is the Parker Duo- 
fold Pencil that turns the lead both 
OUT and IN, and is easily filled by 
inserting a new lead into the tip 
without taking the pencil apart. 

No matter how much you pay, 

_ youcannot buy a finer writing team 
than this Parker Duofold Duette. © 
All ready at all good dealers in 
Satin Lined Gift Box for Christmas 
mailing. 
‘Tus PARKER FOUNTAIN PEN CO., LIMITED 
TORONTO 3, ONTARIO 
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THE WABASSO COTTON COMPANY, LIMITED 
Three Rivers, Que. 









tion, perfect cuisine and at- 
tentive service. Canadian 
Pacific through sleepers take 
you direct to the ship’s side at 
St. John, N.B. 

Sailings at fre- 
quent intervals 
to Liverpool, 
Southampton, 
Glasgow, Cher- 
bourg and Ant- 
werp. Apply to 
local agent or 

J. E. Parker 
gon fee 


C.P.R. Bldg. 
Toronto 


buyer of Dominion Textile stock is 
investing in Canada. 


Canada Cement Company common stock, 

now paying 6 per cent. dividends. Pres- 

ent price 117. Yield 5.17 per cent. 7 
This is the largest cement company in 
Canada, serving nearly every part of 
the country. It has great financial 
strength and excellent management. 
It supplies a commodity established 
as a basic necessity in modern civili- 
zation and that grows in demand as 
the country grows, as well as with the 
growth in the number of its uses. The 
yield to the investor is small but 
larger dividends are practically as- 
sured within a few years, as the com- 
pany’s bonds are paid off. 
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Parker Duofold 

Pencil alone 

$3 and $3.50 
and $4 
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Members of the Montreal Stock Exchange 
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PLAYING CARDS 
ONCE CHIEF UNIT 
CANADIAN MONEY 


In French Times, Shortage 
of Other Currency Brought 
Them in 


Peas and playing cards, corn, cod- 
fish, wildcat and wampum, moose, 
copper, bills of exchange and brass— 
these are the names that tell the 
story of frenzied finance during the 
period of the French occupancy of 
Canada. When the flag of France 
flew on the shores of the St. Law- 
rence, the financiers of the time were 
wrestling with problems that might 
well tax the brains and foresight of 
present-day statesmen. The barter— 
peas, moose, corn, wampum and so 
forth—may be dismissed quickly be- 
cause while each of them, at one time 
or another, passed as authorized cur- 
rency, they were sooner or later re- 
placed by a simpler and cheaper me- 
dium, playing cards. 

Playing Card Inflations 


Not only did card money, as it was 
called, become the common form of| W 
currency, but two hundred and forty| dicate that Hen , ‘ 
years ago, Canada, according to the| heavily again, this time by the dis- 
documents of the Canadian archives,| covery and acquisition of the long 
resorted to playing cards as a means 
of indulgence in that familiar finan- 
cial panacea—inflation. For sixty 
years (which can be divided into two 
distinct periods of issue) the mone- 
tary needs of Canada were bolstered 
up by the printing and issuing of 
packs of playing cards. These cards 
were cut into various sizes and shapes 
and each one was signed by one or 
other of the two governing officials 
of the country; a happy expedient, 
condemned and prohibited at first by 
the French crown, and then condoned 
in larger and larger amounts, up until 
the British occupancy in 1763. 

The first issue was made quite in- 
nocently. In 1685, Demeulles, the in- 
tendant, found himself in great 
straits to provide for the sustenance 
of his troops. The device of 
money to which he resorted, was 

‘purely a financial matter, the cards 
being issued, not to furnish a medium 
of exchange, but simply as a tem- 
porary means for paying the troops 
and purchasing supplies. A forced 
issue of paper currency seemed to 
afford the most effective remedy. The 
lack of suitable paper and printing 
materials, led him to resort to the 
only available substitutes, the packs 
of playing cards, obviously imported 
by the merchants to meet a popular 
demand. The issue was limited and 
the credit behind it was good, so the 
cards proved-a welcome addition to 
the circulating medium of the coun- 
try. When reported to France, how- 
ever, the practice was quickly con- 
demned and forbidden, and in future, 
whenever the intendant ran short of 
money he was supposed to obtain it 
by issuing bills of exchange on the 
merchants in favor of the home of- 
fice, whjch were duly paid in France. 


Practice Continues 


But the issuance of card money, 
once practiced, was hard to forget, 
and by 1691 (six years after the first 
issue) the practice became a regular 
annual event. In that simple society 
it did not take long for the habitants 
and merchants to realize that an in- 
crease of money without a correspond- 
ing increase in goods, caused a rapid 
rise in prices. However, there was 
this distinction that merchants now 
granted two prices, one in cards and 
one in, coin, and the former rose 
steadily above the latter. 

When the full significance of this 
practice reached the ears of the 
French court, the King issued an em- 
ergency warrant stating the employ- 
ment of card money must wholly 
cease. Champigny, the new inten- 
dant, expressed a cheerful willingness 
to comply with the court’s wishes, the 
minute that the King would have the 
goodness to provide a_ substitute. 
Acadia also tasted the joys of the 
forbidden fruit and whenever they 
found that expenditure exceeded the 
appropriations, they chopped up a 
new deck of cards. By 1706 the prac- 
tice was strongly recommended by 
the new intendant on the grounds 
that it relieved the King of the ne- 
cessity of sending coined money to 
Canada; it eliminated the risk of loss 
in transit; and since the cards them- 
selves were worthless, (depending en- 
tirely for their credit upon the good- 
will of the King) they tended to 
keep the people loyal to the crown. 

Thus by 1708, all the currency had 
left the country, being replaced by 
card money even to the extent of 
small cards which took the place of 
copper coins. The treasury of the 
home government became steadily 
more discredited and extra issues 
were necessary because merchants 
refused to take bills on France. To 
meet these extra issues, two higher 
denominations of the cards for 50 
and 100 livres each, were employed 
for the first time, and the cards 
steadily sank in value for every ad- 
ditional issue. Eventually a basis of 
redemption at one-half of their face 
value, was arranged, and succeeded 
only because, in 1717, all cards not 
oegugpamad were declared to be worth- 
ess. 

This ended the first period of card 
money finance and for a few years 
specie was used as a medium of ex- 
change. But it was not long before 
specie again became scarce (either it 

* went back to France or was hoarded 
by the habitant) and in 1728 an order 
was issued for the re-establishment 
of the whole system of card money. 
This was supposed to be redeemed 
each year and replaced by a new 
issue, but owing to the difficulties of 
transport and the hoarding habits of 
the habitant, very few of the cards 
were redeemed and new issues were 
simply added to the existing cur- 
rency. The card money circulated at 














































rich Bell Island iron lodes. 












years of the last century, also ac- 
quired tracts there. 









sure re-united when _ the e 
merger took place in 1920 and since 


























CONSERVE SALMON 
SUPPLY ON COAST 
FEDERATION'S AIM 


Work to Maintain Stability 
of Capital Invested in 


Industry 


International co-operation may mean 
millions of dollars to those whose money 
is invested in the salmon fisheries of 
British Columbia. Joint effort on the 
part of both Canada and the United 
States to maintain the maximum fishery 
yield on the Pacific coast has brought 
out some very valuable information 
which will be used to effectively conserve 
the great salmon fisheries of both coun- 
tries. This information is being prepared 
and studied by the International Pacific 
Salmon Investigating Federation which 
was organized two years ago. The fed- 
eration is an association of the executives 
and scientific staffs of the fisheries of 
Canada and the United States, and its 
next meeting will be held in Victoria, 
early in 1927. 

John B. Babcock, deputy commissioner 
of fisheries for British Columbia, has re- 
turned from the last meeting of the fed- 
eration which was held in Seattle and 
has outlined the work that has already 
been undertaken by the organization. 
The chief aim of the fishery experts is to 
maintain a maximum yield from the 
salmon fisheries without in any way en- 
dangering the future supply. 

“The conception of such conservation 
held by the federation involves the utili- 
zation of the salmon resources to the 
fullest extent compatible with their pre- 
servation. The association seeks to be 
able to say definitely how many salmon 
can be taken from a given water and still 
leave sufficient for spawning purposes. 
so that the supply will continue year 
after year at a high level. 


Safeguard Supply In Fature 


“It has repeatedly been brought out 
at the meetings of the Federation that 
the central idea of its programme is 
the production of the maximum yield 
obtainable from the salmon fisheries 
and yet maintain them. By the maxi- 
mum yield is meant the greatest pro- 
duction of fish which may be taken for 
commercial purposes without endan- 
gering the future supply. To provide 
adequately for this the Federation 
seeks to ascertain what natural fluc- 
tuations in the abundance of salmon 
occur; the causes of fluctuations par- 
ticularly the immediate causes, though 
the ultimate causes should finally be 
determined; the intensity with which 
the commercial fishery is conducted 
and its effect on the future supply; the 
relative value of various measures which 
may be employed to prevent depletion 
and to build up runs already depleted” 

With these objects in view, the Seattle 
conference discussed ways and means of 
collecting adequate statistics which are 
essential to a study of this nature. They 
dwelt at length upon the data which has 
been compiled through tagging experi- 
ments, concerning the ocean and regional 
migrations of salmon, and discussed in 
detail, questions of artificial propagation; 
stream surveys; improvement of spawn- 
ine areas, and other equally vital sub- 
jects. 


“The Seattle meeting of the federation 
demonstrated the value of such confer- 
ences. Every leading fishery executive 
and scientific investigator of the Pacific 
Coast States was in attendance. It was 
by far the most interesting and produc- 
tive meeting held by the association.” 
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first in the neighborhood of Quebec, 
but soon afterwards extended to 
Montreal and Three Rivers, later to 
the growing towns and villages and 
finally to the settlements of the habi- 
tants. In the frontier ports, orders 
were drawn on the colonial treasury 
at Quebec, and numbers of these re- 
mained as circulating medium. These 
orders usually passed by endorsement 
through several hands before finally 
reaching Quebec, where they were 
converted into bills of exchange or 
card money. If the treasurer hap- 
pened to be embarrased for either of 
these commodities he issued tempor- 
ary receipts which circulated as the 
fifth medium of exchange in the large 
centres. So popular had card money 
become by this time that its credit 
was firmly established and it even 
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then extensive shipments to Europe | satisfacto 
have proved a veritable gold mine| troit will 
for their fortunate owners to say | spring. 


|INDUSTRIAL ALCOHOL 
MAY OFFER RIGHTS 


Would Mean $4 a Share— 
Hiram Walker Announce- 
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Some of the playing card currency of the French regime in Canada. 


Say Ford Has Optioned 
Newfoundland Iron Ore 


From Our Own Correspondent. 


SYDNEY. — Reports from the nothing of the Newfoundland gov- 
Wabana district, Newfoundland, in-|ernment and people which have 
Ford has scored | benefitted very directly. 

For 25 years, prospectors sought 
in vain for the mainland outcrops of 
sought mainland continuation of the | the same lode, until a short time ago 
a rich lead was uncovered on tl 

More than a quarter of a century| shores of Conception Bay. The dis- 
ago the Nova Scotia Steel and Coal | coverers r 
Company purchased the immense iron | prospects with the result that an 
deposits of Bell Island, and the Do-| American concern, believed to be the 
minion Iron and Steel Company, af-| Ford interests, have obtained an op- 
ter its organization in the closing| tion for a sum stated to be $100,000. 
Diamond drills and other equipment 
are being sent to the district for the 
These properties were in a mea-| purpose of proving the properties as 
Besco| to quality and extent. ; 
It is stated that if the result is 
, shipment of ore to De- 





with likely 


commenced early next 


ment Soon 


From Our Own Correspondest 

MONTREAL.—The Canadian Indus- 
trial Aleohol Company is to increase its 
capitalization from $1,000,000 to $1,500,- 
000, no par value shares. The increase 
will be placed before the shareholders 
at the annual general meeting on Decem- 
ber 21. 

At present, Canadian Industrial Alco- 
hol has an authorized capitalization of 
1,000,000 shares, of which 200,000 shares 
still remain in the treasury. The fur- 
ther increase in the authorized capital- 
ization means that the directors will 
have 700,000 shares which may be sold 
for purposes of expansion. Should these 
all be sold at, say $20, — would net 
the company $14,000,000. 

e an issue is anticipated. 
that the Hiram Walker pur- 
chase, which is at present being negoti- 
ated, will involve a purchase price of 
some $12,000,000. It is understood that 
present plans for financing the deal call 
for the sale of $6,000,000 in bonds. 

Will Issue More Stock 

In order to obtain the remaining $6,- 
000,000, the Canadian Industrial Alco- 
hol could sell only 300,000 of its 700,000 
shares which it will have in the treas- 
ury after the increase in the capitaliza- 
tion has been ratified by the share- 
holders. 

But as the company has now 800,000 
shares outstanding, there are many who 
believe that the new issue of 400,000 
shares will be made to the present share- 
This would mean that they 
would receive valuable rights and would 
perhaps be offered one.new share of 
stock at, say $20, for every two shares 
which are held at present. 

Assuming all this, it would mean that 
shareholders would obtain rights which 
would be worth $4 for every existing 
share which they now hold. An official 
announcement 
Walker deal is expected soon. 


ut nothing 


regarding the Hiram 


Commercial Finance 


Has Profitable Year 


A dividend of 3% per cent. on the pre- 
ferred stock of the Commercial Finance 
Corporation has been declared for the 
half year ending December 3ist, 1926, 
payable December 31, to shareholders of 
record December 20th. A dividend of $2 
per share on the common stock has also 
been declared, payable December 31st -to 
shareholders of record December 20th. 

While actual figures will not be avail- 
able until after the close of the com- 
fiscal year, 
net profits of approximately $80,000 will 
Cash on hand and in banks 
will be shown at $180,000 as compared 
with $91,718 at end of last year. Notes 
receivable approximate $2,000,000, com- 
pared with $790,000 a year ago, while 
notes payable to bankers have increased 
from $488,000 to about $1,500,000. The 
company has 3,504 shares of 7 per cent. 
cumulative preferred stock issued and 
6,000 common shares par value $100. 


December 3st, 


P. A. Thomson Bereaved 

The sympathy of their many friends 
will go out to P. A. Thomson and M. A. 
Thomson, of Nesbitt, Thomson and Com- 
pany, in the death of their father, Mr. 
Peter Thomson, of Hamilton. Mr. Nes- 
bitt and other members of the firm and 
staff came from Montreal for the funer- 
al, which took place in Hamilton last 


replaced coined money in the do- 
mestic hoards of thrifty townsfolk. 

The eventual disapperance of card 
money was a typical example of spec- 
ulation in foreign exchange. The lat- 
ter issues of French paper money 
were practically worthless; and the 
British encouraged the idea that all 
paper and card money, no matter 
when: issued, was also 
This caused the paper and card mone 
to have a speculative value which 
quickly brought it into 
British merchants 
quantities of it at a very heavy dis- 
count, and the rest of it was bought 
up by the agents of London mer- 
chants who were well informed as to 
its probable fate. After much nego- 
tiation there was almost 
payment of the money which had re- 
turned to France, while the issugs that 
remained in Canada were redeemed 
at three-fourths of their face value. 


worthless. 


exchange. 
accepted large 


complete 


HE FINANCIAL POST 
CANADA STANDS BADLY 


IN NEED OF INCREASED 
ADVERTISING IN BRITAIN | ¢¢ it. A general advertising and pub-|their securities in Great Britain, 
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licity campaign would accomplish; Judicious advertising of 
(Continued from page 1) this” ? the steady development she yanada, 
but it is not on the scale our interests} It is, of course necessary to makejing, her great resources and. 


foe bande of experienced specialists. | taxation. I believe Hon. Robert Forke,|vestment bankers in Great 


campaign of the Empire Market-| the Minister of Immigration, is in-|to build up a splendid clientele 
a Board, Setails of which were giv-| clined to hold up aggressive immigra-|would purchase Canadian 5 
en in a previous issue, will help to| tion efforts till governmental ex-|and then keep adding to them, 
create a receptive attitude on the part a have been cut down, our taxes 
of the people of Great Britain, but it} hav 
will not do the specific work Can-| living reduced. 
ada requires. . “rr 

Possibilities for Our Advertising - 
cessful advertiser must| to educate the British public to the| given to our fruits, such as 
jams cane (0 Has he an article of| advantages Canada has to offer. It| plums, peaches, a flavor which i « 
real merit; (2) Is there a good mar-| is not a job that can be done quickly. | once the envy and despair of. 
ket for the sale of his product. Let us| The best results will 1 
look at the possibilities of advertis-| through a steady, persistent Cam-|heen supplementing that of 
ing Canada from these two angles. 

e have a country which offers 
greater separ ng = Ba any fielde > rer : 
for settlers who will till our fie know we have wonderful opportuni- | ‘T¢S are compe O mix some of it 
develop our mines ‘and ae ties for immigrants and the onlly — —, — — vi 
goods from our raw pro tla We reason they are not crowding to our See see — oa ee 
home and foreign “iaoes ai OT ed shores in embarrassingly large num-| TY” “lr s to <a utter, but 
have greater ao t ‘hi am th th bers is because we have not convinced |! che eualine. te th —_— standard- 
een ag We. Baer yp ses ol os them of the great advantages we are|!2© ‘he quality in these lines as well 
fill in empty spaces, to ee acer Pg Pomerat geet 
the scattered sections, and utilize rail- e rnationa iry w in Lon- 

? : : ment of our natural resources and for : in 
roads Sree — bc gp aye which | turning raw material into finished tales yp ScnompalicnaB es hes been 
have been a hi . ; i htly higher products. We are rich in water power, | oo chow ive years at the 
expense and which, at slightly highet | minerals, timber, Fisheries and fertile | 

: : fields. e have a home market wi 

population. fan industry manufac |iarge buying power and our large and 
a largé expensive plant working at growing export business indicates the world in the production of ne 
half usin and if there was nearby possibilities for developing in. many 
a wide _ on - 4 this —— 
they would very shortsig] i ital i nsistently looking for profit- 
they did not mee ae mane in ~~ able fields for ieceataeein: but it de- — in these and other lines have 
eae to ma re t ae go Y > thle 0 | volves on us to tell clearly and often|S@ved us from a severe business de 
ae — wo 7 ai wineind an han what we have got and - create that| Pression, and with domestic business” 

: ; a “| feeling of interest an : 
a ae nian” tee has a sur- which. will bring to us the capital we of the export field should bring ws 
tate the transference of large num- : 
bers to Canada. To secure the desir- 
able class we — we must, re Seite atl b ; om 
create an atmosphere of enthusiastic| Britain still has a large amount o : . ae 
interest not only with those who are| capital for investment. Heavy taxa- and getting started at the job. aaa: 
eligible but with others with whom| tion at home makes particularly at- iy 50,000 
they come in contact. In buying a mo-| tractive, sound investments with a| nearly 50,000,000. Many of these Raye - 
tor car, a house, or a suit of clothes,a' long pull. Shawinigan Water and 



























































ee, 


December 17, 















es 


man. is ‘influenced not only by his| Power, Price Brothers, St. Manse 
own opinion of its usefulness but by | Valley Corporation and other big égm 
what his neighbors and friends think| panies have placed large blog 7 

















We have not put the job in| our country attractive by lowering|form of government would 


enable in. 









peri ia 






We have not only opportuni 

ve been lowered and our cost of|settlers and for the Peatitsbie a ae 
He is very wise to| ment of capital, but we are p 
hasize this side of the question|/many things which can be sold 
while he is fighting for these|/ily abroad as their merit 
things we should keep up our efforts|known. Our northern clima 
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rll 


rit 


secured |in other countries. Our 


paign over a period of years. 
Need Immigrants and Capital 
I need not labor this point. We 


in the British market. ur No, 
hard wheat makes the best 4 in 
the world and millers in other eogn. 


_ 


as in many others. 


prepared to share with them. Our cheese won the first prize én 


We need capital for the develop- 


Save us From Depression 
We have taken first place in the 


lines. Every known success beckons seed arcdede te etal silk and 
ee 


others to come and do likewise. Cap- Daring the past fivé yoansaal 
ex- 


confidence | improving our further development 


She will facili- unparalleled prosperity. 


Unquestionably, we have some- 
thing’ to advertise. It is m aes: 
question of finding favorable ets 


require. 
Have Capital to Invest 
In spite of her great losses, Great 


Great Britain has a popula 2 


(Continued on page 12) ea 
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United Grain Growers Limited 
Annual Report for Year Ending August 31st, 1926 


PROFIT AND LOSS ACCOUNT ir 
I eke. 5 caren bi noc nnd narcerbas¥uhv oe 0e6s4bbetbhsebenels sbi bes cot oahech*> 540. dcekdbubal sdnekseuniieeests $3,281,122.84 
Consisting of Profits from Grain, Storage and Handling Charges, Farm Supplies, Dividends at 


from Investments, etc. 
ee ee re TO TTT TTT TT TTT TTT CT ae tT re $1,914,756.55 


penses 
Consisting of Wages and Expenses operating Country and Terminal Elevators, Handling and 
Selling Expenses of Farm Supplies, etc., and General and Administrative Expenses, etc., etc 
Be Fee aoe cab cds c cane aEnes) chk ver CRACGA Gl ca beatesciikcts ce \écdeee heceensJabiesvaseeees 689,987.93 
Consisting of Depreciation, Insurance, Taxes, Elevator Rentals and Interest on Bonds, De- 
bentures and Mortgages. 2,604,744.48 


Balance, being Profit, subject to Government Taxes, carried to Balance Sheet ...........0-.0.csceccccseceeees $ 676,378.36 
General Balance Sheet 


AS AT 31ST AUGUST, 1926. 
ASSETS - 





TRE R eee eee eee PU Ree eee Pe eee eee eee eee eee eee eee eee 


























































I la 56.6 Ati os gnc g! mand based shan tedenathcest sce sébeadt “coebadcecceacayececévevoda ts cobbesus $4,031,976.87 
ees ae Det GE Oe FIORE ont kewccsonks bi eedakd sks ted debcccdebdews. avitauawacedace ft ee $ 699,860.85 ™ 
Bonds, C.N.R. (Dom. Govt. guaranteed), C.P.R., Dominion of Canada, etc. (at cost) .........,.... 758,561.25 
Advances on Bills of Lading and other Debts due to the Comoany ...... 2.2.6.0 06 ec cece cen ecwneee 399,485.77 
After providing for estimated Doubtful Accounts, 

Stocks of Grain and Farm Supplies .........++. dba bb bb 6b das LAE SEbE Up Sh Ec Ki cese WebSepdesahes 743,164.50 

As per Certified Inventories. 

Miscellaneous Supplies, Accruals and Deferred Expensés...........0 2. .0ccesccccceecnee seneee 125,654.77 

As per Certified Statements. 

Stocks and Shares and Exchange Memberships ....... 2.66460. - 00 cecccceee cecscceeceecees seeeee 1,171,662.00 
$3,898,389.14 

Advances to Gubsidiary Companies 6... cccccccccccccccccceccssscces cevegeccseccvccee . ccsece 183,587.73 














~ $4,081,976.87 
SA 


CRITE I 5 ok ddetendscs:ccch tetnencdemaed Oceans ans ovemesehdgksven Lanna Sues shad aemennt Tete €,509,532.55 
After giving effect to part of the net increase in value arising from an appraisal of the Company’s properties 
by the Canadian Appraisal Co., Ltd. 














Elevator Buildings and Machinery, Warehouses and Miscellaneous Equipment .................. $6,287,405.25 
SD ED. Cubdchepaneedeeds. ohn csebabeschale<odcebcedebdade cused wopshondeoccdes aatedad 126,119.16 
Geen PemO GI TINGE | io a 0. 6 0nn hobs bs bse ctesbeessess “A eres Vasweatbocscdscsadure 96,008.14 







$6,509,532.55 
Sen 





$10,541,509.42 
ee 


SOT EHHHHHEHHETE HEHEHE EET OEE OEE EEE HEHEHE HEE EE EE EEE ee SHEE CHEESES EE EE EEE ES 








CEPS HSH H TEETH EE HE HEHEHE HEHEHE EEE SOSH EEES SHER ESE OEE SS 











. Accounts and Bills Payable SEY MINN soca cacesccc sicdvi seve’ anc hestwatous 731,647.29 
SION SI ake oe ea ge ee ee ee a eee 246,042.09 
Dupanths: Rp Dpealaky Comes wiewscscanavcacshdbn ve ciaed vcdtiwecs Meee chiciidie: ‘ncelesesk vtaese st 


$1,693,368.80 
soemmareecmacrasanar 


NOTE—lIn addition to the above Liabilities, the Company is contingently liable in res guar 
Bank and other Loans of Subsidiaries, etc., of $208,000.00. . mo oe 

Ce ee, EU ca a) vlibeis/ a wasehhauGerskedsbaurbindesskne bins Wee Ue 76 viubekskebeden ixisieginks 1,986,906.15 
First Mortgage Bonds, (Maturing Ist January, 1940) iw... ss. cas cac eee eee caseets cen $ 914,288.71 wry 

The amount authorized is $2,000,000.00, of which $1,050,000.00 has been issued. , 

















es Samra nn PRUNES BU seid gen ces ec ads cneve ened sn ckeirti.c, $ 953,000.00 
Less: Redeemed by Trustee through Sinking Fund during year and cancelled in 
SOUUND CE Temes Tmem, UENO 4 GO Goo sic icewccciadccs cccuiccancdavedsaaec. & 35.000.00 


. 918,000.0 
Less: Funds in Hands of National Trust Co. Ltd. as Trustee—In Terms of Certificate® S71L29 


$914,288.71 
EEE 








ET, Telilve uss: sicdkindhchie Mid eeh ceabe ceecekewene.{< vik eck 

Debentures (Maturing Ist March 1988)...........ccccececeee. OAc Osea aes 1a ones 

POUND  TINOOGE case us cc néevess inns caedendaeentkenseveucibesty secs iceo.. Cicun $87,500.00 ete 
Less: Redeemed and Held in Sinking Fund... .... 22.2.0. .00. ene ag’ 500,00 











$72,000.00 
aomcmomemeates 





$1,986 ,906.15 
perme eras 


Se I bo ached 6oscnuSedbence chee nudaske occevslavk 
IO - CGaU rE. of cb Saarebasseecaecetsedhaekbad itis U ce! bee ee ee $3,238 125.00 age 
Rectan Gapadd 2 irre eee ete eceseeecenecenestesecerceccessees sensseetseocseseess erases 






Dee CP PLS L OPS EROS SS SE OO ECOSRE OES OU pe bEsd SeRdee 66650 R4R6 ES Bb eee 
eee eee ee 

































































$2,920,620.17 j 
ERT IO a ET i 
RESERVES Ushasanseninabbe. senenseivarhavecsdinnuvenbebesayienicsassedas Wadi sebichinsak dolbilgnabanaiesiaas 3,276,049.10 
Amount as at Sist August, 1996 000000000000 $i 2es,iez'oa "4000 | 
Premiums on Capital Stock (Net)........ccccccceseccs,....... Sadabiaeahel "1255.00 | ' 
Amount Transferred from Profit and Loss Account... DD AON AED aka 245,563.00 re. 
In terms of Minutes of Directors’ Meeting, 27th Septem er, 1926. $1,450,000.00 
0 2 A RS 
Ps tos tous Sonu ses in icauseassadacacvubeseamsecdinkodekeeceh vcdccchecn, 1,826,049.10 
ve: Elevator Buildings and Machinery, Warehous2s, Office Furniture and Equipment. $3,276,049.10 
litetatieeneimeualinediontl 
PROFIT AND LOSS ACCOUNT ..........0...0ccccccececes. 644,565.20 | 
Amount Brought Forward from Previous Year ........... Sivhuseditas. duavatatnes? deccctcs ae $577 602.90 
Less: Dominion Government Taxes Paid.... pib Sonia Sid attnc Ss “aiedilovine 4 ; emake ackined 31,783.89 
ape COND, COMNOUUD Wi WRI aia. ov citi vncdssscdcviccececcitoe. cncdecce. oer 78 36 
From which has been a : : 2 
Patronage Diving” “orowriteds “— 
Shareholders’ Dividend at's ses cock. ‘ses Mates nese eeeeeeeeerss esseeneeeee wees 791. 
Transfer to General Reserve (as above) peepee ‘ ; ; ; ‘ ; : : : nde & i del “Meuerdinta tock sis 203.00 
hkasxcictuiadniet 557,632.17 
$664,565.20 
AT EI it 
zi 8 09.42 
Signed on behalf of the Board of Directors, ae 
T. A. CRERAR, President. 
C. RICE-JONES, First Vice-President. 
Winnipeg, 12th November, 1926. 
We beg to report to the Shareholders that we have audited the Books and Accounts of United Grain Growers, Limited, for the 


year ending 31st August, 1926, and we hereby certif i 

oye . per y that, in our opinion the foregoing Balance Sheet is properly drawn up 80 
auonines & true and correct view of the Company’s affairs a; at that date, according to the best of our information and 
ania fre s given us and as shown by the Books of the Com»any, after giving effect to part of the net increase in value 
Stocks of Grain —— of the Company's properties by the Canadian Appraisal Co., Ltd. The quantities and values of the 
aainere fficinle hile Supplies, ete., are in accordance with inventories and valuations prepared and certified to by the Com- 
function authenticated by certificate ota he Geert nse Shae ead Memocranipe have been produced fr out 
- a) rom the Company’ kers, I "sc 
in the Banks. All our requirements as Auditors have Nice commie — eee ee ee ee 

(Signed) JOHN SCOTT & CO., Chartered Accountants. 
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ee THE FINANCIAL POST oe oe 
Brothers, St. Maurica of 

ition and other big pom, i. LOBLAW’S BUFFALO ment guaranteeing the wheat export-| vicissitudes would be materially less, 
laced large blocks of -" ed is destined for countries outside| it is contended, if the unfair com- 
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or, Canad Wheat leaving Canadian border| ated. So long as the Uni 
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United States ports for other coun-| market, the only remedy lies either 
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At the end of the season, or year,|‘7ere are serious objections, OF tn 
the export tax would be levied against = — export tax suggested in 
the amount of wheat which entered| the foregoing, against whic ere 

































































































only opportunities f ne : : seem no valid objections Ps 
2 ies for quinticntmes the United States in excess of the > bee om 7 FS 
hoe postitable invest. Present stockholders in Loblaw amount of wheat which had left Range of Milling Stocks Close be 
hich Producing Groceterias, Inc., the New York state United States ports for Europe or! pref. Stocks Par High Low Dec.14 : 
ich can be sold read. company which operates a dozen Lob eee alue E 
orthern “etiaass® omes law stores in Bu falo and vicinity al- Would End Evil Inter. Milling . 100 106 98% 104 I 
ruits, such as has ready have subscribed to more than ma ; Lake of Weeds 100 118 115 16 rs 
a fear ae apples, $300,000 of the $360,000 7 per cent. This machinery, it is believed, ef- oak e Leaf .. 100 102 7 oF & 
ind despair of 2.2 _ cumulative preferred stock which has fectually would end the amilling-in-| 92's" 37 -0"° = = . 7: 
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kes the best flour oe each share of common held. In in- adian wheat in Europe Lake of Woods 100 175 189 160 Fa 
- apr in other coun. stances where stockholders declined This remedy is aimed at. the root Ogtivi or Ni an 01 165% 201 he 
| © mix som : b further k, i : y i gilvie ..... one ae? 
n softer Varieties . SE este that ‘eas sell i “gees Recently, the three Maritime premiers met with E. W. Beatty, chairman and president of the Canadian Pacific Railway to discuss of ailment, which is in — harbor,|St. Lawrence. 100 45 26 38 a : 7 
s. We can mak their 12 per cent f hi immigration into the Maritime Provinces, The photograph them in Mr. Beatty’s office in Montreal. Reading from left to right: and at Tacoma and Seattle, Puget | West. Canada None 25 18 24 Ha. 
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I Dairy Show in Low capital for the Buffalo venture was| © THOUGH BUFFALO BUSY | “2” “heat milled in Canada. ee er by the accompanying table showing | Freres, at a special general meeting, at =| 
Our honey has been adopted with a view to saving brok- ccniins Rates are Benefit Here is how a ve ee Pater which | which 73.3 per cent. of the total out- at 
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st five years our ex. % mon-shares, 2,600 in all, in Loblaw| ‘7 deal with regard to the export) the i100 pounds is all out of propor- a iw / 4 . 
and other lin Groceterias, Inc., are held b 1 of wheat and flour to the United| tion to the distance. an sad - 
4 severe Sadana hen Groceterias, Co., with head Stfices in States. Flour mills at Buffalo this} Canadian flour often must be ship- A486 ise 62 
ith domestic business Toronto. The Toronto headquarters| year will have ground into flour | ped via New York whether it is mill- Pay TOTHE ip VENS ve 
further development has been active in the management| ™any million bushels of Canadian|ed at Buffalo or Port Colborne or Sin VOIP oii 
ield should bring us of the Buffalo offshoot and has| Wheat which ought to have been| Montreal. The export business in | . 
sperity. @ _ helped in the current financing, it is ground into flour in mills on the/ flour is not confined to the favored | }}—— 
7, we have some- understood. Incidentally, ‘it has in-| Canadian side of the boundary. Only| ports in the British Isles or Ham- 
eh ment fae A Se | 
ng favorable markets gre _of Canadian cheese, whic 8 t ulfalo whic there regular and frequent sailings Ree ervey vor 
ted at the job: n imported into the United States} be engaged largely in milling Cana-|/to the Scandinavian ports and to B F MONTREAL 7 ‘ 
“edi h over a duty of five cents a pound andj dian wheat for shipment to Europe.| ports in the Orient which annually tome DANK © Yo ag hl OS. vc 
M population of has undersold the domestic cheese. The business is growing month by| get large quantities of flour from MONTREAL Lik f (LL 
- Many of these have Americans prefer any other kind of| month for Buffalo. In the meantime,| this continent. Even when there are ESS TE ERED ESE SES et 
d on page 12) cheese to their own and retailers in| the active capacity of Canadian flour] boats waiting for cargoes in Montreal = a Ag ete a Be Nghe coke menos ee Tae 
catia border towns for many rs have/| mills is only two-thirds in use. it is often necessary to ship the flour Note how bleaching acid has removed the ink but brought out 
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The United States wants Canadian| to New York or Boston. Then, too, yaks Sechaoaae ‘mnprint!te a. protection 

















done a surprisingly large business in 
this commodity with visitors from 
across the line. 


e 
ited Now Makes Profits 
With control of the Buffalo com- 







Montreal is not a winter port. 

On the other hand, Buffalo is at no 
such disadvantage in shipping to 
Montreal for export. It often hap- 
pens that Canadian wheat brought 
down the lakes in American vessels 
to Buffalo is milled there and then 
shipped in American vessels to Mont- 
real, where it is transhipped for ex- 
port to Europe. The rates on this 
class of traffic are regulated by the 


wheat for its flour mills but wants 
no Canadian wheat or flour for its 
consumers. It admits Canadian 
wheat at a duty of less than half a 

pany vested in the parent in Toronto,| cent a bushel for milling for export 
926 the success of the Buffalo venture} and charges 42 cents the bushel for 

will accrue to the benefit of the share- | milling for domestic consumption and 

holders in Loblaw Groceteria Co. It|$2.08 the barrel duty on Canadian 
ieee $3,281,122.84 is believed that the Buffalo stores de- | flour imported. 

finitely have turned the corner from Buffalo’ . 

monthly operating losses to profits. alo’s Advantages ° 







“The Best Protection 


we know of’— 










Say Hanson Bros., Investment Bankers, of the Todd 
Greenbac Checks and the Todd Protectograph. 










55 
The red ink figures on the monthy} There are .natural advantages in| demand for tonnage at the port of 
cae statements recently have been re-| milling wheat at Buffalo because of| Buffalo for the canal trade. And the 
pine’ by es ink figures of sub- the fact that Buffalo is at the foot rail rates from Buffalo to Montreal Hanson Bros., Investment Bankers of Montreal & Toronto, and Hansons and 
—— 2,604,744.48 ntial amounts. Se of the upper lakes, because its ele-| on Canadian wheat are not materially Macaulay, Stock Brokers, are users of the complete Todd System of Check Protec- 
Buffalo is said to be a difficult] vator facilities have been developed] higher that the rail rates from Port tion—the Todd Greenbac Check and the "Fedd Draiehmmaial 






through initiative, because its rail| Colborne or Georgian Bay ports to 
facilities are unexcelled and because} Montreal. Canada is even kindly in 
the United States government, in-| adjusting these matters for its 
including the interstate commerce| neighbor. 





ae field for chain stores for a variety of 
reasons. The first Loblaw store was 
ovenec in the fall of 1924. The ag- 
gregate of initial operating losses 


Mr. Gordon Hanson speaking of the use of the Todd Checks says:—“We, of course, 
recognize our signed checks as currency, hence, the adoption of protective checks to 
safeguard our payments. We chose the Todd Greenbac Check as the best protection a : 





























































en - $4,031,976.87 has not been so high a8 Wa&S/ .ommission, has not hesitated b i 
; ' ee . , y tar-| There are other minor advanta : ° 
25 Favected _ iy = per at sen es Le iff enactment and railway freight| accruing to the milling tndustry vot we know of. We believe the use of these checks and of the Todd Protectograph is 
47 . basis comparable to the profits real- structures to discriminate against| Buffalo and the milling industry will sound business practice.” 
“> ised from the Ontario venture. Canadian wheat and flour. continue to benefit increasingly from 
Ce In a business such as Loblaw’s,| » <4 iene — g eg this eee ey, if something 
| . for the ian miller. e milling| is not done to stop the trend. What is 
on gy The = —— — r+ _ industry over the border is seeking] to be done? it any be asked. If an Exclusive Advantages of Todd Greenbac Checks - 
7 tended to extend the business in ter- the business and has the active sup-| export tax is not practicable, what is Todd Greenbac Checks are the once it is marred. This prevents 
. ritories of the existing stores in or- = of ~ ee. a high the remedy? safest known, because: alteration by ordinary erasure. 
= der that the vol may be attained | GUty On wheat and flour entering the . : ; Beneath the dot pattern on each 
B7 which a eee eieime operating United: States was instituted at the Remedy is Suggested s a <a ag eer be oe check are 700 imprints of the word : 
= behest of the farmers of the Middle} Canadian millers are considering a ae rar tiene A aimee et tie met pe A. 6h a we ee BS, 
ing. eradicator is‘applied. Try it yourself. 














profits regardless of the season. 


suggested remedy whi 
gge y ich appears On merit rating, Todd Greenbac 












































<a Competition is keen in Buffalo but| West, who have been weeping and : 

; the Loblaw system and management | wailing ever since the government practicable and simple, and innocuous Every check made for you on n he hithos Standard Fr 

; have demonstrated ability to make|took the wartime prop from under|even from the viewpoint of radical Greenbac is delivered to you in a Tee ee ee ieee ae aaee 

4 progress. These factors are impor-| the price of wheat. But at the same| free traders who view every sugges- sealed package. No one can get one Sontiaeh meen & yP 

me tant but hardly less important thar| time, the United States miller was| tion for legislation to protect Can- of your check forms from us. This Redd Greenbae Cisdiis ose acted 

: the facts that Buffalo and vicinity | given the advantage of a 99 per cent.| adian industry with grave alarm and minimizes the possibility of forgery. lithographed to your order, in * 
The complicated dot pattern on the many colors, in standard or indi- 











vociferous protest. The suggestion is 


drawback of the duty on Canadian 
that the export duty be applied to 


wheat where that wheat was milled vidual designs, 






are growing rapidly and that. the 
wage-earners have widely diversified face of the check cannot be restored, 


sources of income. 


Dominion Park Company 
Gross Slightly Off 
The annual report of the Dominion 
Park Company, covering the fiscal year 
ending October 31, 1926, reveals that the 
gross earnings of the company were 
: slightly lower, being $176,325 as against 
$185,413 during the year 1925. On the 
other hand, the operating expenditure 
+0 SSORROSSS amounted to $178,458 as against $199,- 

723 during the year 1925. 

Notwithstanding the higher account 
for municipal and school taxes, the com- 
pany’s deficit was reduced to $10,169 as 
compared with $14,310 for the fiscal year 
ending October 31st, 1925, which deficit 
was charged to the company’s surplus 


Return of the Chartered Banks of the Dominion of Canada, October 30, 1926 


Made to the Minister of Finance in conformity with Sectiun 112 of the Bank Act, Chapter 32, of The Statutes of 1923 








~ 
$10,541,509.42 
meena cameras 


$1,693,368.80 








Have your Secretary send for the booklet—“The Lure of the Check.” 
It’s “being prepared” in business that makes you a good executive. 


How Canadian Millers Would Stop Milling 
of Canadian Wheat at Buffalo for Export 


Exporters of wheat from Canada would post bonds with the govern- 
ment guaranteeing that the wheat exported is destined for countries 
outside the United States. 

Wheat leaving Canadian border points would be debited against the 
shipper. Canadian wheat leaving United States ports for other countries 
would be credited. 

At the end of the season, or year, the export tax would be levied 
against the amount of wheat which entered the United States in excess 
of the amount of wheat which had left United States ports for Europe 
or elsewhere. 











IN ONTARIO IN QUEBEC 
GORDON V. PURVES THE TODD SALES CO., Montreal, 
Dealer in the Products of the Dealers in the Products of the 
id Company, Todd Company. 







sweet new i @Owre oe’ 


Tod 
98 Wellington St. W., Toronto. 207 St. James Street, Montreal. 





Gentlemen : Gentlemen: 
Please send me a copy of your booklet, The Please send me a copy of your booklet, The 
Lure of the Check. Lure of the Check. 




















































LIABILITIES . 
. 2,920,620.17 Due to Advances Due to Demand Notice Bal. due to Due to Due to Dividends % last Average A 
NAME OF BANK] Notesin Dominion under Provincial | Depositsin | Depositsin | Deposits | other Banks} Banks in Banks Bills Letters of | Other Declared | Reserve Capital Total Capital ivi- | Loans to gold and Domiaba amount 
Circu'ation | Government } Finance Act | Gov'nm’ts anada anada elsewhere | in Canada U.K. elsewhere | Payable Credit | Liabilities | & unpaid Fund paid up | Liabilities |authorized| dend | Directors | Coin Held | Notesheld jnotesin cire 
$ g $ $ $ $ $ g $ # $ $ g $ $ $ $ $ % $ $ a) $ 
. 3,276,049.10 | Montreal.......... 47,175,989 11,593,838 |..... ....~ | 10,525,200} 1 148,025,292] 383,241.956 94,574,081 2,346,485 1,001,953 4.950,660 | 1,181,900} 13,952,190 848,226 | 1,506,553 | 29,916,700 |729,916,700 | 780,757,728} 31,175,000} 12 2,038,815 27,626,497 | 48,451,893 | 47,321,523 
a Nova Scotia ....... 15,877,324 ED Bs oh 5.0'neies aie 939,129 29,480,422] 119,734,172 33,113,449 2,223,368) 170,583 2,069,245 594,516] 6,783,112 59,811 12.112 19,500,000 }210,000,000 | 241,415,289) 15,000,000 16 1,278,294 9,075.953 8,233,170 | 15,877,324 
| PE... 20 cceeune 8,672,123 PEPE Eas ceeh bee 81,392 28,723,778 PERLE: cucsKedeete 2,073,580) 118,980 2,958,971 1,497,883 1,852,792 224,308 1,694} 7,000,000 |" 5,000,000} 113,088,477} . 10,000,000} 12 677,015 427,533 5,623,716 8,672,123 
Provinciale........ 4,520,693 SOOO Skis ue ance 314,924 5,490,248] 31,414,906)............ UNL oc tose ca Sir, Be 7,410 11,346 5,496} 1,500,000] 3,995,146 | B 47,380,680] 5,000,000} 9 ].......... 181,913 266,991 | 4,520,693 
~— a - Commerce... ...... 30,174,030 2,003 ,373 7,000,000 | 3,521,686] 117,149,904) 218,954,842 39,871.993 512,741 4,198,931 9,612,060 | - 1,549,190 | 14,603,633 |.......... 7,194 | 20,000,000 | 20,000,000 | 489,159,582} 25,000,000} 12 4,704,248 17,933,000 | 16,592,000] 30,174,030 * 
‘ , yal se osape 41,415,283 1,663,163 10,000,000 | 3,979,874] 150,463,982] 276,372,312] 163,268,097 1,631,478 .700) 15,731,342 | 6,363,005 | 34,371,283 |..........].. 20,308} 24,400,000 | 24,400.000 | 754,380,833 30,000,000 | 12 2,499,380 11,196,046 | 18,996,956] 41,415,283 
Dominion .. . 7,663,332 341,099 4,800,000 146,699] 26,726,565} 60,986,822 1,820,004 2,304,889 135,542 1,139,630 148,104] 4,275,506 529,581 3,633 | 7,000,000} 6,000,000} 124,021,410} 10,000,000] 12 562,081 2,158,000 | 4,291,000 0 
Standard. .. 6,870,490 216,459 3,000,000 134,282] 18,950,187] 49,884,623]............ 1,365,400 565,657 SPREE D ccivedcos 312,898 147,081 145,556] 2,900,000] 4,823,400} 92,120,392) 5,000,000] 12 341,616 560,953 | 2,775,553 6,870,490 
Nationale... ..... 12,789,969 570,411}... _.... | 1,085,593} 19,932,598] 84,844,440 1,138,182 8,293 143,179 1 | ere SRE EY cca sss 2,772 | 5,500,000} 5,500,000} 133,111,631] 10,00,0000{ 10 116,540 827,634] 3,228,102} 12,789, 
eperial . 0.00% 10,692,633 650,295 |............ | 6,580,660) 28,309,501 GR OEGEs 62 ices donee 3,460,665 21,072 BED Be k0,00 ove Od ABR ae 280,751} 7,500,000} 7,000,000} 130,580,161} 10,000,000} 12 502,910 956,883 6,591,318} 10,918,178 
Weyburn Security. . 1,159,330 MORN is veesnae sss SESOE RIT SO “PRIMES i <f.cashs cbshe than toer'ed ine caciar in ox yd EE ere ee Site al 225,000 524,560 6,993,810} 1,000,000} _ 5 116,395 23,273 60,989 | 1,159,330 
-, . 644,565.20 Total .........) 487,011,196) 18349410 | 24,800,000 | 27.353.973| 575,930,066 1,347,564,144! 333,785,806] 15,927,857|  6,656.597| 40,324,490 | 11,334,598 | 77,564,479 | 1,820,353 | 1,986,069 [125,441,700 ]117,159,806 |2,913,009,9931 152,175,000 |...... | 12,837,294 | 70,967,685 | 115,211,688] 187,463,119 
ASSETS 
Canadian Loans to Real . Shares of 
Current | Dominion| Notes Cheques | Balances | Duefrom | Govern- | municipal | Railway | Callloans/Callloans| Other Other Munici- Non- estate Mortg: Bank Letters of | Deposit | In central and loans Other Total 
NAME OF |Goldand| Notes | of other | and other| onother | duefrom |banks else-) ment British [and other |inCanada | elsewhere | current current | palities | current other {| on rea premises Credit for note gold to con- assets Assets 
BANK bsidiary banks | forei banks } banksin | where | securities jand foreign/bonds and loansin ‘loanselse-| and to loans than estate circulation | reserves | trolled 
Coin Cana: Securities | stocks Canada where | provinces premises ° companies 
a ores a $ $ $ 1 $ $ $ $ $ 3 $ $ $ 3 $ § 3 s $ 
Montreal*.......| 32,527,124 50,884,509) 3,822.42 26,337,108 93,749] 19,765,561] 79,157,614] 129,230,754] 4,463,251] 15,486,054] 145,325,247/244,924,041 | 53,442,276] 24.488,948] 2,494,423 917,533 1,209,615 | 11,800,000 | 13,952,190] 1,420,787] 17,000,000} 1,415,727 540,516} 781,525,145 
Nova Scotia.....| 9,083,572] 6,432,358; 1,113. SODEE DI... 05 cc 2,382,372] 32,946,769] 10,718,787] 12,261,257} 19,250,895) 16,663,586} 75,343,022 | 19,729,370] 4,913,419 415,681 56,250 112,024 7,198,341 | 6,783,112 484,391 5,500,000 |. ......++- 198,466} 243,310,879 
Ne 443.265] 5,410,880 570,005 3.053] 6,460,538]..........] 1,749,319] 19,365,603) 4,546,161] 3,061,712) 7,553,361]..........] 52,438,465 |....-...56 3,470,750 | eee 211,385 3,525,942 | 1,852,792 256975 1. PSSST is 060 cacenciledennanace 114,734,401 
———_—______— Provinciale . .. .. . 171,059 241,096 623,490) 1,803,241] 2,491,792 314,370} 4,845,837] 1,301,705) 4,260,377] 10,769,373]. .........] 15,687,256 ]..........] 2,294,947) 138,093 449,406 106,259 1,836,735 7,410 BSB MOO Te oS voce 508 os cht aus 218,514 47,819,965 
10,541,509.42 Commerce... ....| 11,020,348] 17,254,016] 2,572,975 17,740,841 291] 14,566,195] 47,514,339] 24,848,768] 9,016,382) 30,931,525] 32,183,6361182,188,290 | 34,133,954) 25,030,943] 2,749,160) 2,258,108 953.563 | 11,976,015 } 14,603,633 | 1,000,000] 9,500,000] 1,788,299] 339,207] 495,580,192 
____—_ oyait..........| 11,248,997 22'453.906 4,093,820} 14,201, 30,898,997 431] 25,996,679] 74,087,799] 26,400,850) 20,581,188] 29,650,389, 64,597,510] 193,089,083 |155,187,376] 9,159.605) 2,610,649] 2,200,720 1,382,012} 14,488,330 | 34,371,283 | 1,245,000 18,000,000} 2,638,587 491,474] 759,076,605 
Dominion .......} 2.150.712] 4,416,257] 1,130,280 249} 5,805,826 1,431] 1.761,771) 16,721,167] 5,015,390} 2,295,282] 7,858,605] 2,133,209] 61,549,251 | 1,075,571] — 803,670) 312,728 36,562 39,459] 5,930,087 | 4,275,506 310,000} 1,200,000].......... 449,623 | 125,480,648 
Standard.......-| 556,692] 3,638,176] — 540,623 621] 5.079,933|.......... 820,221] 12,242,053] 3,357,524] 3,229,954] 11,097,080]..........] 42,728,006 ]..........] 2.865.213] 560,119} — 114,100 272,312| 3.728.959} 312.898] 250,000} 1,200,000}..........} _ 110,732] 92,998,226 
Nationale§... 897.343] 2.464.495 1,452.07 $4) 4.849.751| 586,699] _ 799,659] 21,114,734] 8.665.135] 2.260.409] 7.784.377] 2,000,000] $7:886,324| 1,083,093] 6,708,795] 186,573 | 1,063,583] 1,010,711} 5,530,863} 841.258) — 281.035] 7,000,000 }........+. 184,633] 234,901,304 
| Imperial **| 9631031 10473-9591 685.017 5'845.343| 507.653] 4,235,705] 15,846,622] 5,695.434] 64.832] 8,427,522] 5,000,000] 55,186,970|.......... 7.122.859} 251.874| 634.523 550.944] 4.921.660] 564.397] 332,730] 4,004,466 ].......4.. 349,363 | 131,832,309 
ted, for the oneal eyburn Security} "20167," S4214f 50.28 3 B1,352| 1,386,976] 322,399] 878,093] 9,314 SISAL)... .-0. |. 2-22 2] 2/420,092 168i] " 78.615] 74.753] 194.578] 107,614] 246,224]..........| 27,532] 700,000)..........] 74119] 7.032.808 
tion end Se W cotal......! GoORD FED 123723866! 16684818! 19,008,5291114,967,90. 5,059,022’ 72,714,352 324,720,630'119.789,822 61,807,085 |148,809,182]267,903, 188 983,440,760 '264,653,321] 86.937,764! 9,962,574! 8,125,363 | 5,955,898 | 71,183,156 | 77,564.479 | 5,766,650 | 67,660,332 | 5.842.613 | 2,956,647 |2,934.302477 
° ® 9 7 a eT 
alues of the **0F thi ; . 
| > is deposit, $26,910,883 is in gold coin; the balance is in Dominion notes. 
. om *The business of the bank in Porte, Pranee, and in San Francisco, U.S.A., is carried on under the name of local incorporated companies and the figures are incorporated in the above statement.—Footnote to Bank of Montreal return. 5 
pany’s credit tThe Royal Bank of Canada (France) has been incorporated under the laws of France to conduct the business of the bank in Paris, As the entire capital stock of the Royal Bank of Canada (France) is owned by the Royal Bank of Canada, the asseta and liabilities of the former ure 
included in the above return.—Footnote to Royal Bank return. 
countants. §The assets and liabilities of the Banque Canadienne Nationale, France, same being considered a branch operating as a subsidiary of the Banque Canadienne Nationale are Included jn above return.—Footnote to Banque Canadienne Nationale return, _ __ 
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know their field, and managed by 
Canadians who know their job. And 
he prophesies greater success for 
British investments in the future as 
a result of this policy. 

It would indeed bring advantage 
all around if we could continue to 
attract British capital and turn it to 
profit for the investors who send it.| 


QUALITY PRODUCTION ; 
HE market for Canada’s agricul- 
tural produce lies white to the 
harvest, overflowing with opportunity 
for those who would reap therein. 
Hon. John S. Martin, Minister of 
Agriculture in Ontario, said in an ad- 
dress last week, that there is an im- 
mediate market for any agricultural 
produce that Canada can produce, if 
we can maintain the quality that is 








FIELD OF BANKING SERVICE 


T THE annual meeting of the 
Bank of Montreal, the general 
Sir Frederick Williams- 
Taylor, referred to the ever-increas- 
ing number of services rendered by 
his bank. It has now a foreign de- 
partment, a foreign exchange depart- 
ment, a securities department, a crop 
report service and a weekly business 
It distributes handbooks 
on agricultural subjects to farmers 
and books on Canada to intending im- 
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_ Just so long as the banks of Canada 
extend their services into fields re- 
lated to banking, any extension of 
these services will be regarded as of 
a forward step. But if the banks ex- 
tend into fields of service not ordi- 
narily in the field of commercial bank- 
ing, they are going to bring down 
criticism that may translate itself 
into onerous legislation, aimed at cur- 
tailing their activities. 

The services mentioned by Sir Fred- 
» | erick are all to be commended as part 
and parcel of the work a bank should 
be doing for Canada, with a possible 
exception of the sale of securities. 
Here the service is less obvious and 
not naturally the function of a bank, 
nearly all of whom have gone into 
the bond business in some manner. 
Investment banking by our commer- 
cial banks has not been accepted by 
established investment bankers as a 
proper function of the banks. There 
are arguments on both sides. The 
banks have been able to advance the 
breadth of their coverage of the coun- 
try and their daily, intimate contact 
with every class of investor and pos- 
sible investor. The bond houses indi- 
cate that investment is a specialized 
business,. requiring a background of 
experience and information in regard 
to securities, that can not be obtained 
by every bank manager, concerned 
chiefly with other problems. 

While there are some who think the 
banks have already stepped into too 
wide a field of attempted service, it is 
doubtful if any danger point has yet 
been reached. The services to which 
Sir Frederick alluded in connection 
with his own bank are services that, 
in the main, merit the pride he takes 
in them. But parliamentarians are 
watching and so are business men in 
other fields and if the banks step out 
of what the public considers is their 
preserve then the protests will rise. 


CUTTING ONTARIO TAXES 
NTARIO has adopted a practice 
worthy of being followed by other 
provinces. As near the close of the 
financial year of the province as is 
humanly possible, 
treasurer issues a statement setting 
forth the chief facts concerning the 
operations of the province during that 
year. The provincial year ended on 
October 31 and it was on December 13, 
six weeks later, that the taxpayers 
were given this summary analysis of 
the year’s results. This is rapid work 
and thoroughly to be commended. The 
fact that the figures are not stale 
when they reach the public makes 
them more likely to be studied, makes 
it more definite, too, that public in- 
terest will be aroused to correct any 
tendencies to over expenditure. 

The statement issued this week by 
Hon. Dr. J. D. Monteith, provincial 
treasurer of Ontario, is at once a re- 
flection of the over-expenditure of the 
past and an evidence of the difficul- 
ties of enforcing economies in the 
present. Ontario developed large ideas 
in public services five or six years ago 
and gratified them by the simple 
enough process of borrowing the 
money to pay the bills; “let posterity 
pay” being the motto, as it is with 
most spendthrift governments. 
might have some argument as to when 
the present generation leaves off and 
posterity begins but it is certain that 
the people of to-day are paying for 
the extravagances of only five years 
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“DUNCAN PROPOSES, —” 
HE ultimate action taken by the 
Federal Government on the find- 
ings of the Royal Commission on 
Maritime Rights will, in a large mea- 
sure, depend on the attitude of the 
general public towards the Maritimes 
and their claims. 

In any consideration of the mea- 
sures which Sir Andrew Rae Duncan 
and his associates suggest, the first 
necessity is to obtain the facts which 
underlie the whole situation. 
can not be learnt nor understood 
simply by casual conversations. 
problems must be sought out and 
studied so that an informed opinion 
may be built up regarding the consid- 
eration which these three provinces 
deserve at the hands of the Dominion. 
And parenthetically, it can be said 
that the Maritime Provinces welcome 
any such action. ! 

There will probably be many in 
central and in western Canada who 
at the moment will view with some- 
thing akin to dismay the many recom- 
mendations of the report, but it will 
usually be found that such dismay 
will vary inversely with the amount 
of accurate knowledge of Maritime 






















































It would be well from a national 
view point, that critics of the Duncan 
Commission’s findings take steps to 
inform themselves thoroughly on the 
partnership which exists between 
these provinces and the rest of the 
This partnership which 
has cost the Maritimes much, both 
physically by a lack of opportunity to 
participate in the general progress 
which most of the country has enjoyed 
and, spiritually, through the loss of 
many of her best sons who are forced 
to seek employment “above the tide.” 

In the whole discussion which the 
publication of. the Duncan report has 
elicited, one fact stands out signifi- 
cantly: Upper and Western Cana- 
dians who have given real thought and 
study to Maritime problems, appear 
to be agreed that the three seaboard 
provinces are entitled to great consid- 
eration at the hands of the Dominion 











the provincial 


























Therefore, it behooves those who 
are ill-informed not to criticize these 
recommendations, which have been 
carefully thought out and devised by 
an unbiased commission of no mean 
standing—at least, until they have 
given personal study to the situation. 
When this has been accomplished, 
there will be few, if any, who will 
point the finger of scorn at the sug- 
gestions which should, if carried out, 
make for a contented Maritimes and 
@ Dominion, united not only in name, 
but in thought. 

Regarding the action which will re- 

sult from the report, it is to be hoped 
that, by this time, genera] public opin- 
jon will have been formed from a 
knowledge of the facts and not from 
prejudice, so that the Government 
may put the findings into operation, 
an action which, incidentally, has 
been already promised the Maritimes. 
’ The Duncan report, complete and 
impartial, fortunately gives to Can- 
ada as a whole a basis of facts on the 
Maritime provinces and their present 
condition which should enable public 
opinion concerning the recommenda- 
tions to be based upon facts and not 
upon prejudices. Such a well-informed 
public opinion will enable the govern- 
ment to act on the report with greater 
confidence and assurance of support 
from every section of the country. 

In this respect, the educational 
work of the Maritime newspapers and 
public speakers and of such institu- 
tions as The Financial Post, in in- 
forming the general public of Canada 
on the problems of the Maritimes, will 
prove to have been worth while. It 
has prepared the way for a better 
understanding of Sir Andrew Rae 
Duncan’s vita] document. 

It is of the utmost significance that 
the report comes just at the moment 
when the Maritimes are beginning, 
despite their obvious handicaps, to 
sense impending prosperity. 

Duncan recommendations are largely 
implemented, this prosperity should 
develop into happiness and wealth 
such as the Atlantic coast provinces 
have not seen for decades. It will not 
take much now to make the Maritimes 


truly prosperous. 












Progress is being made. Expendi- 
tures have been cut; very slightly, it 
is true, but the taxpayers are getting 
more for the money they are spend- 
ing, which is an advantage not to be 
sneered at. If the government can 
accelerate its economies as in the past 
expenditures were accelerated, genu- 
ine gains in reducing taxation may be 


LONDON LEARNS HOW 


HE blundering Englishman has 
blundered nowhere more blindly 
than in Canada. British investors and 
British business firms have lost mil- 
lions in Canada, chiefly through mak- 
ing mistakes that they would never 
have made at home. Belaboring the 
point and quoting incidents would be 


But the tradition of the blundering 
Englishman is that he always blund- 
ers through to success in the end and 
that, no matter how many bogholes 
he falls into, he comes out on the 
highroad as soon as his temper is 
aroused and he has had his fill of 


_Apparently the Englishman is run- 
ning true to form in his relationship 
to Canadian investments. After mak- 
ing every conceivable type of mistake 
in the investment of money in Canada 
and losing capital by the millions, he 
is learning a new way to invest in 
Canada. According to R. H. Collis, 
an English financier, now in Canada, 
the Britisher henceforth will send his 
money to Canada to be invested in 
soundly established Canadian com- 
panies, promoted by Canadians who 


ene" ery er 


THE FINANCIAL POST 


British Capital Will 
Invest in, Not Promote 
Canadian Enterprises 


old Great Britain. 
themselves to one good investment 
house, go to that house for a recom- 
mendation when thev have monev to 
invest and stick with it so long as 
it makes money for them. This gives 
a large opportunity to a firm such 
as our own, which has been built up 
on Canadian securities, 
sound investors to 
ments in Canada. 

Mr. Collis expressed himself to The 
Financial Post as exceedingly opti- 
mistic on the possibilities for the in- 
vestment of high amounts of British 
capital in Canada and also voiced 
his unbounded faith in the future 
of the Dominion. 


W.R. Drynan, Bank Clerk, 
Now Canners’ Executive 


ambition to become a banker, and 
bank clerks had a social standing far 2 
above that enjoyed by young men 
employed in retail stores. Beco: id 
restless on a salary of $100 a year, 2 
young Drynan made application to 

the Canadian Bank of Commerce, 
accepted and went to his home. town ~ 

of Strathroy, where he worked until — 

he reached the teller’s cage, when he ec! 






demanded. 


Canada is second to none in the 
quality of her cheese, her fruits, her 
bacon and her eggs, but at the pres- 
ent time she is losing out in the Brit- 
ish market because she is not main- 
taining the high and uniform stand- 
ards that are demanded by overseas 
Denmark is of course the 
finest spe of a quality producer, 


buyers.. 


and as a 


every-day trade. 


Obviously the solution 
proper control which will demand uni- 
form standards of quality. Ontario 
experimented along these lines last 
year with her apples and sold her 
shipment at top prices while poorer 
grades were a drug on the market, 
and had to be sold at a loss. Canada’s 
opportunity is clear cut if she will 
take her place as a quality producer, 
instead of being satisfied with second 
or third rate produce. 


ALL-AMERICAN IDEAS 

T IS becoming increasingly evident 
that taxpayers of the United States 
are not likely to contribute toward 
development of the St. Lawrence canal 
route. While Chicago and the Middle 
West were enthusiastic a few years 
ago, they now are thinking principally 
of the Mississippi and the so-called 
Lakes-to-the-Gulf waterway. 

S. Wallace Dempsey, chairman of 
the rivers and harbors committee of 
the house of representatives, the man 
who controls the expenditures on in- 
land waterways so long as his party 
controls congress, has referred to the 
St. Lawrence route as*a “foreign” 
waterway which would not benefit the 
United States as much as it would 
Canada. 


It is improbable that 


suffer materially from any develop- 
ment of the Mississippi route, unless 
the Mississippi route leads to an even 
greater steal of water from the Great 
Lakes. But it is likely that a Lakes- 
to-the-Gulf development would result 
in less water being diverted at Chi- 
cago for drainage. 
no rushing streams. The existing 
canal is almost a torrent because 
there is a power development at 
Lockport, Ill, a few miles south of 
Chicago. This development gives the 
sanitary commission a source of 
revenue out of which it can afford to 
pay its formidable array of experts 
who always are so strangely unani- 
mous. 

From another Lockport, in New 
York state, near Buffalo, comes the 
chairman of the rivers and harbors 
commission, Mr. Dempsey. He is in- 
terested in the development of power 
over the Niagara escarpment. All his 
fellow citizens in Lockport and else- 
where in his electoral district also are 
interested in electricity developed in 
the old home town where the canal 
boats are lifted or lowered more than 
100 feet. This explains Mr. Dempsey’s 
interest in the so-called All-American 
route from Lake Erie to the Hudson. 

Proof that Mr. Dempsey is a real 
politician is the fact that he favors 
this route although United States en- 
gineers repeatedly have reported the 
All-American ship-canal route barely 
feasible from an engineering view- 
point and immensely impracticable 
from an economic viewpoint. 
York state has more than $200,000,- 
000 invested in its barge canal and 
has only a nine-foot channel. 


NOT ONE of the premiers of any 
British nation has a title. 


* * 8 
PICTURE of a gorilla with a 
group of native Central Africans is 
now running in a number of papers. 
The gorilla, it should be explained, is 
the one in the centre of the picture. 
* 


e 
COMMERCE and Finance, New 
York remarks: 
“Now that they have taken out the 
word ‘united’ it is not at all impos- 
sible that Great Britain and Ireland 
will really become united as never 
before. The English 


great for the thing rather than the 
name.” 
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More British capital has come to Investors attach 


Canada in the past few years than 
is revealed by any compilation of 
regarding new security 
issues offerred in the London market. 
This is the opinion of R. H. Collis, 
partner in the London banking firm, 
or “issue house” of Kitcat and Ait- 
ken, who is now in Canada, in con- 
nection with his firm’s extensive in- 
terests in this country. 

The full extent of the present flow 
of British capital to Canada is not 
revealed, according to Mr. Collis, be- 
cause a great many British investors 
good Canadian securities, 
they have become fami- 
liar, through the ordina: 
the Canadian stock exchanges. New 
issues are not being made to the full 
amount of the investment of British 
capital here. Speakin 
ject to The Financial 
lis mentioned Price Brothers as an 
About two years ago his 
firm has offered Price Brothers se- 
curities in the London market. Since 
then the holders of these securities 
and other British investors had been 

adually accumulating additional 

ice Brothers securities and had 
greatly increased the original amount 
of their holdings. 
Has Marketed Millions 

Mr. Collis’ firm has placed many 
millions of dollars worth of Canadian 
securities in the British Isles. Alone, 
or associated with other British and 
Canadian houses, they have interested 
British inventors in such co 
as Kaministiqua Power, Cedar 
Power, Shawinigan, B.C. Electric, St. 
Maurice Power, St. Maurice Valley 
Corporation, Port Alfred Pul 
er Corporation, 
Price Brothers. 
intment of the Rt. Hon. 
to the board of 
directors of the Canadian Pacific 
Railway was a move of great impor- 
both Canada and Great 
Britain” in Mr. Collis’ opinion. “He is 
without doubt the foremost London 
banker and will be a strong factor in 
British investors the necessary 
nce in Canadian possibilities. 
He is a most thorough man and you 
will find that he will come to Canada 
to see for himself what this country 
offers. And any one who comes to 
Canada to see for himself the re- 
sources of this count 
pressed with the excellent opportun- 
ities for the profitable employment 
of English money here. 


More Capital In Canada 


widely commented on in Britain and 
the article on Canada that appeared 
in the Midland Bank Review abo 
the same time was 
wide in the British Isles. 
events, synchronizing by a 
chance, definitely , 
opinion in Britain over to the side of 
Canadian investments and we may 
expect to see British investors tak- 
ing a larger part in Canadian devel- 
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sult the demand for her 
products far exceeds the supply. Dur- 
ing the war her bacon trade with 
Great Britain was entirely wiped out, 
but by a careful study of the market 
she has once more found her way 
into the Englishman’s breakfast and 
now supplies him with $100,000,000 
worth a year. Last year Canada sup- 
plied only one-quarter of that amount, 
simply because her bacon was not uni- 
formly good. Some of it was the best 
in the world, but just as much of it 
was trash and Englishmen are prover- 
bially fastidious about their bacon. 
The same thing can be said of Can- 
adian cheese which when it is on ex- 
hibition has captured every available 
prize against world competition, but 
which falls down in the demands of 





The founder of the Armour pack- 

ing interests was once asked why he 
went into the packing business, and 
replied that it was because people 
had to eat three times a day whether 
times were good or bad. 
that was the reason why William 
Rapley Drynan, now 2nd vice-presi- 
dent and general manager of the Can- 
adian Canners, Ltd., Hamilton, Ont., 
decided to drop out of the banking 
business, and later decided to devote 
his future energies to helping to feed 
the Canadian public. So states a staff 
writer in a sketch of Mr. Drynan he 
has written for Canadian Grocer. 
_ W. R. Drynan spent his early days 
in the little town of Strathroy, in 
Western Ontario, was educated 
public schools and Collegiate Insti- 
tute, and completed his education at 
London Business College. 

The youth returned to Strathroy 
and went to work in his father’s 
store, where he gained valuable trad- 
hen he was 18 
ears of age, he secured a position 
in the Wallaceburg branch of the 
Traders Bank, and young 
was glad of the opportunity to em- 
bark in the banking field. The Wal- 
laceburg Branch was closed owing 
to poor business and he was trans- 
ferred to Tillsonburg. At that time it 
was the height of every young man’s 


few months there he was promoted 
to the Simcoe Branch. As it was the 
policy of the banks to transfer their * 
clerks around to the various branches 
in order that they might gain an all- — 
around knowledge of the country, 
become acquainted with all the os 
ous classes of trade. W. R. Drynan 

was in turn moved to Wal 

Guelph, Simcoe, Toronto and 


Gives up Banking Career 


discovered that the life of a bank 
oe ee as it had ap- 
ing experience. peared when he first went into the — 
ace oe bank, and about that = an op- 
more lucrative position. An English — 
firm, the Electric-Reduction Chaska 
Co., were opening a branch for Canada 
at Buckingham, Quebec, and were 
glad of the opportunity to secure the 
services of a young 
oughly acquainted with business con- 
ditions in Canada. He remained with ~ 
the chemical company for five years. 
During the period of his stay at 
the Simcoe branch of the Canadian 
Bank of Commerce, he had become 
| acquainted with Miss Innes, whose 
father, Wm. P. Innes, then operated — 
the Simcoe Canning factory, and was 
one of the pioneérs of the c 
dustry in Canada. ; 
Drynan felt he had established hime 
self firmly enough in the busine 
world to support a wife, and 
married to Miss Innes. The ing 
factory at Simcoe had expanted so 
greatly that Mr. Innes had to have ~ 
additional help in the office, and he ~ 
invited his son-in-law, who just 
the kind of business experience 
desired, to move 
Simcoe and take charge of the sales. ~ 
Becomes Canners’ Sales Manager 
When the canning industry 
centralized by the formati on 
Canadian Canners Consolidated Co. — 
in 1903, in order to market the out- — 
put of the canning factories in a 
more regular manner, he was 
to the head office at Hamilton, and 
placed in charge of sales. Under his 
supervision the pack of the various. 
canning factories was estimated, and 
(Continued .on page 11) 
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“There is not much buying 
Canadian gilt edged securities in the 
London market. This is because the 
yield on Canadian government and 
municipal debentures does not com- 
yield the British in- 
vestor can obtain on securities that 
have an equal appeal to him; home 
rails and South African or Australian 
bonds, for example. 
of the colossal losses of 
British capital in Canada still re- 
mains but there are many in Britain 
who realize the mistakes that British 
business men and 
made in Canada and they do not all 
blame Canada itself for their losses. 

“In the future the tendency is go- 
ing to be for the British investor 
lace his money in established Ca- 
an enterprises, leaving the 
motion and management to be 
in Canada by those most closely in 
touch with. the situation. i 
avoid the serious losses of British 
capital that have marked the fin- 
ancial relations of the two countries 
in the past. It must be admitted that 
the British have rushed in blindly 
in Canada, in too many instances 
making blunders that should never 
have been made and wlich will be 
avoided if trust is placed in the best 
Canadian brains. 

Does not Seek to Manage 

“Our firm, for instance, will not 
invest in any Canadian enterprise un- 
less it is convinced of the absolute 
ability and reputation of the manage- 
ment and the directorate. Then when 
we do invest we do not aim to hold 
control nor dictate as to manage- 
We are not even represented 
on the boards of the companies we 
We choose companies with 
good management and then recom- 
mend our clients to invest in them. 
We have always pursued this policy 
and have thus avoided losses. 
is the course most British investment 
firms are likely to follow in the fu- 
ture. They will put their clients into 
sound Canadian concerns in which 
they have faith rather than attempt 
to create new companies. 
investment rather than promotion. 

“The Canadian securities that have 
been sold in Great Britain in the 
past few years have been well placed. 
A hands of investors 
who will continue to hold them and 
add to them so long as earnings in- 
crease satisfactorilv. 

British and Canadian Methods 

“British investment habits differ 
materially from the practice in Ca- 
I In the first place. when an 
issue of securities is sold in England 
it really is sold. There are no large 
blocks coming back on the market 
to upset price levels and no buying 
*~ large firms for speculative sell- 
ing. The London issue house takes 
pride in looking after the securities 
it endorses, seeing that they are all 
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W. R. DRYNAN, 
Second Vice-Preident and General Man 
ager, Canadian Canners Limited, 
ton, Ont., advanced 
father’s store to his present position, 


investors have 
Navigation wants 


Alberta Pacific Grain Co. 


6% First yok Sinking Fund 


Dated June Ist, 1926 Due June Ist, 1946 


Price : 98 and accrued interest, 
to yield over 6.15% 


We recommend these bonds for the following reasons: 


- The Alberta Pacific Grain Company is engaged 
in Canada’s most important basic industry and 
is one of the largest and oldest companies of 


- Total net tangible assets as at June 30, 1926, 
amounted to over $2,540 for each $1,000 bond 


. Net earnings, after depreciation and taxes, for 
the year ended June 30th, 1926, were over 
four times interest requirements on this issue. 


. The Company’s management is efficient and 
of long experience in the grain trade. 


They are in the 


Write for descriptive circular 


R. A. DALY & CO. 


BANK OF TORONTO BUILDING 
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Members Toronto Stock Exchange 


always were 


“We have no bond salesmen in the 
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BELMONT 


International 
Milling Company 


7% Preferred Stock 


Circular dealing with the progress of the company over 
been prepared. This 
the progress, particularly from the standpoint of earn- 
capital, profit and loss surplus 
which have shown rubstantial 


Many Canadians are interested in International Mill- 
ing securities and the bulk of the preferred stock is 
held in Canada. The holders of the stock who have 
received annual statements year after year are thor- 
oughly familiar with the fine progress made by the 
Company. The character of the preferred stock prompts 


Full descriptive circular on request. 
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Your Investments 


Investment questions and problems submitted by subscribers of The 


Financial Post will be answered < 


will be published in this column. 


letter and those of general interest 
e cannot extend this service to non- 


subscribers. A two-cent stamp or stamped envelope must always be 
enclosed to cover the direct reply. 





Niagara Fire 

We will appreciate having you advise 
us if the Niagara Fire Insurance Co. is 
a safe company to insure in. 

This company is one of the strong 
moderate-sized American companies 
which operate in this field in Canada. 

The chief — of the company 
— is W. E. Findlay, Mont- 


The capital of the company is $3,- 
000,000; its surplus $5,000,000; other 
liabilities $12,600,000 aginst total 
assets of $20,000,000 of which $19,- 
000,000 are ledger assets. Of this 
amount, the assets held in Canada are 
$634,000 of which $501,000 (market 
value—the _ value is $475,000) are 
directly held against Canadian — 
Liabilities in Canada are $233,000. 
Net premiums written in Canada dur- 
ing 1925, were $422,000 of which 
$342,000 were for fire and $76,000 
for hail insurance. Losses inc 
against these were $200,000. The 
company’s total premium income for 
the year was about $12,000,000. 

As it is li to operate here, it 
may be rded as safe to do busi- 
ness wi! 


Bonds or Stocks 

I have some $6,000 lying idle in the 
bank which might be placed to better 
advantage. Personally I am not depen- 
dent on the income to be derived from 
the investment of this sum. My heirs 
will obtain all the benefit. I am now 
in need of disinterested advice both as 
to the proper time to buy, and also what 
securities to purchase. 

You might be well advised to pine 
your $6,000 in bonds instead of 
stocks; at least, for the time being, 
With the one exception of foreign 

vernment loans, all gilt-ed 

nds are to-day selling on a yield 
basis of below 6 per cent. However, 
If you confine your investment to the 
best grade of common stocks, you 


c 


will, in the long run, obtain an ap- 
preciation in market value. 

Some of the stocks which we would 
recommend for a long hold include, 
Royal Bank, Canadian Salt, Ogilvy 
Flour, Bell Telephone, Morttreal 
Light, Heat and Power Consolidated, 
Shawinigan, C. P. R., Montreal Trams 
and Sherwin-Williams. 

Over a long hold, all these ‘stocks 
a indications of an appréciation in 

ue. 


Lloyds in Canada 

Would you kindly give us the ad- 
dress of the head office for Canada of 
“London Lloyds” also the address of the 
Toronto branch of “London Lloyds.” If 
possible, we would appreciate your ad- 
vising us if they operate in Northern 
Ontario. 

Lloyds have no branches or agen- 
cies for the solication of business 
anywhere in the world. 

All enquiries of this nature should 
be sent t to London. However, 
there is a firm which has a connec- 
tion ‘vith Lloyds, and might be able to 
be of some assistance to you. This 
firm is Smith & Walsh, Insurance 
Brokers, 27 Wellington St., E., To- 
ronto. 

If it is a daim that you want ad- 
justed, Lloyds have agents for this 
purpose in most of the important 
Canadian cities. 

As far as Northern Ontario is con- 
cerned, we believe any adjustments 
would be handled through the To- 
ronto representatives, which are 
Lambe & Co., 24 Front St., E. This 
firm looks after the adjustment of 
any losses or damages incurred under 
a Lloyd’s risk. 


Bond Exchange 


I now hold $8,000 Dominion of Can- 
ada, 5% per cent. bonds maturing in 
1932. Would you please advise into what 
securities I could exchange these bonds 


Diversification—A Sound 
Investment Plan 


Wher the large inv .tmen‘ interest and dividend 
payments are made at the beginning of the New 


Year, every investor 


will wish to carefully select 


a well-diversified number of individually sound 
Public Utility, Industrial and Real Estate Bonds 
and Preferred Shares fer the immediate reinvest- 


ment of his availabl 
At the same time, he will find it wise and often 
profitable to make a methodical revision of 
present security holdings, 
advantage of possibly more 
We recommend the following representative 
securities from our current list:— 


Acadia Sugar 6% First Mortgage Bonds. 


Is. 


in order to take 
attractive offerings. 





Alberta Pacific Grain 6% First Mortgage Bonds 


and 7% Preferred. , 


Canada Steamship 


6% First Mortgage and 


General Mortgage Bonds. 
Fraser Companies 6% First Mortgage Bonds and . 


7% Preferred. 


International Paper 6% Debentures. 
International Power 7% Preferred (carrying a 


bonus of one share of Common 


with each 


share Preferred), : 
London Realty Company 642% First Mortgage 


Bonds. 


Newfoundland Light & Power 6%% First Mort- 


gage Bonds. 


Descriptive circulars, containing interesting 


information on 


these and other companies, 


gladly forwarded on request. 


Royal Securities 








so that I may obtain a somewhat bettered 
annual income and also profit by a cash 
balance at the end of such an seen. 
I pone am interested in the security 
of my holdings. 

We judge from your letter that the 
$8,000 which you have for investment 
must be appl ed to gilt-edged securi- 
ties only. In other words, you prob- 
ably have some other portion of your 
investment funds in first-class com- 
mon stocks which give every indica- 
tion of some appreciation over a term 
of years. 

At present prices, your Dominion 
of Canada bonds are yielding you 
about 6.01 per cent. Your problem is 
simply to acquire a higher yield and 
yet maintain the safety of your hold- 
ings. Of course, the yields which 
bonds return to the investor indicate 
in a broad way the security of the 
principal. The higher the yield, the 
more speculative the bon 

You cannot obtain a higher yield 
with + security, but a list of high- 
grade bonds which will give you a 
little higher return on your money. 
You should not put all your eggs in 
one basket—in other words, invest 
the whole of your $8,000 in any one of 
these securities, but you should di- 
versify your holdings as much as pos- 
sible. There are many other bonds 
which would interest you. There are 
many first-class municipal bonds. 

The list which we are attaching 
shows some of the many, many bonds 
which would interest you. You will 
see from this that the yields on gilt- 
edged securities are gradually declin- 


ing. 

, ee it would be as well for you 
to consult any reliable investment or 
stock exchange house; we would 
gladly pass on to you the information 
affecting the various holdings which 
they suggest. 


Yield 
Newfoundland 1943 5%% 5.2% 
N. Canada Power 1945 6 % 5.9% 
Gatineau P. Deb. 6 % 6.0% 
Asbestos Corp. 1941 6 % 6.0% 
Canada Cement 1929 6 % 5.2% 
Montreal Tram. 1955 56 % 5.5% 
Winnipeg Elec. 1954 6 % 6.0% 
Ottawa Traction 1955 514% 5.5% 
Mar:time Telephone 
& Telegraph 1941 6 % 5.8% 
Dom. Textile 1949 6 % 5.6% 


Sterling Coal 


Would you kindly give me your opinion 
on Sterling Coal stock? Do you consider 
it a reasonable purchase at the present 
price as a business man’s investment? 

Sterling Coal Co. is reasonably well 
managed and has shown some profits 
in good years, especially from its 
West Virginia mines. It is subject, 
of course, to the usual vicissitudes of 
the coal mining industry, but it is 
well financed and has made consider- 
able progress in retiring bonds which 
were floated in 1910. Investment in 
the stock of the company at the pres- 
ent level of about 38 may be profit- 
able and may be classed as a business 
man’s investment. 


Dominion Combing Mills 

What is your opinion of Dominion 
Combing Mills? We cannot get much 
satisfaction from the company. 

Apparently the prospects for early 
dividends from stock in Dofhinion 
Combing Mills, Trenton, Ontario, are 
remote. The factory is reported to be 
fairly busy. The earnings cover op- 
erating costs and; leave something 
over, but evidently the policy of the 
company is not to distribute any 
earnings for the time being. 

We understand that there is some- 
thing due the bank, but the com ny 
does not reveal how much. This oo 
loan, of course, would interfere with 
any dividend payment. There is a 
small prospect of a readjustment in 
the tariff, which will increase the 
earnings of this and other companies. 


Besco Preferred 

What do you think of the second pre- 
ferred of the British Empire Steel Cor- 
poration as a speculative hold for a 
year or two? 

We do not think of the second pre- 
ferred shares of Besco as a specula- 
tion—we think of them as a gamble. 
Moreover, if you wish to gamble in 
the securities of the corporation, we 
believe that perhaps the first pre- 
ferred shares might be a better buy 
than the second preferred shares. 

Besco has almost $50000,000 tin 
second preferred outstanding, but the 
corporation only has some $8,000,000 
in first preferred outstanding. The 
market valuation at present prices, 
of the first preferred, amounts to on- 
ly $1,600,000. 

The British Empire Steel Corpora- 
tion still owns outright the Halifax 
Shipyards, which is capitalized at 
$8,000,000, and on which there is no 
funded debt. Provided there are no 
further labor troubles, the corpora- 
tion will always obtain sufficient 
earnings from its subsidiary, the Do- 
minion Coal Company, wherewith to 
meet the bond interest of that com- 
pany. Thus, Besco does now, and 
probably always will, control the Do- 
minion Coal Company, which, to our 
way of thinking, is one of the chief 
fundamentals upon which the entire 
coal and steel industry in Nova 
Scotia is based. 

The future course of both the first 
and second preferred shares on the 
market depends on the outcome of the 
reorganization plans which Besco is 
forming at the present time. 

The future market trend of both 
these securities is so speculative that 
we would not advise you one way or 
another in this matter. 





Dominion Iron 

I hold £300 of the Dominion Iron and 
Steel collateral trust, 5 per cent. bonds 
due 1939, and selling around 29. As there 
seems little or no immediate possibility 
of the payment of bond interest on this 
issue, would you advise me to sell these 
bonds and to purchase Algoma Steel 5 
per cent., first and refunding bonds at 
around 30? I understand that the com- 
pany has not yet defaulted on its bond 
interest and, according to present indi- 
cations, there is no reason to believe 
that the interest will not be met in the 
future. I shall appreciate your opinion 
on this switch very much. 


We are not impressed with your 


suggested switch from Dominion Iron 
to Rigome Steel bonds. The latter 


oa ste aa 
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company made an operating loss last 
year, and while the bond interest was 
paid, it was not earned. 

Broadly speaking, the outlook~ for 
the future of the Dominion Iron looks 
to us to be as satisfactory as that 


of the Algoma Steel. However, both: 


issues are very, very speculative, that 
we would hesitate to give an opinion 
either way. 

Reorganization plans of the Brit- 
ish Empire Stee] Corporation are pro- 
gressing. In due course, all the vari- 
ous classes of security holders in the 
corporation and its subsidiaries, will 
probably exchange their holdings for 
new securities. Probably, you will 
have your holdings drastically scaled 
down. 

By selling your Dominion Iron and 
Steel bonds, and purchasing Algoma, 
you would not be bettering your posi- 
tion in any way. Neither issue looks 
particularly attractive, and if you 
wish to speculate, you would be bet- 
ter advised to speculate in some com- 
mon stock, which gives every indica- 
tion of ss over a term of 
years, rather than buying a bad bond. 

You are optimistic when you say 
Algoma’s interest will be met in the 
future. Only the future will reveal 
the truth of that statement and in 
the meantime the company is not 
earning sufficient to meet the inter- 
est requirements, even though pay- 
ment has been made. 


Davies “B” 

In the event of the William Davies Co. 
refinancing, what likely effect will it 
have on the B stock? I understand the 
majority of the B shares are in the hands 
of those closely connected with the con- 
cern. 

There have been continual rumors 
of refinancing the Wm. Davies Com- 
pany. If it is true, as it probably is, 
that the company has been buying in 
the “A” shares with a view to re- 
financing, it is possible that the 
sition of “B” holders would be im- 
proved somewhat. Despite its trade 
difficulties, the company has main- 
tained a fairly strong financial posi- 
tion ‘and there is reason to hope that 
the financial report of the year end- 
ing next December 26 will show a con- 
siderable improvement over last year. 
There is a fair market for “B” shares 
at around $10. 


Brantford Cordage 


Why should Brantford Cordage be sell- 
ing below par? I have been thinking of 
selling Loblaw’s and buying Brantford 
Cordage, but fear there is a reason for 
it being below par. 

_ Brantford Cordage has been suffer- 
ing from imports of its product from 
European countries. Its profits for 
last year were about helf of the prof- 
its of the previous year. This prob- 
ably is the reason the stock is selling 
below par, although the dividends have 
been kept up. 

_. Presumably you contemplate gell- 
ing Loblaw’s because of the fact that 
Brantford Cordage pay 8 per cent and 
eae ie yper cent. The difference 
in the return is so slight, that prob- 
ablv the transaction would not be 
any too profitable. Loblaw’s is a 
groceteria company which is doing 
very well. Its prosperity, moreover, 
= _ dependent to any degree on the 
ariff. 


National Accounting 

Two years ago we purchased first mort- 
gage bonds and common stock in Sim- 
plified Accounting Systems, Ltd. We 
understand that the name has since been 
changed to National Accounting Systems 
and that new stock is to be issued. Does 
this change have any effect on the value 
of the stock? What are this company’s 
prospects as you see them? : 

Some weeks ago the Simplified Ac- 
counting Systems, Limited, became 
the National Accounting Systems, 
Limited. We understand from the 
head of the company that the equity 
of the mortgage bonds and common 
stock has not been impaired by the 
change. We also have been informed 
that some new capital has been put 
into the company and that an ex- 
pansion program is contemplated. 
Whether or not this is successful re- 
mains to be seen. The product of the 
company, which provides accounting 
for small business men who cannot 
afford the services of a chartered 
public accountant, is of some value, 
and provided there is adequate sales- 
manship in the organization, the 
prospects of the company appear 
fairly bright. 


Brooks Steam Motors 
_ Agents have been in this district sell- 
ing Brooks Steam Motors at around $135 
per unit. Is this the same stock that is 
selling on tne market for $6? If not, 
what is the value of the $135 unit? 

The Brooks Motors Co. are offering 
10 shares of preferred and 8 shares 
of common at $135 per unit. Mr. 
Brooks himself tells us that the pres- 
ent market value of the common is 
from $3 to $5 per share. He says at 
the same time that there is no mar- 
ket at all for the preferred. The buy- 
er of lapsed units, so called, is con- 
tracting to pay $135 for 8 shares of 
common, which are worth at the ex- 
treme outside $40, or $5 each, ind 10 
shares of preferred, for which there 
is no market. , 





Tufts Manufacturing 

You were good enough to give me some 
sound advice regarding Brooks Motors, 
so now I ask you about the Tufts Manu- 
facturing Co. of Saskatoon (late of 
Delisle, Sask.), as an investment. I un- 
derstand they are starting a company 
here with a number of patents? 

So far as we hve been able to 
learn, the Tufts Mfg. Co. is in the 
realm of speculation. We are led to 
believe that Mr. Tufts has some pa- 
tents which may amount to some- 
thing and on which he eventually may 
make some money. But there is a 
long period of development between 
the article being patented and the 
marketing of the product. At the 
present time, there do not seem to 
be any assets behind this company. 
In view of this, the company cannot 
he —— a conservative invest- 
men 
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i. P. LOBLAW, the aggressive and 
«successful head of the Loblaw 
Groceterias, has a blackboard hanging 
in his office. Daily that blackboard 
comes in for numerous uses. If Mr. 
Loblaw is explaining a complicated 
financial proposition, sketching out a 
lay-out for a new store or in some 
other way explaining to a visitor or 
associate a point that can be grasped 
through the eye as well as the ear, 
he steps over to the blackboard and 
uses chalk to help make his meaning 
clear. In an office conference, its uses 
are manifold. 

The blackboard is to be expected 
of Mr. Loblaw, who has added to the 
success of his business by recognizing 
the part of the eye in absorbing im- 
pressions. Everything in his groce- 
terias is planned to get across power- 
ful visual selling arguments. 


POST- 


Scripts 





[‘ IS hardly a front page news- 
paper story that the entire “wo- 
men’s ticket” was returned in the 
municipal elections in an American 
town. We read too of an American 
newspaper that turned one entire issue 
over to the women of the city and 
let them edit it from throughout, 
writing the editorials, covering the 
news, reviewing sport (the sporting 
editor confessing in print that she had 
never seen a boxing match) and even 
doing the desk work. Evidently 
the results were better than those 
achieved in Irvin S. Cobb’s imagina- 
tive story of a similar incident. 

A magazine writer declares that 
“women’s legs are no longer news” 
but just as truly the fact that women 
have brains and can use them effec- 
tively is no longer news. The “new 
woman” is no longer new. She is a 
definite force accepted in business 
and politics and who can say that 
our homes have suffered? 

Yet how rapidly has the change 
come! It is only about a dozen years 
since the story went the rounds of all 
the joke columns about the Y.M.C.A. 
uplifter who was addressing a gather- 
ing of university young men. He said 
to them: “Boys, is there one man here 
who stoops so low as to go any place 
where he would not take his mother 
or his sister?” 

One young man confessed audibly 
that he did. 

“And where is this awful place?” 
asked the speaker. 

“The barber shop.” 

How times change! 


W. R. DRYNAN, 
BANK CLERK, NOW 
CANNERS’ EXECUTIVE 


(Continued from page 10) y 
the output spread evenly over the 
twelve months of the year, instead of 
the old practice of each canner try- 
ing to sell his annual output each fall 
belore the other fellow, and shading 
his price to clear out his yearly pack 
at the earliest possible date. He was 
in turn appointed to assistant secre- 
tary, assistant secretary-treasurer, 
and secretary-treasurer. In 1910 the 
name of the company was changed to 
Dominion Canners, Ltd., owing to 


Wood, Gund 


eee 


Securities 
Advance? 


What factors are most 
likely to affect security 
prices in 1927 ? 

The Greenshields Review, 
now in the fifteenth year 
of publication, presents in 

~ the December issue a sum- 
mary of conditions which 
is important to any inves- 
tor. A copy will sent 
on request. 


Write to Dept. 4 


Greenshields 
& Co 


Members Montreal Stock Exchange 
hn Montreal 

17 & doin SE Building 
OTTAWA 


TORONTO 
14 King Street E. 46 Elgin Street 





various consolidations, and in 
the name was again changed to Cana- 
dian Canners, Ltd., _— = name 
it is now operating. . R. Drynan 
had by this time advanced to be 
second vice-president and also filled 
the position of — manager. Dur- 
ing the period has been connetced 
with the business, it has grown from 
a mere consolidation of a few can- 
ning factories to an organization op- 
erating about 90 factories, also can 
plants, machine shops, shook mills, 
several farms, etc., putting up a4 
complete line of canned food prod- 
ucts, supplying not only the Canadian 
trade, but supplying many important 


foreign markets. 

Keeps in Touch With Canneries 

During the iod when he was ad- 
vancing steadily to higher and more 
important positions in the organiza- 
tion, W. R. Drynan picked up all the 
knowledge he could about eo 
tical side of the canning 
Even to-day, he keeps in close touch 
with every canning factory in the 
organization, and at frequent inter- 
vals flying and un mo- 
tor trips to the canning factories to 
see that every little detail is being 
attended to perfectly, so that the 
quality of the product will be as near 
perfection as it is possible to attain. 

As eral manager of an im 
ant food packing company, it is 
neces for him to trave extensively 
to keep in close touch with the latest 
developments im food canning, not 
only in the United States in 
Europe and other parts of the world. 
Years ago he visited South Africa to 
introduce Canadian milk to 
the mines. During each year he covers 
every portion of Canada to observe 
local developments and to watch for 
new markets that can be opened up 
for the canned foods put up by his 


company. 
He has been president of the Ham- 
ilton Rotary Club, of the Canadian 
Club, of the Chamber of Commerce, 
and chairman of the Hamilton branch 
of the Canadian Manufacturers’ As- 
sociation, and at present is vice- 
chairman of the Ontario division. 
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STILL MORE NEW Royal Bank Issues Collateral Bond Sold |" ‘°"**— ec. a 
FOREIGN ISSUES Valuable Rights) ois “tie irerient hoe | ihc win tt: SBE 
ARE INT RODUCED From Our Own Correspondent, : fering $750,000, 6 per cent. collateral TMs cicnrsdaeen. “11,769 
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MONTREAL.—The Royal Bank trust bonds of the Central Public Ser- 
Canada is increasing its cate up capital vee Sones Z P nome on ee WeO 
i i he is- e compan is] ough a 
Canadian Investors Share in ns el oar shewek seh “wil ‘be al nen — bao eae a oe 
hol t a| states in e Unite tates, as well = 
Further Such Bonds lotied ais a olders a ee eowidh, aurving ta tne pola Leurentian Hydro El 
Three new foreign borrowing cor-| p thot Who now hold five shares of eeaemied Samia at spout 750,000 Limited 
Royal Bank will be entitled to one new eee ia cn canity in tho properties 


i two of them quasi-public 
St gee q Pp share of stock. As the present market owned by this company of about $13, 64% First Mortgage 
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ies, and one a government, were | price of the stock is $270, it will be seen 
introduced to Canadian investors] that the shareholders are receiving val- ee tae beatae $4,900 for each Fund Gold Bonds . ._ 
F this week. uable rights. ; : cs : Mes gs 
6% First and General Mortgage Bonds The education of the Canadian in-| The bank’s reserve fund which, at the eee rae Due June Ist, 1934 i 
Due Octo’ ; ; .|end of Julyn was equal to its outstand- 3 aA 
ber 1, 1943 es — no auras” oe ing capital, will be increased to $30,000,- CENTRAL PUBLIC SERVICE CO., : : te Stee 
P —— 000 also when the payments under the Series ‘A’ 6% collateral trust bonds, Price: 10144 and , 





























Company—Operates electric, gas, water, 
railway and heat services. E 
Security—Common stocks of subsidiaries. 


he can obtain on such securities are} ow issue are completed. 

not as great as a few months ago,| Apart from $4,000,000 stock allotted in 
although 7.40 per cent. was the basis | 1925 to acquire the Union Bank of Can- 
on one issue this week, which received | ada, there has been no new stock issued 


and semi-annual interest (April 1 and October 1) ° 
payable at the option of the holder in New York, Montreal, Interest, to yield 


‘cronto or London (at parity of exchange) in gold. 
bonds in denomina 
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614% secured gold notes ......++++++. 350,000x 







Several Canadian houses were in the] decision of the board to issue further 

















Canada Steamship Lines Limited is the great- syndicate pthat offered $24,121,000 of | capital stock io order to take care ade- | Five ¥. 2%, to 5% notes ......++...-. 198,000 Band Siisbads 
inland- ansportation system in the bonds o rovince 0 uenos Aires over] yuately of the bank’s increasing connec- ( SO ROC ee 15,172 shs. ; 
— id Seenvias meee of 109 Is, its the week-end. These houses were Royal|tion was to be expected. As is well | Common Stock (no par value)..... {80'000 shs. | 209 Bay St., Te 
world. im 1 vessels, its pas- Securities Corporation; McLeod, Young,| known, the bank has an extensive or- ad. 
*Closed issue, secured by $350,000 Debenture | = — coe 


Weir and Company; R. A. Daly and Com-| ganization in Canada, where its branches, 
pany; Bell, Gouinlock and Company, and] distributed from coast to coast, number 
Matthews and Company. The issue|760. In addition, there are over 100 
aroused keen interest. branches in other countries with which 
Province of Buenos Aires is the largest | Canada has important trade relations. 
Argentine province, with a quarter of the The Royal Bank of Canada is now one 
nation’s population. The bonds were is-|of the largest and most important in- 
sued to find the short term debt of the] ternational banks, and has been a large 
province, and besides being a charge of| factor in the development of Canada’s 
the province, are a specific charge on| trade, both domestic and foreign. The 
certain taxes. An advisory financial com-| substantial addition to capital now be- 
mission of bankers has been appointed] ing made indicates the directors’ deter- 
for the province, which has had an ex-| mination that the bank’s facilities shall 


senger and freight terminals, docks, warehouses, 
hotels and coal-handling facilities it is com- 
pletely equipped to handle, in addition to 
passengers, bulk and package freight of all 
kinds. 

The Company’s securities ranking junior to this 
issue have a present market value in excess of 
$15,000,000. 


bonds of Michigan Water Power Co. 
Offered—December 1926, by H. B. Robinson 

















Pellatt & Pellatt Expand 


Pellatt & Pellatt announce the open- 
ing of a grain and provision department and 
under the management of Charles B. 
Lindsey, who has been elected a mem- 


























































Price at market to yield over 6.20% cellent financial record for 29 years. keep pace with the ever growing needs | produce exchange. __ 5 
as ” Bonds were offered at 94%, to yield] of its clientele. romeo 5 — on eee been in- | BOND 

Upon request we will forward a circular giving 7.40%. creased, and direct private wires are in- 
fall particulars of re issue, and also the an - ity El ; stalled with New York and Chicago. § 
December edition of our monthly pablication aml ae ned aomiotiniah vas | Quebec Power Bonds Rise, ean a 
“ urities,” containing a com ominion Securities . * 

canes Ses ~y ee associated with an American syndicate in But No Explanation Given The Investor— | M¢ . 
plete of our curre the offering of $20,000,000 of debentures From Our Own Correspondent Published monthly and sent gratis to W. L. “KiINNON & I 

of Berlin City Electric Company. MONTREAL.—The 5 per cent 30-year interested inquirers by GOVERNMENT AND MUNICIPAL BO 


The bonds mature in 25 years, paying} bonds of the Quebec Railway, Light, 
6%% and were offered at 98, to yield] Heat and Power Company, due 1939, 
6.65%. ~ : have been selling around 103%. The 6 

The city of Berlin owns all of the com-| per cent. first mortgage bonds of the 
pany’s capital stock and has entered into| parent company, the Quebec Power Com- 
an agreement with the a a extend-| pany, have been changing hands at 
ing beyond the maturity of the deben-]| around 108. The former issue is redeem- 
tures, empowering the company to fix] able at 105, and the latter at 110. 
rates for the sale of electricity adequate The strength of the market indicated 
to cover all operating expenses, interest] that the bonds would be called, but 
and amortization of loans, depreciation] Julian C. Smith, president of the Que- 
and other proper reserves, and providing] bec Power Company, which controls 
that, upon termination of the agreement] Quebec Railway, authorizes the state- 
the city shall assume all obligations of | ment that no such step is contemplated. 
the company. As the bonds have been selling out of 

United Industrial Corporation line a — similar —- = 

Harris, Forbes and Company were one] !6,™uch,gpeculation, rexarding, the fae 
of a syndicate offering $6,000,000 of de- creased price level 
bentures of United Industrial Corpora- 5 
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CANADA STANDS BADLY Kenna, former Chancellor of Ex- 
IN NEED OF INCREASED |cheqer, and one of the outstanding 
ADVERTISING IN BRITAIN financial men in England, was elec 
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a director of the C.P.R. This gave an 




























s portunity for getting into the presS/tion of German There is no Private wire to all marketa: 
(Continued from page 8) qatidies on the C.P.R. and on Canada. | business organization: : : ° 
} P.R. . ganization on this continent Bits About Bond 
enormous permanent incomes from/A few days after Mr. McKenna’s ap-| comparable to the United Industrial Cor- I t nds [ nvestments Correspondents of 


Osler & Hammond. 











peewuee. It is = medium eo 
the German Government controls the] ‘The outstanding feature of the invest- 
operations of the most important indus-| ment market declan the past week on 
tries of the country, including the pro-| the tremendous demand from Canadian 
duction of electric power, aluminum, ni-| institutions and private investors for the 
trate, steel, and agricultural and textile] new Province of Buenos Aires 1% bond 
machinery. The entire ort ge oflissue, due June Ist 1957, say McLeod, 
the Corporation is owned by the German] young, Weir and Company. 
Government. ae ' The scarcity of government and muni- 

The debentures being issued will be} cipal bonds in the Canadian market is 
direct obligations of the United Indus-| <¢ijj pronounced. This scarcity is en- 
trial Corporation which will agree that it] hanced by the continued demand from 
will not mortgage or pledge any of its|New York for high-grade Canadian 
revenues or any securities of controlled | j..yes, 
subsidiaries ahead of these debentures.| The abundance and ease of money in 
If at any time the German Government/the face of increasing requirements 
shall cease to be the owner of a majority] from the realm of commerce are a de- 
of the Corporation’s voting shares, the! cided tribute to the rate at which Can- 
Corporation will call the debentures for] a4a's liquid wealth is increasing. 
payment at the current redemption price. 

A sinking fund provides for the retire- 


ment of 50 per cent. of the debentures | pierce being managing partner of the 


foreign investments and trade. We 
are selling to them over half a bil- 
lion dollars’ worth of goods. This, 
however, is only about 8 per cent. of 
their total imports. 

Do we realize the vastness and im- 
mensity of this market? It is four 
to five times as great as our own. If 
we sold to Great Britain all our ex- 
portable surplus of apples they would 
only last them one week. They con- 
sume annually. bacon, pork and other 
hog products to the value of about 
$325,000,000. Our exports in this line 
are less than 10 per cent. of their 
requirements. 

Best Brains Must be Used 

In working out a publicity campaign 

it is of prime importance to remem- 


pointment, an article on business con- 
ditions in Canada appeared in the 
bulletin issued by the Midland Bank, 
of which Mr. McKenna was president. 
This article was widely quoted and 
the public jumped to the assumption 
that Mr. McKenna was the author of 
it. It was a mere coincidence that the 
appearance of this article synchron- 
ized with his election to the direc- 
torate of the C.P.R., but it is the kind 
of thing an able and resourceful press 
agent would plan. 

Sir Hugh Dennison, the Australian 
Trade Commissioner in Washington, 
gave an interview in the press on his 
arrival in New York the first of this 
month. He stated Australia would 
build a high tariff wall like that of 
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ber that the services of an advertising| the United States, but suggested that | by maturity. predecessor firm. There will be ne AD.3486-7-8 TOR ; 
ici msel are essential.|the United States could get inside | The debentures were offered at 97%, i : ; ini ildi 
and publicity cou to yield over 6% per cent. AeSends' will retire, Sidney J. White Dominion Bank Building 








Advertising is just as much a special-|in return for reciprocal privileges. 
ized business as engineering, law, ac-| Sir Hugh Denison is an experie 
countancy or architecture. The best} newspaper man, and this announce- 
advice should be obtained. The small] ment strikes me as having been very 
cost will be saved many times over | definitely planned with a view to pre- 
in elimination of wasteful methods| paring the way for Premier Bruce, 
and in getting maximum results from| who will arrive in New York the 
money expended. end of December. It also secured for 
I believe one firm should advise on| Australi much publicity in news- 
the whole matter, although separate | papers in Great Britain, United States 
campaigns for various lines might be|and Canada. It was cleverly staged 
in the hands of different men. and following immediately after the 
Co-operative campaigns have been | close of the Imperial Conference, gave 
financed by making a small assess-|it a significance it would not other- 
ment on each article sold. This is the | Wise have had. 
plan the orange growers and raisin} So much for the positive; the neg- 
growers of California have followed.| ative side is no less important. 











and J. C. Cuppie, both members of the 


E. A. Pierce & Co. Take Over | New ors Oates Exchange, will be ad- 
mitted, an rederic ousman become 

A. A. Housman-Gwathmey a special partner. The transition of the 
Arrangements have been concluded | Housman-Gwathmey business will in- 
whereby, as of January 1, 1927, the pres-| volve no changes in matters of general 
ent firm of A. A. Housman-Gwathmey | policy, and the responsibilities and re- 
and Co., members New York Exchange,| sources of the new firm will be no less 
and having offices in Toronto, Hamil-j than those of the old. E. A. Pierce and 
ton, Ottawa and Winnipeg, will be suc-| Company will continue in the offices 
ceeded by a co-partnership under the| now maintained by A. A. Housman- 
name of E. A. Pierce and Company, Mr.!| Gwathmey and Co. 
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Australia has also adopted a similar Negative Side of Publicit the roots of most large 

policy with its fruit. This plan has stelieve the old Grand Trunk man- COMPANY LIMITED fortunes. Your weekly for 

the great advantage of increased ap-| agement, itself so culpable, was per- Telephone: ADelaide 1136, 10th Floor, Royal Bank Building, Toronto 2. savings, if invested in SAFE INVESTMENT 

propriations being financed by in-| mitted to poison the sources of public President, J. F. M. Stewart Manager, H. D. Scully good bonds to yield 6%, 

ep go into details § iafermation shoved to Canada’s very Secretary, N. S. Jarvis = amount in 20 years J 4 
: » mito details in sug-| great prejudice, while the case for . DIRECTORS VERNMENT, Municipal 

gesting advertising campaigns which|Canada was permitted largely to go : $5.00 .......... $9,839.12 ‘ 1 

should be carried on profitably. Ad-|by default. As a result, the Domin- Se ee eee ae ate BOBS MD ae sian tes is 19,717.06 Gri Utility and Indus- 

vertising experts in conjunction with] ion, which by its action preserved H. B. SMITH— President, Collingwood Shipbuilding Co., Ltd.; SBSG a ccssvcces 49,300.87 trial Bonds. 

the publicity manager could work]to the British investing public the Director, Canada Steamship Lines, Ltd. Our systematic monthly z 

this out. General advertising cam-| bulk of its investment in Grand Trunk F. BARRY HAYES— President, Toronto Carpet Mfg. Co., Ltd.; savings plan will enable Senne Save Ss — 

paigns on Canada, and such classes|}and Grand Trunk Pacific (which Director, Toronto General Trusts Corpn. you to feces while you to safety, dependable income 





of products as apples, plums, cheese,| otherwise might have been lost) has Government, Municipal, First Mortgage and Corporation Bonds save. and marketability. 


honey, etc., would encourage and|never received the credit due its 






































render more effective campaigns by|great financial sacrifice, and will Send “oe rite Liat. 
individual firms for their own spe-| probably always carry an undeserved seein vane i 
cific brand. a — geass wl — — H. & Co 
Would Also Bri ital | have been largely avoided by earlier ROBINSON 

es is aa e er and Capital appreciation of the possibilities for e e B. Limited HANSON BROS. 
corned tt anther important |hitm of Grand Tron propaganda oughee aylor, Limite Incestment Bankers Investment Seat 

on: All these advertising| 4 good press agent would have the 3 se a 100 Bt. James 88 330 Bay St. 
Meatreal — Torente 


campai would prove very effective a -3 King St. West 260 St. James Street 
NTREAL 








































: : ility to sense the implications !n- 
aie to secure settlers and| volved in unfriendly references on the Calgary, Canada ELGin teed SAI ae * 63 Sparks St.. Ottaws © 
. platform and in the press, and he ——— a 


























A very important function of the 
publicity manager is that of press 
agent. He must have a thorough un- 
derstanding of the kind of news, 
readers of newspapers want. He must 
be ever on the alert to bring to the 


would have the judgment, information 
and experience necessary to deal 
with them promptly. 

He could also spike the guns of 
those fakers, who mislead the British 









Bond, Insurance, Estates, 
Farm Lands, Appraisals 


We are well informed on the oil situation. 
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CHARTERED ACCOUNTANTS 
E. R. C. CLARKSON & SONS 
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) L and load th i in mini 
they will be interested. He not only ae. a ee mee “which 


takes advantage of situations which never had a chance of su 
L y ecess. Eve 
= gg ape he creates situa-|misrepresentation of this kind makes 
ye which = give an opportunity! it more difficult for reputable firms 
getting information into the press.|to sell good Canadian securities 
An important Canadian business Stage “News” Situations _ 
man, or it may be a member of the] Newspapers in Great Britain will 
Dominion or provincial cabinet, visits | use more matter issued by the press 
Great Britain. Our press agent sees|agent of a large advertiser than 
- to it that - is booked to speak where-| would be the case in either Canada or 
ever it will do the most good. He goes|th> United States. I am not suggest- 
even farther and suggests something | ing, however, that Canada’s press 
which he may work into his address | agent should supply stereotyped mat- 
which will catch the public imagina-|ter to newspapers, but that he should 
tion. He is able to do this because his|stage situations which newspapers 
years of training have enabled him|would be glad to cover, and that he 
to size up just what would interest / should suggest timely articles which 
the general public. : editors would feel were of real in- 
day something is happening] terest to their readers. 

which will furnish grist for his mill.| Australia and South Africa have| |} 
For example, Rt. Hon. Reginald Me- (Continued on page 18) Cumuneunses: [aaeEEeeEERaES: SSaERSRERREEE SASL ech ao eaRAARRPRERARES EER ERREEREERRADKS. ; 
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We are in the market at all times for 


British Columbia Manicipal Bonds 
British Columbia Bond Corporation, Limited 


* _H. E. Boorman, Managing Director 
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Earnings—Estimated at 3.7 times interest Full particulars on re Lees : 


Coupon tions of $500 and $1000, h requirements. 
registerable principal only an excellent welcome. by the Royal Bank of Canada since 1920.| Capital— Outstanding a 
rs —s Montreal. a Since the latter date the business of the | Series “A” 6% collateral trust gold MATTHEWS & COMPANY 
Province of Buenos Aires bank has been steadily growing, and the MIN a nc's conan: cue vouadeusieksss $2,604,000 LIMI Le 


and Co. at 97 to yield 6.3 per cent. GOVERNMENT 
ber of the Chicago board of trade, and “ 

Horace N. Switzer, who has been elected IP Al ft 
an associate member of the New York 3 
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Abitibi P. & P. 6s 1940 




















Serv. 64% 194: 
Kaministiquia Pr. AY, 195) 
ing Edward Hotel 7s 1944 
Lake Superior P. & P. 6 194 
Laurentian Pr. 63 1936 .. 
Laurentide Pr, 544s 1946 ., 
Maple Leaf Mfg. 6448 1 - 
Maritime Tel. & Tei. 6s 19 
Manitoba Pr. 544s 1951 ..... 
Mercury "Mills 6440 IMS 
ercui s a 
Mont. -.. H. & a 5s 1961 
Mont. Pub. Service 5s 1942 . 
Nor. Can, Pr. 6s 1945 ..... 
Nor. Ont. L. & P. 68 1946 .. 
Nor. West. Utilities 7s 193 
Nova Scotia Steel 6% Debs. 
Nova Scotia Tram. 5s 1946 
Der & P: te int 
é Ip aper 1981 
Ottawa Gas 6s 1989 ...... 


Ottawa L. H. & Pr. 6s 19 
Ottawa Mont. Pr. 6%s 194! 
Ottawa Riv. Pr. 644s 1953 .. 


St. Maurice Pr. 644s 1958 


Spanish River P. | . 
Spanish River P. $ E 2 ; 
Walmsley, Chas. 6s 1943 . 
west Kootenay Pr. 6s 1943 
\want, Pee of Can. 5s 1949 
Innipeg Elec. 6s 1953 ... 
Winnipeg Elec, 5s 1985 ... 





UNLISTED SEC 
Alberta Pac. Grain, com. . 


-» Pref. .. 
Brooks Motor 1 pref. & 1 co 
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SASKATCHEWAN'S 
MUNICIPALITIES 
IN BETTER SHAPE 


Tax Collections Show Five 
Per Cent. Jump 
in Year 


From Our Own Correspondent 

REGINA. — Substantial improve- 

t in tax collections in the muni- 
cipalities of Saskatchewan combined 
with much material reduction in ex- 
nditures is the statement made by 

_j. Smith, Deputy Minister of Muni- 
cipal Affairs for Saskatchewan in a 
“report just presented by him to Hon. 
T.C. ee, minister in charge of this 

e ent. 
: nditures, states Mr. Smith, 
show a further reduction for the 1925 

riod. In the rural municipalities 
tax collections show an increase of 
over 5.5 per cent. over those of the 
preceding year. Fully two-thirds of 
the taxes to be collected in rural 
municipalities were actually realized 
in cash during the year 1925. “This 
is the highest percentage of tax col- 
lections recorded in rural municipali- 
ties during the past 14 years. Tax 
collections in the cities, towns and 
villages of the province also show 
a substantial improvement.” 

Mr. Smith attributes this improve- 
ment in the financial condition largely 
to the municipal councils and officials 
generally. The departmental in- 
spectors have also been abie to render 
valuable service to the municipalities 
in connection with the management 
of their financial affairs. Mr. Smith 
also notes an increased sense of re- 
sponsibility on the part of councillors 
in the appointment of secretary-treas- 
urers, and a fuller realization of the 
fact that qualified men can only be ob- 
tained by the payment of adequate 
salaries. He also notes a growing 
disposition on the part of councils 
to employ professional auditors and, 
to dispense with the services of local 
}, auditors. Two hundred and twenty- | 
)' five of the three hundred and one 

tural municipalities in the province 
| now employ chartered accountants to 
) audit their books and records. 


> 
Unlisted Bonds 

Abitibi P. & P. 6s 1940 ....... 
Algoma Steel 5s 1962 
Anticosti Corp. 6448 1941 . 
Belgo Can. Paper 6s 1943 

ram Henderson 6s 1939 .... 
Brompton P. & P. 6s 1946 
Burns, P. Co. 644s 1943 

Brewery 58 1942 

Calgary Power 5s 1940 
Canada Biscuit 6%4s8 1946 
Canada Lt. & Pr. 5s 1949 
Can. Car & Fdry 6s 1939 ........ 
Can. Nor. Power 64s 1941 
Can. Steamships 5s 1943 


"am Can. Steamships 6s 1941 
HE 


Dom. Power & Tr. 5s 1932 .. 

Dominion Textile 68 1949 

Duke-Price Pr. 6s 1966 

East Kootenay Pr. 7s 1942 

Elev. Development 5s 1933 1 
Fraser Co. 68 1950 98, 
Gatineau Power 5s 1956 95 951 
Howard Smith P. & P. 7% 1941.. 102% 108% 
International Paper 68 1955 99% 100 
Jamaica Pub. Serv. 6% 1943 ... 102 ios 
Kaministiquia Pr. 6%s 1950.... 99% 101 
King Edward Hotel 78 1944 93 95% 
Lake Superior P. & P. 6s 1941 ... 105% 107% 
Laurentian Pr. 1 100% 102 

» 102 
Maple Leaf Mfg. 64s 1943 é 
Maritime Tel. & Tel. 68 1941... 
Manitoba Pr. 514s 1951 


Mont. Pub. Service 5s 1942 
Nor. Can, Pr. 6s 1945 


. West. Utilities 7s 193 
Nova Scotia Steel 6% Debs. 
Nova Scotia Tram. 5s 1946 .... 
Nova Scotia Tram. 7s 1952 
Ont. Pulp & Paper 6s 1981 
Ottawa Gas 6s 1989 
Ottawa Hull Pr. 6s 1948 
wa L. H. & Pr. 6s 1958.... 
Ottawa Mont. Pr. 61's 1949 .... 
| Ottawa Riv. Pr. 6443 1953 
| Ottawa Trac. 514s 1955 
Port Alfred P. & P. 644s 1943 ... 
Price Bros. 6s 1943 
ony a. & 7 5a 1946 
ersey 1946 
Quebec Pr. 6s 1953 
St. Lawrence Paper 6s 1946 .._. 
St. Maurice Pr. 6448 1953 
St. Maurice Valley 6s 1945 
Shawinigan W. & P. 6s 1950 ... 
Simpson, Robt. 5s 1952 
Simpsons, Ltd., 6448 1945 
Southern Can. Pr. 5s 1955 
Spanish River P. & P. 6s 1931... 
Spanish River P. & P. 8s 1941.. 
Walmsley, Chas. 6s 1943 91 95 
est Kootenay Pr. 6s 1943 103% 104 
me Pr. of Can. 5s 1949 eet 97 
innipeg Elec. 68 1953 99% 
Winnipeg Elec. 5s 1985 


Alberta Pac. Grain, com. 

» pref. 
Brooks Meter 1 pref. & 1 com.... 

“ 1 pref. & 2 com 
Can, Machinery, com. 4 
Can. Westinghouse, com. ...... 168 
Farmers Dairy, com. ...... nen 2 
Dunlop Tire, pref, . 
Chase, W., com. . 


er, 
Alcohol & Dist. ......... 


Gunns, — 6% pref. ...... 


» pref. 
cae Edward Hotel, Deb. A. ... 
Edward Hotel, Deb. B. .... 
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8 Buffalo, pref. 
N mt moval Hotel, com. ...... 
rocers, Ist pfd. 
Nat, Grocers, m . 


Continental Life 20% paid 
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Willard’s — pref. 


Capita! Lite 
ife 25 i 
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Building permits issued in Regina for 
ond ten months of the present year are 
early four times as large as those of 

corresponding period last year, at 
81,867, against $1,091,963. 


Dominion Revenues 
and Expenditures 


Ordinary Revenue 
Taxation Revenue— 


Total Total 
Nov. 30,1925 Nov. 30,1926 
April 1 to April 1 to 


Cus, duties .. 85,509,914.43 96,415,483.02 

Excise Duties 29,574,159.61 34,181,182.65 
War Tax Revenue— 

Excise Taxes, 

(Sales, Stamps, 

etc.) 65,823,080.10 
45,430,279.95 

863,802.06 
1,185 486.60 


243,399,314.388 
4,384,541.48 
16,300,000.00 
2,157,860.48 
1,133,040.49 
4,774,881.36 


272,149,138.00 


60,982,954.66 
52,657,584.10 
699,170.55 
1,157,965,35 


230,581,748.70 
3,945,149.88 
17,400,000.00 
1,673,534.26 


Bus, Prof, Tax 
Miscel. Taxes 


Total taxes 
Int. on Inv. 
Post Office 
Dominion Lands 
Can. Grain Act  1,035,231.22 
Miscellan, 4,359,770.09 


Tot. Ord. Rev, 258,995,434.15 
Special Receipts 

and Credits on 

Consolidated 

Fund 792,274.59 913,104.09 


Total 259,787,708.74 273,062,242.18 
Ordinary Expenditure— 


$ 

Int. on Pb. Debt 101,917,554.48 
Pensions 21,830,642.09 
Subsidies to Prov. 6,187,564.25 
Soldier Land Set. 788,125.63 
Soldiers’ Civil 

establishment 4,576,681.30 
Cus, and Excise 5,676,773.09 
Post Office 14,554,589.01 
National Def. 7,354,708.73 
Agriculture 3,585,654.138 
Pub. Works, charge- 

able to Income 8,140,349.98 
Dont. Lands and 

550,498.72 


Parks 
Trade and Com. 636. 
Civil Govt. . . 7,154,365.56 
All other Exp. 22.833,432.60 
Tot. Ord. Ex, 210,219,576.49 


Special Expenditure— 
Adjustment of War 


g 
Claims 127,441.48 

Discount and ex- 
penses of Loa 
Flotations 302,189.24 

Miscellaneous charges 
to Consol. Fund 2,012,087.75 
Capital Expenditure— 

Public Works 3,705,251.10 1,804,946.77 

Rail. and Canals 8,247,913.38 9,866,132.00 
Loans and Advances Non-Active— 

Loans oC NR 8,500,000.00 
" toC GMM _ 320,004.07 —4,790.79 
"" to Que Har Com 32,000.00 440,000.00 

Miscel. Non-active acc. 443.46 evesisgdnceda 


Grd. Tot. Ex. 224,966,906.97 


Decrease of Debt 34,820,801.77 
Net Debt— 
3ist March 2,417,437,685.59 2,389,731,099.42 
30th Novem. 2,382,616,883.82 2,344,436,755.51 


$ 
101,313,553.32 
22,018,424.57 
6,187,564.25 
783,703.79 


4,000,528.66 
5,984,032.47 
14,724,875.23 
. 6,675,155.34 
8,883,782.94 
5,698,860.75 
2,630,999.67 
2,533,200.56 
6,915,131.38 
21,474,951.30 


203,274,764.23 


§ 
98,333.10 


3,277,943.97 
515,586.99 


227,767,898.27 
45,294,343.91 
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Municipal and Provincial Finance 


ONTARIO REVENUES 
SHOW BIG INCREASE 


Yearly Deficit Falls to Under 
$400,000, as Result of 
Larger Income 


Hon. J. D. Monteith, M.D., provincial 
treasurer of Ontario, has issued his pre- 
liminary summary of provincial financial 
operations for the year to Oct. 30 last. 

Expenditure for the year ended Octo- 
ber 81st, 1926, excluding interest, 
amounted to $3,146,323. In 1925, similar 
expenditure amounted to $34,224,000. Ip 
1924 it was $32,692,000. And in 1923 it 
was $35,322,000. 

Notwithstanding the many new and 
constantly expanding public services, the 
expenditure of 1926 is $77,000. less than 
1925, and $1,176,000. less than that of 
1923. If the interest, amounting to $17,- 
128,373. were added, the total ordinary 
expenditure would be $51,274,696. as com- 
pared with $51,462,000. in 1925. 

Interest paid by thie province, namely, 
$17,128,378, is over $100,000 less than 
last year, the result of renewing matur- 
ing high-rate bonds at a lower and better 


rate. 

That the finances of the province are 
in a very healthy condition is evinced by 
the increase in revenue; the province this 
year collecting $50,884,710. This means an 
increase of $4,281,000. over 1925, and 
$16,770,000. over 1923. | 

While there has been a falling off in 
the revenues in the Department of Lands 
and Forests, due to unfavorable condi- 
tions in the lumber industry, it has been 
more than off-set by the increases in 
other departments, where substantial 
gains have been made, more particularly 
in the treasury department, which is the 
greatest revenue collecting department. 

In the highways department, the net 
amount of gasoline tax collected was $3,- 
376,000, as compared with $1,974,000 in 
1925. 

A comparison of the receipts and ex- 
penditures for the last three years will 
show that, while excluding discount on 
bonds, in 1923 there was a deficit of $14,- 
722,925; in 1924, a deficit of $8,325,645; 
and in 1925, a deficit of $4,859,375.; the 
deficit for 1926 between receipts and dis- 
bursements is $389,986., which may be 
somewhat increased when adjustments in 
interest and discount are finally made. 

The increase of ordinary revenue of 
1926 over that of 1923 is $16,770,000. 

If the taxes from new sources were de- 
ducted, namely, 

Gasoline Tax $3,376,000 
346,739 


Luxury Tax 
$3,722,739 


the result would show that the revenue 
increase without the new taxes amounts 
to $13,047,261. 


BOND MOVEMENTS OF THE WEEK 
Week Ending December 14 


Int. Range, 
Rate Due Yield High 
6 1956 6.91 ... 
6 


Bonds— 


1950 6.26 
6 1929 5.72 
5 1953 56.00 
6 1946 5.74 
6 6.03 
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Tariff Board to Hear Case 
for Higher Parchment Duty 


The Canadian Vegetable Parchment 
Company, whose appeal before the Tariff 
Board will be heard in January, are man- 
ufacturers of the product called vege- 
table parchment, a wet wrapping paper 
used to wrap any products such as butter 
or fish which must be wrapped in a wet 
state. Unlike ordinary paper, this com- 
modity does not disintegrate when wet, 
and instead of dissolving, its toughness 
is increased by water. This product is 
made from the finished paper called 
“waterleaf,” which is used by commer- 
cial houses for mimeograph purposes. 
The waterleaf is put through several 
manufacturing processes at a cost of 
about five cents per pound, in order to 
produce the finished product. ; 

The company is basing its claim for a 


This Week’s Bond Sales 


Town of Mimico 
C. H. Burgess and Company have been 
awarded an issue of $152,615 5 per cent. bonds 
of the Town of Mimico, 10, 15, 20 and 30-year 
debentures, at 97.58. Dyment, Anderson and 
Co. bid 97.882. There were only two bids on 


the issye. 


Sturgeon Falls Issue 
The Town of Sturgeon Falls sold an issue of 
$38,550 6 per cent. 20 and 30-year bonds to C. 
H. Burgess and Company at 104.68, The bids 
CH. E & Co 
Cc. H. Burgess Wrrrrrrrri st 6 
W. L. McKinnon & Co. .....---+0e+s 103.725 
McLeod, Young, Weir & Co. .....---++ 100.18 
Township of Tisdale ; 
An issue of $45,000 Township of Tisdale, 5% 
per cent. 20 instalment debentures, guaranteed 
by the Ontario government, has been sold to 
Dyment, Anderson & Co, on @ bid 103.68, a 
cost to the township of 6.07 per cent. The 
bids: 
Dyment, Anderson & Co. ...--+++-+++ 
Macneil, Graham & Co, .....-++-++++> 
McLeod, Young, Weir & Co, ....--+++> 103.28 
, Gundy & Co, ..ccccccececenerce 103.20 
H. R. Bain & Co, ..-..-seceececeeceeee J 
Royal Securities Corp, ..-++-+rrreeees 


. H. B OE. ovo sesdbozseoneene 
ee eTown of Donnacona 


rsailles, Vidricaire & Bovlais, were 
se an issue of $20,000 Town of Donna- 
cona, Que., 5 per cent. 26-year serial bonds, on 
a bid of 98.38. The bids were: 
Versailles, Vidricaire & Boulais 
Credit Municipal 
Credit Anglo-Francais 
Lagueux & Darveau 
Bray, Caron & Dube 
Normand & Halin 


E. Lovard 

Lenten vndon bas sold an tesue 

The Township of ndon has 80 

of $32,000, 5 per cent. bonds, due 1941, to the 
Midland Securities, at 99.04. Following are 
the bids: 
Midland Securities 
R. A. Daly & Co 
C. H. Burgess & 


Place 
Tisdale Township ..++++++++ 
Sturgeon Falls . 
Donnacona, Que. ...-++++ee+e** 
London Township 


eeeeeeeneeeee 


Dec. eocccece 


Bond Issues— Date Issued 
Buenos Aires ....-+ Dec. 
Berlin City Electric ....--+- 


Grouse Mountain Hotel sere 


. C. H. Burgess & Co. apes tae eee aa 
F CORPORATION A URITIES 
OFFERINGS 0 eect ty —— 


1925 Range, 1926 Latest Price 
Low High Low Ask _ Bid High 
eee 88% 81% 89 88% 
90 100 94 97 96 96% 
100 100% 102% 101% 100% 
97 98% 100 ose 100 
95 1 100 ove 102% 
a OP tans 98% 
69 73 72% 
93 94% 94% 
56 eee 51 
91% 105% 102 
1 91 100 eee 
102.40 100.35 101.15 100.90 
104.65 102.75 103.25 103.00 
101.75 100.00 .... reg 
106.80 103.65 104.15 103.85 104 
104.10 102.15 103.35 103.10 103.35 
109.30 106.90 .... 107.30 107.75 
101.75 100.00 100.60 100.40 100.30 
103.40 102.00 .... 102.35 102.50 
101.30 99.00 100.25 100.00 100.10 
96.70 95.60 96.30 96.056 96.26 
102.25 101.15 102.15 101.90 102.25 
97.15 95.75 96.356 96.10 96.50 
96.80 95.65 96.80 96.156 96.35 


higher tariff protection, on the plea that 


their product is clearly one which is sub- 
jected to two manufacturing processes 
and should therefore be protected by the 
higher tariff schedule which applies to 
paper products rather than to-paper. The 
plant of the company, which cost $250,- 
000, is located at Merriton, Ontario. 


Appointed to Sherwin-Williams 


MONTREAL.—D. A. Whittaker, secre- 
tary-treasurer of the Sherwin-Williams 
Company of Canada, has been elected 
to the board of directors following the 
adoption of a by-law increasing the mem- 
bership from seven to eight. He has 
also been appointed vice-president. 


FOREIGN SECURITIES 


We are active in all foreign issues. 
Ask for quotations. 
Have your name placed on our mailing lists. 
EUROPEAN DEBENTURE CORPORATION, LTO. 
120 St. James Street, Montreal 
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GRAIN GROWERS SHOW 
INCREASE IN PROFITS 


$118,746 Added to Surplus; 
Assets in Excess of 
$10,000,000 


The annual report of United Grain 
Growers, Ltd., shows profits for the year 
ended August 31, 1926, as $676,378, as 
compared with $418,574 for the previous 
year. A total of $118,746 is added to the 
surplus, making a total surplus, less 
taxes, of $664,565. 

Total current assets of the company 
are given as $4,031,976, which include 
$699,860 funds on hand and in bank, and 
government and railroad bonds totaling 
$758,561. Capital assets, consisting prin- 
cipally of elevator buildings and equip- 
ment and machinery, are listed at $6,- 
509,532, and total assets at $10,541,509. 

Current liabilities total $1,693,368 and 
capital liabilities, including first mort- 
gage bonds, total $2,920,620, and reserves, 
after depreciation, are given as $3,276,- 


049. 

Profit and Loss 
Year end, Aug. 31— 1926 1925 
Profits $676,378 $418,574 


Patronage div. 


78,792 ecoses 
Shareholders div. 233,277 231,093 
45,568 =. eee 


$557,682 $231,093 


$118,746 $187,481 
x645,819 x390,122 


$664,565 $577,603 


Prev, surplus 


xLess taxes. 


Four carloads of silver foxes, valued 
at $750,000, have left Prince Edward 
Island in one shipment for the Western 
States: Wyoming, Utah, Colorado, Ore- 
gon and Washington. Viewed as a live- 
stock shipment, it is said to be a record 
one. A number of prize winners were 
among the pack. 


—_-— 


Tenders and By-laws 


Dec. 29, Catholic School Commission, Sher- 


. ca OX be, Sec.-Treas. - 
Dec. 28, School Municipality of La Barre, 
P.Q.—$18,000, 5%4 per cent. serial bonds. J. A. 
Couture, Sec.-Treas. 


F. H. Blakely C. E. Bowden 


F. H. BLAKELY & CO. 
BONDS 
For Investment 


Northern Ontario Bldg. 
Telephone Adelaide 0669 


Toronto 


WILLIAMS, PARTRIDGE & 
RAPLEY LIMITED 
Investment Bankers 

71 St. Jemes St. MONTREAL 


H. C. MONK & COMPANY 


Government, Municipal 
and Corporation Bonds 


List on requen 


CREDIT- CANADA 


LIMITEE 
Investment Bankers 


120 St. James St., Montreal 
Main 4191 % 


Two Attractive 
Power Investments 


Power securities rank next to 
Government Bonds in the esti- 
mation of experienced investors. 
The reason fies in the ever in- 
creasing demand for power as a 
result of population growth and 
the rising standard of living. 


Avon River Power Co. 
Limited 
First Mortgage 51% Gold 
Bond 


$98.50 ond interest 
To yield 5.60% 


We recommend the securities of 
the two under-mentioned com- 
panies. Both face a future of 
sound, steady expansion, and 
both enjoy earnings that leave a 
substantial margin for dividend 
requirements or bond interest. 


Quinte & Trent Valley 
Power Co. 


Preferred Stock 
$99.00 and Accrued 
Dividends 


To yield over 7% 


Descriptive Circulars Furnished on Request. 


Members: 
Montreal Stock 
change. 


Toronto Stock 
Exchange. 


Municipal 

O— 

Dyment, sate a GE. cccovccccccccscocce ° 
Cc. H. Burgess . 

Versailles, Vidricaire & Boulais 

Midland Securities Co. 


eeteee 


U.S. and Can. Syndicate .......++- Sauedeah 
Dillon, Read & Syndicate .....+sesseseeerees 
yal Financial Corp. ...-sssserseseeeserses 


JOHNSTON kit's 
a WARD 


9 
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East 
Toronto 


Cost 

Amount Price Basis 
$45,000 103.68 56.07 
soe e oe 


5% 194 82,000 

5%  10to80yr. 152,615 

Due ; Amount Price Yield 
$24,121,000 94% 7.40 
20,000,000 98 6.65 


64% 1946 250,000 .... 6.60 


CANADA STANDS BADLY 


IN NEED OF INCREASED 
ADVERTISING IN BRITAIN 


(Continued from page 12) 

done a great deal of clever work along 
these lines. They are both advertis- 
ing in large space ip the Britisn press 
and this has stirred up an interest 
among their readers which has caused 
them to feature these two countries 
prominently in the news columns. 

_ Mr. Bruce received at least three 
times as much publicity in Great 
Britain during the Imperial Confer- 
ence as Mr. King. This was due to 
the practical nature of his addresses 
and to the excellent work of his 
economic advisers and press agents. 


Permanent Exhibit in London 


A publicity manager must keep 
constantly in mind the people he 
wants to reach and the things he 
wishes to advertise to them. 

He should utilize every agency 
which can be of assistance to us. A 
permanent exhibit in Londor. of Can- 
adian products should be part of the 
programme. The use of the cinema, 
showing Canadian products should go 
with the exhibit and should also be 
— widely throughout Great Bri- 
ain. 

I am not attempting to work out a 
complete plan, but merely to give 
enough details to indicate the great 
service an able publicity manager 
with the necessary assistants could 
accomplish. Canada needs publicity 
in Great Britain and suffers from 
the limited publicity it now gets there. 


We recommend 


PUBLIC UTILITY 
BONDS 


Send for our Selected List 
Browne, Urquhart & Co. 
Limited, 


180 St. James St. 
Tel. Main 8011°. 


Montreal 


BONDS 
FOR INVESTMENT 
HOUSSER, WOOD & CO. 
LIMITED 


Investment Bankers 
ROYAL BANK BLDG. TORONTO 


OSLER & HAMMOND 


F. G. OSLER 
H. F. MARRIOTT 


We deal in— 


United Securities 6% 
Preferred Shares. 


Bell Telephone 5’s..... 
Belgo Paper 6’s 
Belgo Paper 7% 

Preferred Shares. 
Quebec Power Co. 6’s.. 1953 
Quebec Railway 5’s. ...1939 
St. Maurice Power 614’s 1953 
Wayagamack 61)4’s 
Wayagamack 6’s 
Montreal Tramways 5’s 1941 
Montreal Tramways 5’s 1955 


Montreal Public 
Service 5's, 


Windsor Hotel 6}4’s. . . 1943 
Laurentide Power 5}4’s.1946 
Duke-Price Power 6’s. .1966 
Manitoba Power 514’s. .1951 
Gatineau Power Co. 5’s.1956 
Gatineau Power Co. 6’s.1941 


Auticosti Co tion 7 
Preferred Shares % 


Canada Steamship 
Lines 6's. 


At all times we are prepared to 
submit satisfactory bids for the 
purchase, in odd lots, of 
Canadian Government, Muni- 
cipal and high-grade Corpora- 
tion Bonds. 


RENE-T.LECLERC 
Incorporated 
Montreal:- 160, St. James St. 


(msTas.isnen 1501) 
E210 


VERSAILLES-VIDRICAIRE- 
BOULAIS - _ LIMITED 


Investment Bankers 
MONTREAL QUEBEC 


ebec Munici and 
eewieks 2 desu 


G. T. CHISHOLM 
FRANKS 


Stock Brokers and Financial Agents 


somber 


21 JORDAN STREET, 


Toronto Stock Exchange 
Montreal Stock Exchange 


Mara & McCarthy 


Members Toronto Stock Exchange 
Stock Brokers 


297 Bay Street 


- TORONTO 


TELEPHONES ELGIN 3294-5-6-7 


Forty-Three Years of Seta 
Crystallized in This Booklet 
---Send for a 


“sce 1883 the investment banking house of G. A. Stimson 
, t has follawed a course of strict adherence to sound invest 


ment principles. 


organization through several major and 


During this span of years, which carried this 


minor business and 


financial depressions, in which at some time or other practically 
every class of investment was affected, no security sold or recom- 
mended by this house failed to pay principal and interest—a 


record we are proud of, and one we 
Now, as a result of almost a half century of investment experience, 


we are offering to the investors of Canada 


what we consider to be 


the safest and most convenient investment it has been our pleasure 


to offer. 


This investment ~s the es and none a the disad. 
vantages of other high-grade investments—it i an investment 
trust, backed by trustee investments, and returns a full 544% fer 


a twenty-year period. 


If you would know more about this opportunity, send today for a 
copy of our booklet which explains the security back of this issue. 
You will be under no obligation te purchase. 


GASTIMSON 8G. 


Gentlemen: 


Kindly send me a copy of your booklet, “The Investment Trust.” 8 
places me under no obligation whatever. 


understand thig 


Name cic cccsorcneses 0 coTiignae eee Cys ome ee SS eT HTT Cee eTTTTrvecee a 


™ Address sritr.see OUTCTETT 0 0 OVS TT MOS ETT se 6s cee tmewette ces tea 
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years or at the option of the purchas 

















































































































Credit Insurance Growth Insurance Fusion Not a 
- ‘ ° pany. — tae 
Insurance for Buyer and Seller Brings Need for New Capital | to Affect Canadian End “Push Gener, which Curt 
| On November 10th the American| The fusion of the British General In-| old, has been operating in 
ee anenney Co. ae New § Son - surance Co with the nee oe — oon aoe ee h as 
i jori i i iciar- | nounced an additional issue of capi Assurance which has just been effected | at Montreal in charge of Thomas P, 
LIFE INSURANCE meee, es = ~ maneeee ee eeoee the ee 8 ee is ae stock. While the capital stock was au- | jn London, will not have any effect upon| bin. Their business is chiefly in REMEDY FC 
— , initely would be adequately protected, oe in 1923 an es 760' of oe rer | the Canadian branches of these compan: | perenee Zn wee cutemebiie sy 
“ . aT : : : mained unissue 91,750 of stoc ies according to information received by , sina | 
COMP ANIES LOOK lie Seieepuee S dosiasntion esaveia~ could sca ieoaias would omnes A, $25.00 par. It is this unissued balance | The Financial Post. The Commercial | of general insurance, and has been ines CHEQUE L 
le to tasanerer of 3,670 shares that is being issued at | Union has absorbed several other com-| Canadian field for 63 years. The 





mode of settlement. With the passage 
of the Uniform Insurance Act, however, 
any doubt as to the moral effect of the 
insured’s wishes has been removed (save 
for a remote question of constitutional- 
ity) and a policyholder can be certain 





panies in recent years but in every case | Office in Canada is in Montreal, and MAN GE 

the companies have continued their iden- | charge of W. S. Jopling. is in A 

tity as separate companies. paar: 
he offer to purchase was made on the Herbert W. Jones has been ap nted 

20th of October and has now been ac-| New York manager o/ the Can Weak Custon 


this time to stockholders. Warrants 
have been mailed entitling stockholders 
to purchase additional shares, at the 
rate of 10.10 per cent. of their holdings 
on record, as of November 7th, at the 


ing the terms of a certain specified set- 
AFTER ESTATES tlement which has been requested. It is 
intended that the request need not be 
written in technical legal form, but 
merely state the intention of the in- 


Big Problems Arise as Trust sured in his own words. The form has 















m . l ision is | Price of $50.00 per share. The company’s | cepted by the requisite number of Brit- | the appointment to become effective im. 
Company Service Taken Sree pubephations semesctinn 2 inne Destine ns 5 hameiaiaey, “No doubt this | Stock was quoted on the St.Louis Ex-/ ish General shareholders. Payment for| mediately. Mr. Jones for the last von , Well be As! 
Over of beneficiary or mode of settlement. |has been one of the causes which has | Change at $55.00 on November 10th, the | the 700,000 shares is to be made partly| has been assistant to Hart & Ey His Ac 


day the warrants were issued. 
J. F. McFadden, president of the com- 
pany, as “The company’s — : re- 
he most complicated | gard to the remaining unissued shares 
a teain aahendiane over a neon num- | results from its progress during the past 
ber of years and exceedingly difficult | four years. The steady increase in vol- 
to administer. He is, in effect, taking | ume of premiums written gives proof 
advantage of the company’s generosity that credit insurance, in which this com- 
by making it act as trustee and admin- | Pany deals exclusively, is rapidly be- 
istrator of his estate without fee, in- | coming an indispensable factor in busi- 
stead of obtaining the same service from | ness life, just as essential as fire in- 
a trust company, which would be en- | Surance. Manufacturers and jobbers are 
titled to proper fees for such service. | Coming to regard the protection of their 
While we said that the company’s obli- | credit accounts as a matter of sound 
gation did not cease at the death of the | business policy, and as a result, the 
insured, in fact, in certain cases it prac- | American company’s activities are be- 
tically began at that point, nevertheless | coming broader and more effective each 
the obligation to dependents cannot pos- | year. The company will enter upon the 
sibly be conceived as extending indef- | year 1927 with the largest amount of 
initely. A reasonable rule possibly | insurance in force in the 34 years’ his- 
might be to provide settlements cover- | tory of the business, and with the strong- 
ing the lifetime of wives and children, | est and largest agency force and collec- 
with a final distribution at the death of | tion service the company has even 


the children. The law against perpetui- | known.” Tis ‘ 
ties would prevent the settlement ex- The American’s offices reach from 


tending beyond lives in being at the | coast to coast and spot all of the lead- 
death of the insured and twenty-one | ing’ commercial centres of the United 
years thereafter. Besides the objec- | States and Canada. 
tion from the company’s standpoint it | ° . 
would appear inadvisable for any man | insurance companies. The work involved 
to attempt to anticipate so far into the | Will be somewhat simplified as com- 
future, and provide settlements for such | Pared with similar work in trust com- 
a length of time without absurd compli- | Panies, on account of the fact that the 
cations and discriminations arising, un- | Proceeds of policies become part of the 
less in the case of a very large or im- | Corporate funds of the company and do 
portant estate. not need to ae sommes for any par- 
Who Should Bear Expense? mnaube br benbilolatlos eae tev oes 
“When it is considered that the bene- | of proper discharges, the labors involved 
fits of instalment settlements will ac- | will be practically the same. These facts 
crue to only a small percentage of the | all point to the conclusion that no very 
poteyneleeee. and the — = — intzlente settlements should be provided 
on the whole company, it is probably ife companies. 
time to consider whether the beneficiar- vuThere os: been some intimation that 
- a not bear some ¢ po ag in eroviding settlement agreements, life 
t has been customary, elieve, for | companies have been usurpin owers 
companies to make no charge for their srepesie belonging to trust companies, 
services and to allow the same rate of | but in Canada, at least, the Uniform In- 
interest on funds left in their hands as| surance Act seems to contemplate this 
would be allowed on profits left to ac-{| service on the part of life companies, 
cumulate. It is easy to see that the | and I think there is no reason for any 
relative expense involved in the two | conflict.” 
cases may be quite different, and it may 
be necessary to make a change by al- 
lowing a lower rate of interest on funds 
administered under a’ settlement ar- 


rangement. 
“The charge of inflexibility has been W E Ss T E a N 
laid against the settlement of policies 


by life insurance companies, and this is 

necessarily true. Insurance companies ASSURANCE COMPANY 
usually by their charter are not permit- > 

ted the powers of trust companies and, 

consequently, discretionary power should Incorporated 1851 

not be assumed. It is important, there- 


fore, that the company in drawing up e e ile 
any settlement agreement should see Fir Marin Automobil 


that definite amounts are to be paid on Burglary—Guarantee 
certain — dates ant re the hap- 
penings of certain specified contingen- 
cies. HEAD OFFICE - TORONTO 
“It appears also advisable to provide 
that upon the death of the last person 
in receipt of any income under a settle- 
ment, any balance should go to the 
estate of such last survivor, rather than 
to the estate of the insured. In the latter THE 
event, if a reversion to the estate of the 


insured were permitted, a re-opening of 

the estate might pe, ve = a CANADA NATIONAL FIRE 
great many years had elapsed, and after 

the rest of the estate had been wound INSURANCE COMPANY 
=D There — the possibility that . 
valuation of the contingent interest o HEAD OFFICE: WINNIPEG, CANADA 
the estate in such a settlement might 

be necessary at the time of death for TOTAL ASSETS $2,928,337.62 


the purposes of succession duties. 


in cash and for the most part in 5% de-| general agents of the Aetna Life, in the 
benture stock payable at the end of 30' production of brokerage business, 


THE MONARCH LIFE 


GOOD COMPANY 


Provincial Offices: ‘Toronto, Winnipeg, 
Saskatoon, Calgary, Edmonton, Vancouver, 






renewed interest in these settlement 


agreements. : s 
“It is, of course, possible for an in- 









en a ore this a a 
= te a proper declaration is prepa y the 
Expressing the opinion that there company and sent to the insured for his 
ieees 09 Se See Gameaaten te teal Ceeetion to onigite "hee it net 

companies in ransaction ’ . ’ 
Saaneeae- nailing trust amenin C,| there is no legal obligation on the part 


: me of the company to enforce the tentative 
C. Sinclair, in an address before the proposal. As we gain experience we will 


Insurance Institute of Toronto, out-| 1, doubt be able to get a collection of 
lined the various ways in which trust/ simple standard forms from which we 
settlements might be made and pre-| will depart but rarely. : 
dicted that insurance companies would} “The first form of this declaration 
be called upon to write an increasing | Teads as follows: 


s : “*The principal until paid shall be 
amount of business under this plan. and form part of the corporate 


The subject of selling settlements) fynags of the company.’ 

which | hes been Gecussed from Joined With General Assets 
time to time ce The —— “This provision is distinctive of the 
Post, is one of the more recent de-| thod followed by life companies in 
— in life insurance, and Mr.| handling funds left with them for the 
Sinclair’s presentation of the facts,| purpose of instalment settlements. The 
from his position as assistant ac-| proceeds of the policy are not invested 
tuary of The Great West Life As-| and held in a separate fund as is the 


: principal of a trust company, but are 
surance Co. throws much light on the mingled with the entire assets of the 


probable future of this type of in-| -ompany. There is consequently little 
surance. Mr. Sinclair said in part: mae vot loss on individual invest- 
“The selling of trust settlements under ments, as such losses are equalled by 
life insurance policies, refers to the] gains in other directions. In the case of 
various modes of instalment and defer-| the failure of the company to carry out 
red settlements which may be made by| the exact terms of the agreement, the 
a life insurance company upon maturity] beneficiary concerned could proceed 
of a policy. For many years policies of | against the general assets of the com- 
all life companies have contained vari-| pany, and in this sense the proceeds of 
ous instalment options, partly as a re-| the policy are guaranteed by the entire 
sult of legislative acts, but particularly | assets of the institution. 
as a development of business itself and The second clause provides for the 
a recognition of the increased service | payment of interest at a minimum rate 
which could be performed by insurance | of 3% per cent. per annum, but with the 
companies to their policyholders and] provision that additional interest may 
beneficiaries. be allowed. It is customary for insur- 
No Trouble for Investor ance eee to _— on such — 
“ i it i .| interest either equal to or approaching 
Aion, eet eo cae bani ae the rate earned on their invested assets. 


allow surplus interest on such instal- “The company shall not be re- 
ment settlements, the effect is that the sponsible to see to the application 
beneficiary has an immediate automatic of any payment of principal or in- 
investment of the proceeds of a policy terest.’ 
with no trouble involved, with a rate} This is an important provision. The 
of interest which is as high as can be} company’s duties should be limited to 
reasonably expected, and with all the| the payment of certain amounts to cer- 
facilities of an experienced financial | tain specified beneficiaries on certain 
institution at his or her disposal. Inas-| specified dates. Any further responsi- 
much as the proceeds of such matured | bility, such as, for example, seeing that 
policies become part of the corporate| the payments were used for the educa- 
funds of the company, they realize the] tion of the children, should be avoided. 
rate of interest earned on the assets| This function can be undertaken by a 
as a whole and are not subject to fluctu-/ trust company, but no insurance com- 
ation in value, as might be the case if pany should undertake it, nor should 
<a fh wenitle regen lt — securi- any diseretionaty power of disposing of 
e . the proceeds be assumed. 
“Notwithstanding the instalment op- 
tions contained in policies and the edu-| Arother*clause protects the company 
cative propaganda on the p com- ; : : 
panies urging policyholders, during their | *%2inSt Payments made in good = 
lifetime, to make provision for instal-| ¥2e" n° notice of a change of status o 
ment aiiineeant iene their death. and the beneficiaries has been received, and 
upon beneficiaries = accept the ro- also to avoid the necessity of determin- 
coeds ip that manner, & very email oer ing such status whenever a payment is 
centage of either Bastebhads or bene- made. With this provision it seems pos- 
ficiaries have in & past availed them- sible that a company can safely provide 
selves of the opportunity. It is only re- for benefits in the event of remarriage 
cently, and wah the oa ropa- of a beneficiary as well as in the event 
cae of many trust compan a that of death, although I think it has been 
ee tale thes are oom becoming the practice of companies to avoid re- 
frequent, and the attitude of the com-| ™@‘Ti@ge contingencies as far as pos- 
anies will need to be defined. It is} ‘ible. The last clause provides that 
sometimes intimated that the purpose of | Should no legally designated beneficiary 
life insurance companies is to create be living at maturity, the principal shall 
estates, with the possible inference that | ®¢ Paid to S oy meee nn 
" : or assigns o e insured. 
ee Should have no further interest |“ upiy possibly the most important part 
a Should Go Further of the agreement is the provision that 
me the beneficiary shall not have the right 
_ “In view of the fact that the compan-| to commute the instalments or to alien- 
ies are coming more and more to be re-| ate or assign her interest therein. With 
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The Independent Order of Foresters 


Organized 1874 
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garded as part of our economic struc-| this cl left out, one of the chief ob- Denefislantos : 
ture and to take the place of many gov-| jects of the arrangement is nullified, as| Need Specialized Departments TORONTO, 24 Adelaide St. W. Paid to Members and their Tendencies that ha’ 
ernmental and private relief institu-| any change of mind on the part of the The difficulty of handling large able of recent months 






tends and paying interest and instal- W. H. GEORGE 
ments to various beneficiaries over a end Age 

long period of years is going to necessi- Superint ent of mts 
tate the building up of a highly special- 
ized settlement department in the large 


of Canadian banks ¢ 
velop. The bank stat 


tions which might otherwise be neces-| beneficiary or any dissatisfaction with 
sary, and in view further of the implica-| the settlement provided by the insured 
tions involved in the settlement options} may result in the withdrawal of the pro- 
contained in their policies, it would ap-| ceeds. As to the inflexibility of the 
pear that their services could very} non-commutable clause, it is possible to 
properly be extended beyond the mere] provide that, after a certain number of 
function of creating cash estates. After| years, the beneficiaries may commute 
all, the object of a policyholder is not} the remaining instalments. This would 
so much to place in the hands of a bene-| reduce to some extent the rigidity of 
ficiary a lump sum of money with the] the settlement and yet would assure to 
attendant responsibility of its proper} ————____...__. 
investment, as to provide to the utmost 
of his ability a continuance of the in- 
come which is necessary to her comfort. 
This idea is spreading among the insur- 
ing public, with the result that the sub- 
ject of instalment and deferred settle- 






$87,000,000.00 


Policies Issued from $1,000 to $5,000 
G. E. BAILEY W. H. HUNTER ALEX. STEWART 
Secretary President Treasurer 





















ported to the Domini 
indicates further incre 
deposits and current 





















assets of the banks 
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Satisfactory Service Guaranteed 


PRUDENTIAL 
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ments is going to be an important item 

now the companies are faced wi e LIMITE — . nerease in 

problem of how best to extend this ser- Writing Fire Insurance at Cost Assets $3,118,764.07 loans for the month i 
vice to beneficiaries, and what limits Executors, veloping strength of 
will have to be placed on such services. Administrators, ALL POLICIES DIVIDEND PAYING AND NON-ASSESSABLE. ng BANE 









Real Estate and Insurance, 
Safety Deposit Vaults. 


W. G. ROSS, 
Chairman of the Board 


B. HAL. BROWN, 
President and General Manager 





Two Ways of Doing It 


“There are two evident methods by 
which the proceeds of a life insurance 
policy may be disbursed on the instal- 
ment plan. Either the company may 
disburse the money itself, or the com- 
pany may hand the proceeds over to a 
trust company, which disburses the 


BRANCH OFFICES : 


Toronto, Ottawa, Vancouver, Victoria, Edmonton, Saskatoon, 
Winnipeg, Montreal, St. John, Halifax, and Charlottetown. 


LIFE ASSURANCE COMPANY OF CANADA 


Good insurance salesmen can always find 
a place with our growing organization. 
Write for full particulars. 


Head Office: London, Ontario. 































































**I Have Found My Niche” 






























money according to previously arranged HEAD OFFICE 
agreement. My remarks on the subject PRUDENTIAL TRUST BLDG., creat aaa ys ae OD = 
will chiefly be concerned with the first Montreal is limited only by the extent of my knowl- 














method, and I will confine myself to 
Canadian practice. To make the settle- 
ment effective, the policy may either be 
endorsed with the terms of settlement, 
or a subsequent settlement may be filed 
with the company. Our experience has 
been that the latter method is much 






edge and efforts. In addition, I enjoy the 
satisfaction that comes from preserving 
the family and business life of the com- 
munity. 

“I help build businesses. 

“I stabilize credit. 

“I promote thrift. 

“I assist in creating and preserving 

estates. 

“I enable people to become independ- 

ent and successfui. 

“I safeguard homes and lives, protect 

widows and orphans. 

“In this I am honored and res ed, 

and I work for a most successful Com- 


pany which is established. from coast 
to coast. 


“I am the representative of the 






TORONTO OFFICE 
Reford Bldg., 217 Bay St. 


Branches throughout Canada and 
in London, Eng. 




















































































Insurance 


FIRE, HAIL and CASUALTY INSURANCE 
Of every description effected with leading Insurance Offices. 
Our Advisory Service is at your disposal. 


OSLER, HAMMOND & NANTON LIMITED 
WINNIPEG 


Metropolitan Life 


Insurance Co. 
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~anadian premi 


The Com "es Canadian Head Office is in Ottawa where ite C; 
on pany’ t- ‘anadian business east of 
and Canadian claims paid in Ottawa. a . 






Business Written in 
Canadain 1926... .... $165,123,047 
More than that of any otber company. 
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Investments In Canada, 
atend of 1925....... $126,160,919 


Canadian Head Office Invested In Canadian 
Ottawa,Canada. Municipal Bonds.. $ 86,743,283 


London Life Insurance Company, me,acopy of Peter McArthur'sbook 
London, Canada “The Last Law-Brotherhood"’ as 
. I am interested in Life Insurance 
asa vocation, and I would like to get some idea of its possibilities. 


NAME (please print) 
ADDRESS 
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Current Events in Banking World 








REMEDY FOR NSF. 
CHEQUE LIES WITH 
MANAGER HIMSELF 


Weak Customer Might as 
Well be Asked to Close 
His Account 


Here is the viewpoint of a bank 
manager on the question of N.S.F. 
cheques. The contribution is from 
ee Ontario branch.—F.S.C. 


The habit of a Sen for 
which funds have not n provided 
pefore presentation is responsible for 
a t deal of extra work and much 
jneonvenience both to the bank and 
the customer. Every town seems to 
suffer from this cause and even the 








recover the ¢ 


milder. 


offends by 


instituted a nominal charge to the 
customer depositing the cheque. This, 
in most cases 
good customer, and although he may 
r harge from his customer, 
it seems to be taxing the wrong 
party. In my opinion, the remedy 
for this condition lies with the banks 
themselves. 
banks is severe and is not growing 
Weak customers may de- 
velop and build up healthy accounts, 
and in most of the smaller branches 
the overhead is not affected and a 
little extra work can be given to 
these weak accounts, without actual 
cost. This explains the objection to 
the remedy which I am about to 
suggest. 
A certain branch manager is in the 
habit of advising any customer who 
way of ae se 

for which funds have not 
vided, politel 
is takin 


a li 






















Press and the Banks 
The Bank Service 


Port Arthur News-Chronicle.—Bankers 
and business men are beginning to real- 
ize that the general public is in need of 
a better understanding of the functions 
of banking in relation to the interests 
of the average individual. The public 
should be made to understand that bank- 
ing is just as much a part of its daily 
needs as are grocery stores and trolley 
cars. 

The bank is woven in the fabric of 
everyday existence, so that it is the life- 
blood of our social and economic ad- 
vance. The function and purposes, and 
in many cases the practices, of banks 
and financial institutions often are mis- 
understood or not accurately compre- 
hended, through a lack of knowledge of 
the reason of their existence, and a lack 
of understanding of the part they play 
in the life of the community. 

The great extension of the credit sys- 
tem and the payment of bills by checks 
and drafts as well as the financing of 
large business and other enterprises, has 


puts the onus on the 


Competition between 


n pro- 
pointing out that he 
rty which is obnoxious 


small branches have at least one or|to the bank, and which cannot be | given the banking business a new mean- 
two offenders. rmitted. If the offence continues, | '2€ even to the large number of versons 
It is not realized by many and is asked to close his account. This | W®° do not make use of the baxks for 


rhaps even by the officials of a 
oe bank, what handling an: “N. 
S F.” cheque costs. A well-known 
authority on Canadian banking has 
estimated a per item cost of two 
cents per cheque, but if funds have 
not been provided the cost is very 
much greater. It would be worth 
while to consider the work one of 
these cheques occasions. The cheque 
is presented, probably through the 
morning ¢ ing, and is sorted into 
his batch by the ledgerkeeper. When 
it is found that sufficient funds have 
not been provided it is referred to 
the manager or accountant; being 
refused it is probably entered into a 
returned cheque register and handed 
to a messenger, who presents it at 
the other bank for a slip. The other 
bank will charge it to its customer, 
using a triplicate debit slip, and 
using one part to notify its customer, 
if necessary, by mail. If the customer 
should not receive the notice, and 
should thereby sustain any loss, the 
bank will be held responsible. In- 
stead of two cents for an ordinary 
cheque, the handling charge by the 
two banks for this kind of cheque 
will be nearer ten cents. In the case 
of a cheque drawn on another point 
returned N. S. F. and charged to the 
customer, the latter will often 
sider that exchange should not be 
charged a second time, the drawer of 
the cheque probably advising that the 

ue will be paid if presented 
again. The explanation that the ex- 
change originally paid has been eaten 
up in interest, postage, etc., does not 


Harry 


seems to me to be the 
deal with this evil, for evil it is. If 
all the banks would agree to treat 
offenders in this way, the practice 
would be quickly stamped out. A 
business account with a bank is a con- 
‘venience and a privilege and should 
be treated as such. The business man 
who cannot provide funds before his 
cheques are presented would then be 
obliged to purchase money orders, 
and those with whom he deals would 
not be put to any inconvenience from 
that procedure. 


. 
Staff Gossip 

Harold Johnston has been transferred 
from the Avonlea branch of the Bank of 
Nova Scotia, to the Swift Current branch. 
—Enterprise, Rouleau 

Cecil McAlpine, who has been on the 
Bank of Montreal staff at Exeter for 
some time, has been transferred to the 
St. Thomas branch of the bank.—Times- 
Journal, St. Thomas. 

Charles Moore, who has been on the 
staff of the Canadian Bank of Commerce 
for the past eight months, has been trans- 
ferred to the Milverton branch of the 
bank. Mr. Moore will be succeeded here 
by G. R. F. Mackenzie, of Milverton.— 
Mercury, Guelph. 

L. Hamilton, of the Bank of 
con- | Montreal staff at Dougles, has been trans- 
ferred to Bury, Quebec.—Courier, Perth. 

Representatives of local banks and 
their friends were guests of the Detroit 
Bankers Club at dinner in the Detroit 
Athletic club recently. Clarence E. Little, 
president of the University of Michigan, 
was the speaker of the evening. 

Guests from the Border Cities include 
















































their personal convenience and the safe- 


pro ty of their money. 


way to 





Seven New Branches 
Opened in November 


A net gain of two branches for the 
month of November is reported by the 
Canadian chartered banks. During the 
month seven new branches were opened, 
while five branches were closed. Fol- 
a is a list of the branches opened 
and closed during the month: 


Ope 
Montreal—Breakeyville, Que. 
Ro: Mount Royal, Que., Montreal, Snow- 
don Junction, P.Q., Pine Falls, Man. 
Toronto—Neilburg, Sask. ; Marwayne, Alta. ; 
Clandowald, Alta. 


Closed 
Canadienne Nationale—St. Elzear de Beauce, 
Que. ; Ste. Cecile de Milton, Que. 
Province — Breakeyville, sub-agency to 
Notre-Dame de Charny, Que. ; Loiselleville, Ont. 
Royal—Mirror, Alta., (destroyed by fire). 


Canadian Fairbanks-Morse 
nntren came 
m r Own t. 

MONTREAL. — The Canadian Fair- 
banks-Morse Company, it is understood, 
has been able to better its earnings sub- 
stantially during the present year. The 
results of its operations will be seen in 
the annual report which will be pub- 
lished after the close of the year on De- 
cember 31 next. 

The company manufacture such a 
wide range of gas engines, pumps, valves 
and various mechanical goods, that na- 
turally its earnings have reflected the 
better buying power which exists 
throughout the Dominion as a whole. 


Weekly Bank Clearings 


(In comparison with the same week last year) 
SSS 





seem to satisfy. The danger of loss|4_ M. Cowie, Dominion Bank; W. G. Cities 
to the bank might also be mentioned, Lynch, Canadian Bank of Commerce; E. Dec. 10,1925 Dec. 9.1926 
and the inconvenience to the deposi- | A. Holmes, Standard Bank; R, A. Win- | Halifax ............ $ 3,737,158  § 2,047,548 
tor‘must be considerable. ter, Bank of Montreal, S. A. Duke, Royal o. Jan Sisisidvaie 3,109,365 2,807 .696 
Careless and Habitual Offenders | Benki_C. Hi Pennefather, Royal Bank: | Sherbrooke“ --: Vamgar aan 
eed fren ice ta tamer tenn Siemon. —Star, Windsor. , Montreal Hci bagta 108,074,545 124,707 116 
tion has been suggested, but the ON BOARD OF TRADE Kingston "0.0... B44 eeeait 
main difficulty apears to be that the} p §B Buchanan, manager, the Cana- | Pcterboro’ ......... 2. a 881,921 
drawer who was merely careless,/ qian Bank of Commerce, Saint John, | Hamilton |... |..." 6578. 5,935,242 
: unished equally with the |N. B., has been elected as the banker | Brantford ......":: 1,128,874 1,448,556 
hal . In some cities the | member of the council of the Saint John | Chatham .......... abisses 5 oerA0s 
members of the clearing house have! Board of Trade for the ensuing year. Kitche scovsssoses, SACRE ‘oeae 
Bank Assets Now Total |rx = ee 
a Total, East ....... $258,977,002  $287,043,560 
; ; wie {0.1928 Dec. 9.1926 
Nearly Three Billion s| yy: Fie pes 
Winnipeg vases 110,211,657 72,202,406 
Tendencies that have been notice-| business and Canadian security mar- eee eerees 
able of recent months in the position| kets, while the slight decline in call ome aon 2227.2." 880.978 1680 ‘606 
of Canadian banks continue to de-| loans abroad is probably a reflection ees obeanes 2,796,327 2,465,951 
velop. The bank statement for Oc-| of the slowing up in trading on the | Medicine Hat ....... 489°549 sores 
tober 30, showing the position of the| New York stock exchange. bridge ........ 706,752 654. 
chartered banks of Canada, as re- Increase in circulation for the cane ae 9,983,007 10,228,917 
ported to the Dominion government, | month is purely , In connec- | N. Westminster ||”: "632-601 era 
indicates further increase in savings | tion with crop movements. The in-| Vancouver ........ 16,635,964 18,041,899 
its and current loans and de-| crease in circulation is not great over | Vittoria .......... 2,190,477 2,201,869 
clines in holdings of securities. last year. : Total, West ....... 160,877,895 $123,989 246 
te - statement shows the total| It is to be noted that the item of nent NTS 9000,900,908 
assets of the banks as copes ee ete mane FE maa steady 
close to the three billion dollar | tho modera ine. e non- 
a the amount being $2,913,009,-| current loans of under $10,000,000 are ao ——_— 
993, an increase of $50,000,000 during | not to be regarded as excessive in 
the month and showing approximately | view of the large total of loans as a 
the same increase over the same date| whole. : . : 
year. The Financial Post’s own analysis 
Increase in call loans and current) of the bank statement is here given RESPONSIBLE 
loans for the month indicates the de-| while the complete analysis appears 
veloping strength of both Canadian leowhore in the iasue. TRUST COMPANY 
STATEMENT FOR M 
BAND eT Alstely Available Liquid Resources SERVICE 














Assets 
Oct., 1926 ew oe al Oct., 1925 Change 
SN odie a) ne es ouhiu 69,089,382 62,491,166+ 6,591,216  73,781,778— 4,699,396 Executors « Trustees 
Dom. Notes ........-..+ 123,723,866 122.067.101+ 1,656,765 187,587,059— 18,863,193 Financial Agents 
Gold Binaskicewee 67.660.332  64.610.382+ 3,050,000  64,460,382+ 8 
v. Be OED vcvcesvctsee 11,939,721 18,166,458 f 226,739 oa ‘ geste 
oreign Banks ......... 60.774,631 : 7 778, 
Foreign Curr. ........-. 19,008,529  21,923,856— 2,915,827 24,154,806— 5,146,276 WN 
Govt. gg saa Ae. $24,720,630 344,195,394— 19,474,764 374,480,948— 49,760,318 CRO TRUST 
Call Loans Abroad ...... 267,903,188 260,763,965+ 7,189,228 226,181,700+ 42,771,488 COMP ANY 
944,813,279 945,018,517— 205,288 966,179,192— 21,865,913 980 Gt. Semen Beneet 
Leans and Securities Other Than Those of Canadian Government J 
STONE, cocccccvecsse 119,789,822 122,220,061— 2,480,239 188,182,722— 18,392,900 MONTREAL 
MR. <nsvoanceewed 61,809,085  61,151,746+ 657 60,423,239 1,385,846 
Can. Cali Loans ........ 148,809,182 141,837,903+ 6,971,279 130,087,481 18,721.701 
ee ea ia aes 983,440,760 959,889,5254 28,551,235 906,249,140 77,191,620 
Loans Abroad .......-.. 264,653,821 266,851,767— 2,198,446 227,968,3594+ 36,684 
TEED coactcaabees 18.690.139  16,841,974+ 1,848,165  25,405,745— 6,715,606 
Municipal ............- 68,247,625 68,849,856— 602,231 62,255,969+ 5,991,656 
1,665,439,934 1,637,642,8824 27,797,102 1,550,572,6554+ 114,867,279 
Other Assets 
Non-curr, Loans ........ 9,962,574 10,004,879 42,305 10,427,084— 464,460 
Real Estate ............ 8,125,363 8,273,217— 147,854 8,564,918— 439,555 
ED \cssboncsdan 5.955.898 6,902,651+- 53,247 — 4,957.988+- 997,910 
ARE eameeds 2 71,183,156 71,262,084— 78,878 78,266 2,082, 0 
Lets, of Credit .......... 77,564,479  72,119,010+ 5,445,469 65,470,048 12,094.43 
Loan to Comp. ........+« 5,842,618 5,841,677+ 936 5,610,999 231,614 
Other Assets ........... 2,956,751 2,748,417+ 208,384  8,530,991— 574,240 eve ops 
181,590,834 176,151,8854+ 5,438,949 171,827,364+ 9,763,470 
SD teuinnnncdceunneed 2,791,844,047 2,758,813,2344- $8,030,818 2,688,579,211-4+ 108,264,836 
Neto Cir. ‘Dep. ........- 6,166,650 6.766,484+ 5,798, iz it 
nt, Bank Bal. ......... 136,691,780 122,127,852 14,564,428 188,842,853— 61,651, Those who are not familiar with 
eR 2.934,802,477 2.886,707,070-+ 47,595,407 2,882,720,858-+- 61,581,624 the strong and steady growth 
LIABILITIES TO THE PUBLIC : : 
Liability to Government and Circulation of the West will find it profit- 
Circulation ........... 187,011,196 168,008,821+ 19,002,375 186,296,589+ 714,607 able to do so. 
SeeRiebccte... 2 18.349.410  62,223,357— 33,878,946  68,778,931— 85,429,521 
Prev. Govt, ............ 27,858,373 17,825,989 9.527.384  19,567,8654+ 7,786,508 
wt. Advances ....._""* 24,800,000 18,800,000 6,000,000  15,650,0004- 9,150,000 Development is on sound lines 
Demand Dep 575,980,066 558,415,604+ 17,514,462 698,661,221— 22,781,155 and recognized industry pays 
Savings Dep. ..... °°" ** 564, "895, ‘668,378 1,277,588, 69,975,863 
. SD Ab bid 9nk ocx 1,347.564,144 1,835,895,7664+ 11,668,378 1,277,588,281+4+ aii > Maiiieaiahs dhl - tn 
Ol 1,928,494,210 1,894,811,370 29,182,840 1,876,249,502+ 47,244,708 ; 
Foreign Dep. .........” 333,786,806 $26,286,121 + 7,530,685 845,462,690— 11,676,884 sxc. ine weer an A “ a 
road, Etc. re: inanc institution. 
United Kingdom ........ 6,656,597. 10,391,804— 8,785,207 8,1801404 3.487.457 oa o 
i Snetasadedcbunsé 40,324,490 $4,719,157 ol * * * . 
MMMM. oc cesses. 11,834,598 ie sse719— 1,048,115 9,700,815 1,683,783 
Lets. of Credit..." *” 77,564,479  72,119,010+ 5,445,469 65,470,048 12,094,481 
Other Liabilities |: °'°""' 1/820,402 1,890,080— 69,678  1,874,762+ 445,640 Pem berton & Son 
Public Liab. .... 2,652,494,561 2,608,927,422 43,567,139 2,609,566,408 42,928,158 
Due Bet. Banks ......2..-” 15,927,857 10.368,300.4. 5,561,958 12,179,809 3,748,048 Financial Agents 
Liability to Sha 
BI cshkimeahsteec 1,986,060” 700,129 1,285,940 _ 1,085,988 a1 418 HOWE STREET 
peserve kebesesisconen 125,441,700 125,441,700 ceoseecese 124,441,700 1,000,000 Vancouver, Canada 
BE Sidpes ckasekeons 117,159,806 117,124;011+ 85,795 116,164,660 995,146 
Gross 


ddvacaanlecaetel 2,918,099,992 2,862,559,1614- 50,450,882 2,864,888,5654- 48,671,428 











Relate History 
of Early Banking 
in French Time 


As it is more than 100 years since 
the first Canadian bank was given a 
charter the banking profession is by 
no means a newcomer in Canadian 
history. As early as 1792 there was 
issued the prospectus of a proposed 
bank to be known as the Canada 
Banking Company, but after two un- 
successful attempts it remained for 
the Bank of Montreal to begin busi- 
ness in 1817. Since then the Canadian 
banking system has kept pace with 
every important development in the 
country, until to-day, the rough and 
ready system of barter and exchange 
finds no place in what is now a com- 
plex and delicate organization. 


Going Back Into History 


To supply some accurate knowledge 
of the early history of currency and 
exchange in Canada, the Board of 
Historical Publications at Ottawa, is 
preparing six volumes dealing with 
the early documents of commerce and 
finance. Two of these volumes will 
deal with Canadian banking and ex- 
change in the Maritime Provinces; 
two more will deal with Upper and 
Lower Canada, and the third set of 
the series will deal with currency, ex- 
change and finance during the French 
period. This latter set has already 
been published and their publication 
should throw considerable light on 
the economic situation in those pioneer 


days. 

o the introduction which is writ- 
ten by Adam Shortt, chairman of the 
Board, it is shown that the funda- 
mental reason why the Indian disap- 
peared, is the fact that he never be- 
came an “economic man” in the 
European sense of the word. The In- 
dians being neither industrious nor 
mercenary, values to them depended 
not on cost of production, nor relative 
demand and supply, but upon imme- 
diate personal desire or even whim. 

The documents trace the develop- 
ment of exchange over a period of 
about 100 years, starting with the 
dissolution of the Company of One 
Hundred Associates, which marked 
the first occasion when money began 
to be a central and determining fac- 
tor in Canadian trade. The use of 
card money, bills of exchange, and the 
gradual introduction of coinage can be 
definitely traced, and the story is not 


Oe 


Montreal Curb Market 


A Reliable Service in 
Listed and Curb 


without its humor. For instance in 
1740, one document relates that wild- 
cat skins (commonly called “cats”) 
were regarded at Niagara Falls as 
the currency of the place, a blanket 
being worth eight cats. Then again 
there are sentences such as this: “The 
purchaser first gives notes which com- 
plete the bargain and which are al- 
ways payable in money or codfish.” 
Parallel to World War 

The introduction closes with this 
remark: “The history of the cur- 
rency and exchange of Canada during 
the French regime—the most ef- 
fective introduction to the economic 
history of the colony—furnishes 
many illustrations of the fact that the 
economic consequences of one world 


instance.” 


Address, Toronto. Price $4.50. 


P. Lyall & Sons 


Construction 
. Company, Limited 
Toronto - Montreal - Ottawa 
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war, closely parallel those of another. 
Of this fact, the last great war, with 
its examples of depreciated currency 
and bankrupt finance, is but one more 


Accounting Principles and Practice 

When this book was reviewed in The 
Financial Post, it was stated that it was 
being published by Queen’s University. 
While the book is one of the Queen’s: 
business studies, publication is being 
handled by the Ryerson Press, and orders 
for the book should be sent to them. 





Vancouver Holdings Ltd. , 


714-15 Board Trade Bldg., Vancouver, 


BRITISH COLUMBIA 
INVESTMENTS 


TIMBER PULP WOOD AREAS MINES 
We. place at your service over 25 years of actual business 
experience in British Columbia and we direct your 
special attention to inside business property in Vancouver. 
HON. H. H. STEVENS, W. H. STEVENS, 
Managing Director. 





a 


Local Manager. 


LAKE OF THE WOODS MILLING CO. LTD 


Makers of FIVE ROSES FLOUR 


Mills at Montreal, Brantford, Keewatin, Portage la 


Prairie, Medicine Hat 
CAPACITY, 20,000 BARRELS DAILY 
rector: 


ng Di Vice-President & Gen’ Manager: 
WM. W. HUTCHISON. 


President and Managi 
FRANK 8. MEIGHEN, C.M.G. 


R.M. BAL 
GEO. V. HASTINGS, WALTER MOLSON, R. W. REFORD, ABNER 
K. L. ROSS; N. J. BREEN 


J. . 
Secretary, M. H. HUTCHISON ; Treasurer, T. F. McNALLY; Asst. Treasurer, 


A. C, McMILLAN. 





Directors: 
LANTYNE, TANCREDE BIENVENU, HON.SIR LOMER GOUIN, K.C.M.G. 
KINGMAN, 
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There will be no disappointment anywhere if the 
gift chosen is a UNITED First Mortgage Bond, 
which, for Christmas-giving, possesses these dis- 
tinctive advantages: 


(1) It has a definite value, not subject to 
deterioration, and its giving connotes thought 
and discrimination on the part of the giver. 
Ne United Bond was ever picked up in haste 
from a bargain counter. 


NANA ea Ae 


(2) Its value is a lasting value. 

Owing to the safeguards we set about it and 
the supervision we maintain during the entire 
period of a bond issue over the property by 
which it is secured, every United Bond is worth 
its full face value any day of its lifetime. 


(3) It is an unobtrusive but constant, pleasur- 
: able reminder to the recipient of your generos- 
ity and affection. 

Semi-annually during its lifetime, the matur- 
ing interest coupons on a bond mean to the 
holder just so much added spending money or 
increased capital. 


United Bonds are available in denominations of 
$50, $100, $250, $500 and $1,000, and for this pur- 
pose are furnished in a bright wrapping, con- 
spicuously attractive in any pile of Christmas 
morning ges. 
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Let us send you details of issues so that 
you may make your reservations now. 


UNITED BOND CO., LTD. 


TORONTO: 297 Bay Street 


Wm. Brown, Vice-President. and Manager 
Howard C. Wade, President 


WINDSOR: 
Imperial Bank Building 


lake a lasting Gift 
# \\this Christmas 
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FORBIGN BXCHANGES 


Speculative Orgy 


in All Exchanges 





The week in the foreign exchanges 
was mixed, starting with record highs 
for French and Italian currencies, which 
were again swept upward in a crescendo 
of ulation. On Tuesday the franc 
and lire began to sag off, while sterling 
turned very strong. It is held in New 
York that British government opera- 
tions were responsible for the liquida- 
tion of franc and lire and strength in 
sterling. Sterling’s advance, which 
brought it to $4.85%, the highest it has 
reached in several months, is also at- 
tributed to the scarcity of commodity 
bills. The premium on United States 
funds continues firmly at 7/16 per cent., 
with trading very inactive. 

A noteworthy characteristic in lire 
transactions is the gradual elimination 
of lative trading, especially at New 
Yi Bank balances in that currency 
are reduced to a minimum, while pur- 
chases and sales have come to be very 
largely for customers. Various restric- 
tions placed by the Italian government 
to remove speculation are in part re- 
sponsible. Overdrafts by foreigners are 
not permitted, and charges are even im- 
posed for overdrafts which are immedi- 
ately settled. On the other hand, it is 
extremely expensive to maintain bal- 
ance without taking a speculative posi- 
tion. 

The situation of the French franc is 

ed as delicate. The difficulty 
largely lay in the immenseness of prob- 
lems and the high degree of technique 
required for the fulfilment of a pro- 
— such as the Poincare revalor- 
zation programme. Will the Poincare 
administration know where to stop de- 
flating? In the meantime the specula- 
tive element in the French franc is very 
great. 

Britain’s foreign trade figures to the 
end of November indicate that from May 
1 exports from Great Britain went down 
£74,158,000, while imports went up £78,- 
379,000, compared with the same period 
last year. Trade figures for November 
were gratifying in that the export sur- 
plus for that month was greater than 
for any other month during the strike. 
Great Britain, by attracting gold to Lon- 
don, by shipments of gold from Austra- 
lia to New York on British account, etc., 
was able to stave off the adverse ef- 
fects of accumulating liabilities to be 
met abroad during the strike. With the 
strike over, it will be interesting to 
watch the attempt to recapture lost mar- 
kets. Will money be easier in London 
in 19277 If money is easier, to what ex- 
tent will money rates go down? Will 


floating balances still be attracted to | 192 





London? These are a few of the factors 
— bear heavily on the future of ster- 
ing. ‘ 
NEW YORK FUNDS 
Last Year 
High Low High Low 
Premium Premium 
08. DB: 26 escyooksee 1-8. 38-32 1-82 1-64 
Dee. 10 ...0- dsecce 5-64 1-16 8-64 1-32 
WO BE bas cocceusis 1-16 8-64 8-64 1-64 
OG: ES soscvsetecce 5-64 1-16 8-64 1-64 
OR, LOO: abicresics 8-32 8-32 8-64 38-64 
DOD TED canncce stein 7-64 7-64 8-64 1-32 
STERLING, FRANCS AND LIRE 
Sterling Francs Lire 
Close Close Close 
ORD oc inbebeses 4.84% 3.92% 4.34 
Det, 30 cas seecr 4.849/16 3.91 4.36 
OR: RE + ohn codné 4.849/16 3.98 4.52 
We) a 4.849/16 3.99 4.60 
en, B46 .. cxs S005 4.84% 3.97 4.441 
mee, BB: odkiscuece 4.84 15/16 8.99 4.47 
FOREIGN EXCHANGE 
. 15 
SABO + NE co céuc \esccccces 4.33 4.50 
$2.45 Brazilian ... ......... 12.12 11.81 
SERS GORD cccics ccccces 23.81 238.83 
19.80 Belgium ... ... ...... 2.78% 2.78% 
a eee ae 49.15 48.95 
Dominion Glass Company 


New Directors Elected 

MONTREAL.—At the annual general 
meeting of the Dominion Glass Com- 
pany, four new directors were added to 
the board. They are: F. G. Daniels, Ross 
H. McMaster, Walter Molson and N. M. 
Yuile. The new directors occupy the 
places left vacant through the resigna- 
tion of A. H. Grier, Hon. Lionel Guest, 
H. D. Herdt and Sir William Wiseman. 

An optimistic feeling prevailed at the 
annual meeting, which was more largely 
attended than in recent years. This feel- 
ing was in sharp contrast with that 
which prevailed a year ago, when the 
outlook was much less promising. 

Sir Charles Gordon, the president, 
stated that the company is looking for- 
ward to a much better year. The cur- 
rent fiscal period has started out bet- 
ter. With the new legislation in On- 
tario which is anticipated, business in 
that comeee eneese improve. Business 
oe ing up in this province as well, he 


Sir Charles drew attention to some 
favorable aspects of the statement for 
the fiscal year ended September 30,1926. 
He declared that sales had been higher 
than in the preceding year. During the 
first half of the year, profits were un- 
satisfactory, but they improved in the 
second half, so that the results for the 
whole year were better than anticipated. 

He also drew attention to the liquid 
position of the company, which is still 
very satisfactory at around 2% millions, 


IRAN AND SAVINGS 
Quarterly Dividend and Bonus 


Notice is hereby given that a 
Quarterly Dividend of Three per cent. (3%) 


for the three months ending December 31st, 1926, has been 
declared upon the Capital Stock of this Institution, together 





Special Bonus of Three per cent. (3%) 
for the year 1926 


making a total dividend distribution of fifteen per cent. 

(159%) for the year. Both the dividend and bonus will be 
le at the offices of the Company, Toronto, on and 

after Monday, the 3rd day of January, 1927. 

The Transfer Booke will be closed from the 16th to the 

8lst of December, both days inclusive. 


By order of the Board. 


THE FI 





Raliway Expansion May 
Better Business Level 


From Our Own Corresponden' 

MONTREAL.—During the coming year | fy], 
a large railway construction program 
seems to be in view. The Canadian Na- 
tional is said to be drawing up plans 
for a line into the Peace River district 
and the C.P.R. has several extensions 
in the West in view. There is some talk, 
too, of other railway projects. — : 

The effect of any expansion in rail- 
way development would naturally be felt 
first of all by companies producing such 
basic commodities as steel. This would 
include Besco, Algoma and the Steel 
Company. Any expansion in railway ac- 
tivities which may take place in the 
coming year would naturally offset any 
declines in such industries as building. 
as far as the general level of business 
throughout the Dominion is concerned. 

While there are indications of a de- 
cline in building in the United States, 
yet the factors affecting this branch of 


THE CONSOLIDATED MINING & 
SMELTING COMPANY OF CANADA 
LIMITED 
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DIVIDEND No. 45 





clared 








Notice is hereby given that a Divi- 
dend of Five Per Cent. (5%) on the 
paid-up Capital Stock of the Company 
for the six months ending December 
31st, 1926, and a Bonus of Five Dol- 
lars ($5.00) per share, have this day 
been declared payable on the 15th 
January, 1927, to shareholders of 
record at the close of business on the 
31st day of December, 1926. 

By Order of the Board, 

J. E. RILEY, 
Secretary. 
Montreal, December 14th, 1926. 


G. A. MORROW, 


issued 








The 


although the company spent a good deal 
ruary 


on property account during the year 
besides paying the usual dividends. 

The bond sinking fund annual pay- 
ment, he stated, has become quite a 
heavy charge, amounting now to $100,000 
a@ year. . 

Sir Charles concluded by declaring 
that on the whole the position and out- 
look of the company and what has been 
accomplished during the past year should 
be gratifying to shareholders. 


WAYAGAMACK PULP & PAPER 
COMPANY, LIMITED 
Dividend No. 7 


Notice is hereby given that a Divi- 
dend of Seventy-five Cents (75c.) per 
share has been declared on the No Par 
Value Common Stock of the Company, 
for the period ending 30th November, 
1926, payable on the 3rd January, 
1927, to Shareholders of record at the 
close of business on the 21st Decem- 
ber, 1926. 

By order of the Board. 

3 D. L. ADAMS, Sec’y-Treas. 


The Bank 
of 
Nova Scotia 


1927. 
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Will be interested to represent 
a Mortgage Loan Company, in 
the cities of Montreal and Que- 
bec. We can guarantee loans of 


about 3 or 4 millions a year. B 
Write full information to y 


J. E. LAURIN LTEE., 
706 St. Gabriel, Montreal 





Position Wanted 


My experience as Organizer and 
Manager for over twenty years of a 
large and_ successful al Estate 
Mortgage Loan business in Western 
Canada justifies me in offering my 
services to any company wees 
either to commence or increase suc 
business in the West. 

Correspondence suggested leading 
to personal interview, either in To- 
ronto or Montreal. Fully satisfying 
references available. 

Address Box 340, 
The Financial Post, Toronto 


MONTREAL TRAMWAYS 
COMPANY 


Dividend Notice 


Notice is hereby given that a divi- 
dend of Two Dollars and Fifty Cents 
($2.50) per Share for the quarter end- By 





The 


Notice is hereby given that the 
Annual General Meeting of the Share- 
holders of this Bank will be held in 
the Banking House, Hollis Street, 
Halifax, on Wednesday, the 26th 
January next, at Eleven o’clock, a.m., 
for the purpose of receiving a state- 
ment of the affairs of the Bank, for 
the election of Directors and for other 
business. 

By order of the Board, 

J. A. McLEOD, 
General Manager. 


Dated 
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uary, 
Halifax, N.S., 
December 15th, 1926. 





COMMER | A ing December 31st, 1926, has been W. H. SMITH, 
C L F INANGE declared upon the —s Capital Secretary-Treasurer. 
Cc Stock of the Company, to Sharehold- | — i —@ ————________ 
ORPORATION, LIMITED ers of record on Friday, Januar 7th,, THE PEOPLES LOAN & 
ale methine , at 4 o’clock p.m., payable on 
Saturday, the 15th day of January, SAVINGS CORPORATION 
DIVIDEND NOTICE 1927. London, Ont. 





By order of the Board. 


PATRICK DUBEE, 
Secretary-Treasurer. 
November 24th, 1926. 


CANADIAN PACIFIC 
RAILWAY COMPANY 
Dividend Notice 


At a meeting of the Board of Direc- 
tors held to-day a dividend of two and 
one-half per cent. on the Common 
Stock for the quarter ended 30th Sep- 
tember last was declared from rail- 
way revenues and Special Income, 

yable 3lst December next to Share- 

olders of record at three p.m. on Ist 
December next. 


By order of the Board, 


ERNEST ALEXANDER, 
Secretary. 
Montreal, 9th November, 1926. 


THE TRINIDAD 


ELECTRIC COMPANY, 
LIMITED 


Notice is hereby given that a divi- 
dend of 1% per cent. for the quarter 
ending Dec. 31st, 1926 on the Capital 
Stock of the Company has been de- 
clared. : 

Warrants will be issued and mailed to 
the address of each shareholder and are 
ayable at the Royal Bank of Canada, 

alifax, N. S., on’and after the 10th of 
January, 1927. 

The transfer books of the Compan 
will be closed from the 1st to the 10t 
of January, 1927, both days inclusive. 

By order of the Board, 

F. B. OXLEY, 
Secretary. 


Preferred Dividend 


A Dividend of Three and One-half per cent. 
(314%) on_the Preferred Stock of the 
Commercial Finance Corporation, Limited, has 
been declared for the half-year ending Decem- 
ber 3lst, 1926, payable on December 31st, 1926, 
to chascheltere of record 20th of December, 


Common Dividend 


And a Dividend of Two Dollars ($2) per 
share on the Common Stock of the Commer- 
cial Finance Corporation, Limited, has been de- 
clared, payable December 31st, 1926, to share- 
holders of record 20th of December, 126, 

By Order of the Board. 


THOS. LEEMING, 
Toronto, December 13th, 1926. samc 


1926. 
from 
1926, 


By 
































DIVIDEND NOTICE 
NO. 75 










Imperial ow Company 
announces that the regular 
Monthly Dividend of one and 
one-half per cent. (14%%) 
will be payable on December 
31st, to shareholders of rec- 
ord of December 25th. 

This is Monthly Dividend 

















No. 75 making a total of one 
hundred and thirty-three per 


cent. (133%) paid to share- 
holders since organization in 
April, 1920. 


IMPERIAL ROYALTIES 
OMPANY 


By J. E. Horn 


K. H. Kompfe & Co. 
imited 
, Toronto and London 
Ontario 


































UNDER THE MANAGEMENT OF 
CORPORATION or CANADA 


IMITED ¢. 


Ottawa-Montreal Power 
Company, Limited 
es teed Stock—Dividend No. 8 
CE 
Dividend’ of 14% ; ne at the 
ee ee SRE 
REAL POWER COMPANY, LIM- 
dy oe Quarter ending Decem- 
1927, to iret aa. 


ber 30th, 1926. 








































THE NORTHERN MEXICO POWER AND 
DEVELOPMENT COMPANY. LIMITED 
NOTICE IS HEREBY GIVEN THAT a 

quarterly dividend of One and Three Quarters 

(1%) per cent. has this day been declared on 

the Preferred Stock of The Northern Mexico 

Power & Development Company, Limited, pay- 

eee — ot to shareholders of 

a e clos 

day of December, Ky usiness on the 22nd 

ividend of One (1) per cent. th - 

mon Stock of The Northern ene x 

Development Company, Limited, has this day 

been declared on the Fifteenth day of January 

oe o eeeaaeee ae record on the books 
ompan Decem 
ton BY Order,” Sist day of ber, 














































industry in that country do not apply to 
Canada. Therefore, the present talk of 
railway expansion in 1927 makes the out- 
t. look for the coming year the more cheer- 


Gotfredson Corporation 


Notice is hereby given that the regu- 
lar quarterly dividend of thirty-seven 
and one-half cents (37%c.) per share 
has been declared on the capital stock 
of Gotfredson Corporation Limited. This 
dividend is payable January 15, 1927, to 
shareholders of recor 
of business December 31, 1926. 


Walkerville, December 15, 1926. 


The Steel Company of Canada, Ltd. 


Preference Dividénd No. 62 
Notice is hereby given that a dividend 
of one and three-quarters per cent. on 
the issued and fully paid Preference 
shares of the Company has been de- 
3l1st, 1926. 
oO 


Notice is also given that a dividend of 
one and eee per cent. on the 


of the Company has been declared for 
the quarter ending December 31st, 1926. 


ord at close of business January 7th, 


December 8, 1926. 


CANADIAN LOCOMOTIV 
COMPANY, LIMITED 





Notice is hereby given that quar- 


ters per cent. on the Preferred Stock 
was declared payable Janua 
to shareholders of record 
20, 1926. 


Kingston, Ont., December 10, 1926. 


THE COLONIAL INVESTMENT 
AND LOAN COMPANY 


Notice is hereby given that a Dividend 
of six per cent. on the Permanent Pref- 
erence Stock of this Company has been 
declared for the year ending December 
Sist, 1926, and that the same will be pay- 
able on and after Friday, the 3lst day 
of December next. 


will be closed from the 16th to the 31st 
of December inclusive. 
By order of the Board. 





Abitibi Power & Paper 
C ‘inaited 


Notice is hereby given that a quar- 


clared on 
Abitibi Power & Paper Company 
Limited, payable the 3rd day of Jan- 


at the close of business the 20th day 
of December, 1926. 


Notice is hereby given that a divi- 
dend at the rate of 54%% per annum 
has been declared 
Capital Stock of the Corporation for 
the half year endi 


London, Ont., Nov. 9th, 1926. 


epee: Financing 
































Limited 


DIVIDEND NOTICE 









d as at the close 


CHAS. S. PORTER, 
Secretary and General Manager. 













for the quarter ending December 


rdinary Dividend No. 40 


and fully paid Ordinary shares 


above dividends are payable Feb- 
1st, 1927, to shareholders of rec- 


By order of the Board, 


H. S: ALEXANDER, Secretary. 
Hamilton, Ontario, 


Dividend No. 60 


dividend of one and three-quar- 


1, 1927, 
ecember 


order of the Board. 


G. W. DALY, 
Secretary. 


DIVIDEND NOTICE. 


Yearly Dividend 


transfer books of the Company 


A. J, JACKSON, 
. General Manager. 
this 14th day of December, 1926. 


Dividend Notice 


dividend of 1%% has been de- 
the Preferred Stock of the 












1927, to shareholders of record 








Order of the Board, 







Dividend No. 63 









on the Paid-up 







December 31st, 
Transfer Books will be closed 
the 24th to 31st of December, 
both days in¢lusive. 
order of the Board. 

WM. SPITTAL, Sec.-Treas. 















Industrial Expansion 


W, M. WILSON, President 


Dominion Financial 
Corporation, Limited 
232 St. James St., Montreal 


setae Smt. 
. 
. 


Ath 
siteeset 


PREFERRED DIVIDEND 
Notice is hereby given that a 
dividend at the rate of Eight 
(8%) per cent. per annum 
for the half year end- 
= 8lst Decem 1926, 

1 be paid 15th January 
1927, to Preferred Share- 
holders of record December 
Bist, 1926. 


COMMON DIVIDEND 


There will also be paid at 
the same time a dividend at 
the rate of Two (2%) per 
cent. per annum on the 
Common shares, cover 
the six months period end- 
ing December 3ist, 1926. 
By Order of the Board, 
EDWARD A. TANNER, 
Secretary-Treasurer. 
Toronto, December 9th, 1926. 
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THE B. GREENING WIRE 


































COMPANY, LIMITED 


Preference Dividend No. 14 







Notice is hereby given that a quar- 
terly dividend of one and three-quar- 
ters per cent. on the Preferred S anes 
a 

ayable January 1, 1927, to share- 
Soldien of record December 15, 1926. 


of the Company has been d 


F, J. MAW, 


Secretary. 


Hamilton, Ont., December 14, 1926. 


THE PORTO RICO RAILWAYS 


COMPANY, LIMITED 


Notice is hereby given that a quarterly divi- 
dend of One and Three Quarters (1%) per 
cent, has this day been declared on the Pre- 
ferred Stock of The Porto Rico Railways Com- 
pany, Limited, payable January third, next, 
to Shareholders of record at the close of busi- 


ness on the 15th day of December, 1926. 


A dividend of One Per Cent. (1%) on the 
Common Stock of The Porto Rico Railways 
ny, Limited, has this day been declared 
-payable on the Fifteenth day of January next 
to shareholders of record on the books of the 
Company on the 81st day of December, 1926. 


Com 


By Order, T. A. SPOOR, Secretary. 


Barcelona Traction, Light & 


Power Company, 
Limite 
(Incorporated under the Lays of 
Canada) 


holders of record at the close of business 
the 2ist December, 1926. 


19 
R. H, MERRY, 





Canada. 


The London Agents of the Company are the 
Canadian and General Finance Company, Lim- 
ited, 3 London Wall Buildings, London, E.C, 2. 


Laurentide Company 


Limited 


Dividend Notice 


A Dividend of one and one-half per 
cent. (142%) has this day been declared 
upon the Capital Stock of this Company pe 
for the quarter ending December 3lst, 


1926, payable January 3rd, 1927, 
Shareholders of record at the close 
business December 17th, 1926. 


W. J. ROBINSON, 


Secretary. 
Montreal, Que., December 10th, 1926. 
. 


OTTAWA LIGHT HEAT & 


POWER COMPANY, LIMITED 


Dividends 


Notice is héreby given that the usual 
dividends have been declared for quarter 
ending December 31st, 1926, payable to 
Shareholders of record December 15th, 


at the 
rate of 6%% per annum), payable Janu- 


174%, (being at the 
rate of 6% per annum), payable Decem- 


as follows: 


Preferred Stock: 15%%, (bein 


ary ist, 1927. 
Common Stock: 


ber 31st, 1926. 


The transfer books will not be closed. 


By order. 
D. R. STREET, Sec’y-Treas. 
Ottawa, December 10th, 1926. 





PROVINCIAL PAPER MILLS 
Limited 


DIVIDEND NOTICE 


‘ ——— is — = ee 
ave en declare vy VINCIAL 
PAPER MILLS LIMITED, as follows: 

Regular Quarterly Dividend 1%% on 


Preferred Stock. 


Regular Quarterly Dividend 1%% on 


ommon Stock. 
Dividend 1% 
Stoc 


All payable January 8rd, 1927, to Share- 
holders of record as at close of business 


December 15th, 1926. 
(Signed) W. S. BARBER, 


Secretary. 


THE SHERWIN - WILLIAMS 





COMPANY, of CANADA LTD. 


Notice is hereby given that the tw . 
fifth quarterly dividend of ae nano 
half per cent. 11%) for quarter ending 

» on the Com 
Stock of the Company has been docune 
payable to shareholders of record the 
15th day of December, 1926, and that 
cheques will be mailed December 31st, 


November 30th, 


1926. Books not closed. 
By order of the Board. 
D. A, WHITTAKER, 


Secretary-Treasurer. 


Montreal, November 26th, 1926, 




















BILLING MACHINES: 
FOR SALE 


3 Elliott Fisher billing 
machines (fanfold 
type) two of the latest 
model. These machines 
are in perfect working 
order and capable of 
writing 900 invoices or 
statements in a day, 
producing as many as 
12 clear copies at once. 
An opportunity for you 
to secure efficient bill- 
ing equipment at a 
material saving. 


Write Box 320, 


FINANCIAL POST, 
Toronto, Ont. 












NOTICE IS HEREBY GIVEN that the Board 
of Directors of the Barcelona Traction, Light 
& Power Company, Limited, have declared a 
dividend of one and three-quarters per cent. 
(1%%) on ‘the 7% Non-Cumulative Partici- 
pating Preference Shares of the Company, pay- 
able on the 3lst December, 1926, to all Share- 


patep at Toronto, Canada, 14th December, 


NOTE—tThe Transfer Agents of the Company 
are National Trust Company, Limited, Toronto, 


By order of the Board of Directors. 





on Common 


i 
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ee 
The Royal Bank of Canad 


ANNUAL MEETING 
T= Annual General Meeting of 











will be held at the Head 
St. James Street, in the City of Mong. 









January, 1927, at 11 o’clock, am, 
Cc. E. NEILL, 












Montreal, December 1, 1926. ~ 


The 
Canadian Bank of Commerce 


The annual. meeting of the share. 
holders of this Bank for the ; 
of Directors, and for other. business, 
will be held at its banking house Nos 
23 to 25 King Street est, Toronto, 
on Tuesday, the 11th day of 
next. The chair will be taken gt 19 
o’clock noon. . ; 

By order of the Board, 

S. H. LOGAN, 
General 
Toronto, November 26th, 1926, 


The Dominion Bank 


NOTICE is hereby given that a Dividend 
three per cent. upon the paid-up 
Stock of this Institution has been 
the quarter ending 3lst December, 1926, 
in addition, a Bonus of one per cent, 
a total distribution of thirteen per a 
the current year—the Dividend and Bonus 
be payable at the Head Office of the Bank 
its Branches on and after Monday, the 8rd 
of January, 1927, to Shareholders of 

20th December, 1926. 

The Annual General Meeting of the 
holders will be held at the Head Office of 
Bank, in Toronto, on Wednesday, the 
January, 1927, at twelve o’clock noon, 

By Order of the Board, 

C. A. BOGERT, 


General Manager, 
Toronto, 25th November, 1926. 
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COMPANY OF CANADA, 
LIMITED e 


No. 28 Wellington Street East 





























DIVIDEND No. 80 


Notice is hereby given that a Divi- 
dend at the rate of three and one-half 
r cent. for the half-year ending 3st 
inst. has been declared upon the Cap- 
ital Stock of the Company and that 



























to 
of 









of the Company on and after 3rd 
January, 1927, to Shareholders of 
Record of 18th December, 1926. 


By order of the Board. 
E. L. MORTON, 
Managing Director. 
Toronto, 18th December, 1926. 


The Toronto Mortgage Company 


Quarterly Dividend 




























dend of Two and one-half per 
being at the rate of Ten — cent. per 
annum, upon the paid-up Capital ck 
of this Company, has been declars 

the current quarter, together . a 
Bonus for the year of One per cent., 
both payable on 

Ist January, 1927, 

to Shareholders of record on the books 
of the Company at the close of business 
on 15th instant. 


By order of the Board, 
WALTER GILLESPIE, Manager. 


Dominion Textile Company 
Limited 
NOTICE OF DIVIDEND 


A Dividend of One and Three-quarters — 
per cent. (1%%) on the Preferred Stock 
of DOMINION TEXTILE COMPANY, 























































ter ending December 31st, 1926, 
15th January, 1927, to sharehol of 
record 3lst December, 1926. 


By order of the Board, 
JAS. H. WEBB, 


Secretary-Treasurer. 
Montreal, November 25th, 1926. 


The British Mortgage & Trust 
Corporation of Ontario — 


















































Dividend No. 96 











Notice is hereby given that a divi 
dend of 6% for the current half-year, 
being at the rate of 12% per annum 
on the pene ep. capital stock of this 
Company has been declared, together 
with a bonus of 2% for the yams end- 
ing 31st December, 1926, and that the 
same will be payable on Monday, the 
3rd day of January, 1927, to share- 
holders of record at the close of busi- 
wens on the 27th day of December, 


By order of the Board. 
W. H. GREGORY, 
Secretary 

































Stratford, December 6th, 1926. 






















The 
Toronto General Trusts 
Corporation 
DIVIDEND NO. 122 


NOTICE is hereby given that 8 
dividend of three per cent. 

has been declared upon the ¢ 
up capital stock of this Corpora- 
tion for the quarter ending 
cember Sist, 1926, being at the 
rate of ; 

TWELVE PER CENT. PER ANNUM 
and that the same will be payable 
on and after Monday, the 
day of January, 1927. The Trent 
fer Books of the Corporation 71h 
be closed from Friday the 1 
day of December, until rn 
the 31st day of December, 
days inclusive. 

By order of the Board of Dir- 
ectors. ; 
W. G. WATSON, 

General Managet- 


Toronto, December 2nd, 1926. 












































































the Shareholders of the Se 


real, on Thursday, the 13th day of 


General Manager, 
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THE REAL ESTATE LOAN 


the same will be payable at the Office 


Notice is hereby given that a Bie 


Limited, has been declared for the quar- _ 




















—__——— 
Special Sectic 


Bette 


| 








Have Made 
Competitio: 
Will Grov 


The situation . 
ing the manufa 
tiles in Canada is 
rounds the indu 
world to-day. T! 
pression which e: 
lies in the ws 
coupled with po 
styles which led ' 
zotton textiles. 
ton textile situat 
vated by the — 
foreign made cot 
country, caused j; 
ductions and in 
ditions. 

Thus, since 19 
the Canadian te 
whole have beet 
analysis of the e 
five leading text 
on the Canadian 


U.S. Execut 
Our 
Recently, a | 
States textile 
spent several d 
mill, through 
the owners, co 
and costs in d 
ing of woollen: 
the United St: 
reported that, 
splendid scient 
cost of these 
three and a hi 
the Cat.adian ; 
own mill in th 
which was sup) 
ly efficient. 























Growt 
Affect 


New. Textile | 


! Cor 


The newest and 
reaching developm 
trade over the past 
been the productio: 
or as it is called, 
the manufacturer 
was hardly regard: 
manufacturers of ' 
tion to-day, thougl 
now it enters into a 
of textile manufac 
since ceased to vie : 
matter of producti 
rayon consumed to. 

Useful in (¢ 

Although there « 
artificial silk whic] 
duce excellent an 
yet, perhaps one of 
is its use as a 
combination with | 
ens. It now enters 
branch of textile | 
also used in conj 
silk. 

Rayon sells at a 
price of the textil 
silk worm. The i 
new fabric has up: 
the methods: of te 
Thus, in a measur 
to-day is s going th 
minor readjustmen 

Has Changed | 

New methods hs 
veloped to combine 
yarns; methods of « 
be altered and the 
Ing itself modified 

But the introdu 
yarn presents cer 
the textile industry 
the companies have 
their profits from 
ton or raw wool ir 
piers | the yarns 
cases, they lose a p 
ormerly made on 
chines, 

_ From the consun 
Introduction. of ar 
elped to improve 

many of the we: 
Speaking while ceri 
are necessary, it s 
Presumption that t 
the attractiveness | 
use of rayon will 
mand for cotton a1 
from the textile m: 
How it is M 

There are four 
employed in the m: 
on. All of these n 
the chemical treat: 
lose found in veget 
to turn it into. fabr 

Some ravon plan’ 
Taw material wood 
employ cotton linte 

ut a year a; 
was opened at Cor: 
Courtalds of Engla 
Started out using § 
as its raw material 
a it is now pur 


Will Not Supr 
Although rayon j 
more predomir 


ank of Canada 





L MEETING 


General Meeting 
ders of the con 


the Head Office, 147 
, in the City of Mont. 
lay, the 13th of 
t 11 o'clock, Nag 


E. NEILL, 


General Manager, 
ber 1, 1926. 


The : 
ak of Commerce 


eeting of the sh 

sank for the election 
i for other. business 
; banking house, Nos, 
treet West, Toronto. 
11th day of January 
will be taken at 19 


e Board, 
_H. LOGAN, 

General Manager. 
ver 26th, 1926. 


inion Bank 


given that a Dividend of 
upon the paid-up ital 
ition has been for 
S3ist December, 1926, and, 
s of one per cent. 

of thirteen per cent. for 
e Dividend and Bonus will 
pad Office of the Bank and 








6. 
ral Meeting of the Share- 
at the Head Office of the 


on Wednesday, the 26th _ 


velve o'clock noon. 


Board, 
. A. BOGERT, 

General Manager. 
mber, 1926. 


ESTATE LOAN 


OF CANADA, 
MITED 
ington Street East 





END No. 80 





‘by given that a Divi- 
. of three and one-half 
half-year ending 31st 
eclared upon the Cap- 
ne Company and that 
: payable at the Office 
1y on and after 3rd 
to Shareholders of 
December, 1926. 


he Board. 

» MORTON, 
Managing Director. 

ecember, 1926. 


Mortgage Company 


erly Dividend 

vhy given that a Divi- 
and one-half per cent., 
te of Ten per cent. per 
e paid-up Capital Stock 
, has been declared for 
arter, together with a 
year of One per cent., 





anuary, 1927, 
of record on the books 
at the close of business 


e Board, 
8 GILLESPIE, Manager. 
eee 


‘extile Company 
imited 
OF DIVIDEND 


One and Three-quarters 
on the Preferred Stock 
TEXTILE COMPANY, 

n declared for the quar- 

nber 31st, 1926, payable 

127, to shareholders of 

mber, 1926. 

e Board, 

1S. H. WEBB, 

Secretary-Treasurer. 

ber 25th, 1926. 


Mortgage & Trust 
ion of Ontario 








lend No. 96 





eby given that a divi- 
the current half-year, 
te of 12% per annum 
capital stock of this 
een declared, together 
2% for the year end- 
ber, 1926, and that the 
yable on Monday, the 
ary, 1927, to share- 
d at the close of busi- 
th day of December, 


ne Board. 

’. H. GREGORY, 
Secretary. 

aecea ins Nine hil 













The 

;eneral Trusts 
poration 
END NO. 122 


ereby given that & 
ree per cent. (3%) 
red upon the paid- 
ck of this Corpora- 
juarter ending De- 
1926, being at the 


CENT. PER ANNUM 
ame will be payable 
Monday, the thi 

r, 1927. The Trans- 
he Corporation will 
n Friday the 17th 
ber, until Friday, 
of’ December, both 


the Board of Dir- 
WATSON, 


General Manager- 
nber 2nd, 1926. 


Ce abe sh? : Ene NER ree ar _" 


Featuring ‘Textile Industries 


THE FINANCIAL POST 


The Canadian Newspaper for Business Men and Investors 


Special Section — Pages 17-24 


Better Situation Surrounds 


- ductions and in part by world con-| the price of raw cotton. The produe- 


reaching development in the textile | whatever of the new textile supplant- 


Canadian Cotton Companies 


and spinners have been having a thin 
time and have been constantly search- 
ing out new markets for their out- 
put and placing goods in Canada at 





Have Made Satisfactory Progress But Experience Keen 

Competition With Foreign Manufacturers—Companies 
Will Grow in Future—A Canadian Owned industzy: | Sccy tow princes Mang of the fotuer 
British textile markets have been cut 


The situation at present surround-, period of seven years reveals the fact i i 
ing the manufacture of cotton tex-| that the average earnings on the out- Skint kn db bie “noes eatoan ve 
tiles in Canada is the same which sur- | standi common stoc of these! weaving. Of the 156,000,000 s F adles 
rounds the industry throughout the| companies were higher in 1925 than| throughout the world, Great Britain 
world to-day. The reason for the de-| they have been in any year since| has over 56,000,000; from this it will 
— which exists in this industry | 1919 when the earnings of the textile| be seen how necessary it is for the 

s in the. war time expansion, | industry were at a peak as a result| Lancashire weavers to obtain 
oe et vogped Bere em = of _ post-war inflation. Earnings | markets. 
styles h © a restricted use of| in the industry as a whol i 
cotton textiles. In Canada, the cot-| 1926 have Sean much Pater ae bel Cotton Imports Tremendous . 
ton a= oe has —_ aggra-|of 1925. _ How ; - e3 a 7g Tape - 
vat y increasing ow of seen in the fa at in six months 
foreign made cotton fabrics into the ee ee ene ending September, over 18,000,000 
country, caused in part by tariff re- During the present year there has| yards of yarn or piece dyed fabrics 

been a gradual downward trend to| were imported into Canada. This fig- 
ure, of course, is but a fraction of the 
total cotton fabric imports during the 
six months period. 

The Canadian cotton mills are ef- 
ficient. Many are superior to those 
of the United States and plants in 
this country employ’ up-to-date 
equipment and are efficient not only 
as units, but also from the point of 

Continued on page 30) 


































































ditions. tion in prices has naturally handi 

Thus, since 1919, the earnings of j . y oe ait 
the Canadian textile companies as a copped the ees; See, Of / ail, 
whole have been reduced. But an at 
analysis of the earning power of the 
five leading textile companies listed 
on the Canadian exchanges over a 


h some inventory losses and 
ly, public buying is always 
better in a rising market. 

The future of the industry depends 
upon the growth of Canada itself. 
As the country grows, so will the 
production from the present com- 
panies increase. Broadly speaking, 
this would indicate that the share- 
holder can expect but little apprecia- 
tion in his holding of cotton textile 
stocks over the next few years. This 
is perhaps so, but at the same time 
the past record of the cotton textile 
companies coupled with their excel- 
lent management, proves that apprec- 
iation in the shares will not neces- 
sarily keep pace with the actual 
growth in the population of the Do- 
minion. 

U. K. Industry Depressed 

Of course, the chief factor which , 
prevents the return to improved earn- The fact that the Canadian woollen 
ings on the part of these companies | industry is in a bad way is obvious. 
lies in the world depression in the| All across the Dominion, closed wor- 
industry, especially in the industry in| sted or woollen mills are familiar ob- 
Great Britain, where British weavers | jects. It is worth while looking into 


Sl ee ee ee tht soa ong g oe ‘e =e le 
Growth of Rayon Industry [* cn 
Affects Textile Companies 


for a number of years past in order 
to understand some of the reasons 
for such a situation. 
New Textile Should Tend to Increase the Demand for 
“Other Fabrics — Affect on Wool and Cotton 
Companies — An Amazing Growth 


Perhaps the chief reason for the 
The newest and perhaps most far- 


U.S. Executive Says 
Our Mills Efficient 
Recently, a prominent United 
States textile mill president 
spent several days in a Canadian 
mill, through the courtesy. of 
the owners, comparing methods 
and costs in dyeing and finish- 
ing of woollens in Canada with 
the United States, and he has 
reported that, owing to the 
splendid scientific control, the 
cost of these operations were 
three and a half times less in 
the Canadian mill than in his 
own mill in the United States, 
which was supposed to be high- 
ly efficient. 





depression in the industry lies in the 
tariff measures which have been put 
into effect. Several of these tariff 
changes have taken place within re- 
cent years; in June, 1922, and again 
in May, 1923 duties were lowered on 
woollens from Great Britain. The 
tariff was lowered also on goods from 
France in 1923 and subsequently Italy, 
Switzerland and Belgium were given 
the same advantages as France. The 
effect of these tariff reductions 
proved a great stimulus to the im- 
ports of woollens. In 1921-22 Canada 
imported from France $699,838. This 
figure steadily rose until in 1924-25 
the imports totalled $3,284,976. It is 
still increasing. 
Problems in the Industry 

Practically all these consist of 
worsted dress fabrics, and such a 
large increase was a heavy Dlow to 
the Canadian manufacturer. 

Then again there is the depreciated 
currency problem. Invoices with some 
countries whose currencies are below 
par are valued at the depreciated price 
for the purpose of assisting duty. Ob- 
viously, the countries in this condition 
have a decided advantage in the mat- 
ter of exports. 

The same thing is seen in England 
where the ——— the pound ster- 
ling back to par brought a surge of 
imports into that country and cost 
the United Kingdom millions of 
pounds. 

Even More Depressed Here 

One of the reasons for the depres- 
sion in the Canadian woollen ‘weav- 
ing industry lies in the fact that the 
depressed condition of the trade is 
more or less world-wide. War condi- 
tions brought about over-expansion 
in the industry throughout the world, 
changing fashions reduced perhaps 
some of the wool consumed and t 
purchasing power of the world at 
large was pasty reduced. 

But in England, the woollen trade 
is no more depressed than most of the 
other industries in that country; 
whereas in Canada, this’ industry 
stands out in distinct contrast to the 
progress of’ most of our other indus- 
trial efforts since the 1920-21 defla- 
tion. Because of the boom which de- 
preciated currency gave to France 
and Germany, the woollen trade in 
these countries is fairly en 
to the detriment of the British and 
Canadian manufacturers. 

Ten Times Larger Than U.S. 

While there is undoubtedly some 
depression in the woollen industry in 
the States, yet it is certainly not as 
great as in this country. This is ac- 
counted for by the fact that the U.S. 
imports in cloth, carpets, knit goods, 
yarns, about 42c, per capita per year; 
whereas woollen imports into Canada 
total $4.66 per capita per annum. 

Returning to the Canadian industry, 
there seems little doubt that the de- 
pression has not been caused through 
over-expansion during the war. T 
depression has been caused solely by 
the foreign competition. 

Import Figures Large | 

The Canadian import figures indi- 
cate very clearly how the foreign 
woollen manufacturers are increasing 
their business in this country. For the 
six months’ period ending September 
last, the imports of worsteds and 
serges compare with the same period 
of 1925 as follows: 




































textile industry, there is no chance 


trade over the past hundred years has | ing wool or cotton for its output is 
been the production of artificial silk, | on y about 4 per cent. of the former 
or as it is called, rayon. Until 1920,| and 1% per cent. of the latter. 
the manufacturer of artificial silk} Between 1920 and 1925 the de- 
was hardly regarded seriously by the| mand for rayon was enormous. Mills 
manufacturers of textiles. The situa-| were swamped with orders, and pro- 
tion to-day, though, has changed apd | duction never caught up with the de- 
how it enters into almost every branch| mand. During the present year the 
of textile manufacture, and has long| situation was reversed, and there fol- 
since ceased to vie with real silk in the | lowed two cuts in rayon prices, both 
matter of production. There is more} approximately of 10 per cent. The re- 
rayon consumed to-day than real silk.| duction in price naturally affected 
Useful in Combination some of the textile companies, but in 
Although there are some grades of| the long run the lower prices must 
artificial silk which when woven pro-| make for an increased demand which 
duce excellent and lasting fabrics,|in turn should benefit the textile 
yet, perhaps one of its chief functions | manufacturers. 
is its use as a decorative material in Nor Real Silk Either 
combination with cottons and wooll- There seems little doubt that rayon 


ens. in ver . 
gis. IE now enters into almost every | wii! not supplant any’ of the present 
also used in conjunction with real | ¥@*ns- The tendency has been for ray- 
silk on to supplant rather than to eeee 
’ natural silk, and in spite of the large 
growth of rayon imports into the 
United States, the imports of real 
silk since 1913 have more than 
doubled. 

Perhaps artificial silk may help the 
cotton textile industry throughout the 
world to better its position—a posi- 
tion which during the past few years 
has been anything but happy and 
which naturally has reacted on the 
Canadian producers. There seems 
little doubt that the attractiveness 
which rayon adds to cotton should in- 
crease the demand for this material. 

Another rayon plant is being 
erected at Drummondville. This is the 
Canadian Celanese Company, which is 
erecting a $9,000,000 plant. This com- 
pany will not manufacture rayon 
proper, but celanese, an artificial silk 
of a higher ane whose price has 
not declined this year. 

A Tremendous Increase 


The output of rayon in 1905 was 
negligible, and twenty years later, in 
1925, the world output was nearly 
200.000,000 pounds. 

The credit for the early develop- 
ment of the industry is due mainly to 
French and Italian manufacturers 
who, after lengthy experience in the 
manufacture of natural silk materials, 
had the equipment and organization 
best adapted to produce rayon of a 
texture which would satisfy the con- 
sumer, but they had not large enough 
supplies of the raw material—wood— 
from which the principal constituent 
is obtained. As it requires nearly 
seven tons of wood to produce one ton 
of artificial silk, it. will be recognized 
that a country such as Canada, with 
abundant forest and water power re- 
sources, is likely to become one of the 
most important centres for the pro- 
duction of this new fabric. 
very resources have already brought 
the production of Canadian newsprint 
to the point where it is the highest 
in the world, and are now attracting 
the attention of rayon manufacturers, 
as is shown by the investment here, 
to date, of several million doJlars in 
artificial silk re 


Rayon sells at about one-third the 
price of the textile produced by the 
silk worm. The introduction of the 
new fabric has upset to some degree 
the methods of textile manufacture. | 
Thus, in a measure, the textile trade 
to-day is going through a period of 
minor readjustment. 

Has Changed Many Methods 

New methods have had to be de- 
veloped to combine rayon with other 
yarns; methods of dyeing have had to 
be altered and the process of weav- 
ing itself modified. 

But the introduction of this new 
yarn presents certain handicaps to 
the textile industry for, in the past, 
the companies have made a portion of 
their profits from spinning raw cot- 
ton or raw wool into yarns and then 
Weaving the yarns. To-day, in some 
cases, they lose a portion of the profit 
formerly made on the spinning ma- 
chines. 

_ From the consumer’s viewpoint the 
introduction of artificial silk has 
elped to improve the appearance of 
Many of the weaves and broadly 
Speaking while certain readjustments 
afe necessary, it seems a reasonable 
Presumption that through increasing 
the attractiveness of the fabrics, the 
use of rayon will increase the de- 
mand for cotton and woollen fabrics 
from the textile mills. 

How it is Manufactured 

There are four different methods 
employed in the manufacture of ray- 
- All of these methods consist of 
: e chemical treatment of the cellu- 
ose found in vegetable life, in order 
to turn it into fabrics. 

Some ravon plants emplov as their 
Taw material wood pulp whilst others 
employ cotton linters. 

out a year ago a rayon plant 
— opened at Cornwall. Ontario, by 
ourtalds of England. This company 
started out using Scandinavian pulp 
= its raw material, but it is under- 
Sule. it is now purchasing Canadian 
Will Not Supplant Cotton 

Although rayon is playing a more 

more predominant part in the 





CANADIAN COTTONS PC." 





Fiscal Common Net earn. earned 
year my KN _ on com. 

...° 2,715,500 1,031,093 37.97 
1920 ... 2,715,600 253,835 9.35 


1921 ... 2,715,500 241,457 8.88 
1922 ... 2,715,500 280,094 10.31 
1923 ... 2,715,500 226,515 8.34 
1924 ... 2,715,600 219,668 8.09 

2,715,500 244,369 9.00 


1925 ... 
MINION TEXTILES 


1919° 15,000,000 2,659,888 53.19 
1920° .. 16,000,000 1,103,961 22.08 
1921* .. 15,000,000 1,083,548 21.67 
1922* .. 15,000,000 971,109 19.42 


aH 930,092 $4.13 
1924 ... 16,000,000 1,175,013 $65.22 
1925 ... 15,000,000 1,459,147 $6.49 

*Outstanding capital, $5,000,000. 
Taken at $15,000,000 to maintain 
balance of average. 


MONTREAL COTTONS 


1919 . 8,000,000 452,538 15.08 
1920 . 8,000,000 407,252 13.57 
1921 8,000,000 218,127 7.27 
1922 3,000,000 243,411 8.11 
1923 8,000,000 242,841 8.09 
1924 3,000,000 206,057 6.87 

000, 269,015 8.97 


If Plants Stay Open, Money Lost — If Plants Close, Lose 
Money Too — Flood of Imports from England and 
Europe Steadily Mounts—Per Capita Imports Large 


Value Yards 
6 months ending 

Sept., 1925 .. $5,846,620 4,223,748 
6 months endin 

Sept., 1926 .. 6,708,049 5,026,818 

The foregoing — tell only a 
part of the story for other imports, 
such as blankets and flannels, also 
reveal the same situation. 

Owing to the inadequacy of the 
tariff on woollens, during the past 
year, there have been no adequate 
financial returns for the energy and 
courage displayed by the Canadians 
engaged in, and the Canadian capital 
employed in the wool weaving in- 
dustry. , 

The woollen and worsted cloth mills 
have never faced more difficult times 
in all their history, and the knitting 
mills have found business not more 
satisfactory than in preceding years. 


Situation at the Mills 


During the first three months of 
1926, Canada, because of reduction in 
tariff below the safety line, imported 
from Great Britain 1,250000 square 
yards of worsted and serges more 
than were imported during the same 
three months of 1925. The condition 
is significant. 

There are a large number of cloth 
mills in Canada closed down or work- 
ing part time. Those which are work- 
ing are not meeting more than bare 
operating charges. This means that 
the majority of mills are faced with 
the choice of either continuing to 
operate at a loss, in the hope that 
conditions will improve shortly, or 
must incur the heavy losses incidental 
to closing down, together with the 
loss of dispersing their trained work- 
ers. 

Due Only to Imports 

It has been said that the unsatis- 
factory state of the wool weaving in- 
dustry in Canada is due to the changes 
in fashions, and that less wool is now 
being worn. But the total consump- 
tion of woollen goods in Canada is 
represented by the sum of imported 
goods and those produced by Cana- 
dian mills, and since about 80 per cent. 
of the total consumption of Canada is 
all that is required, if the goods be 
made here, to keep every mill busy 
and engaging new employees, it will 
immediately be seen that the depres- 
sion has not been caused by any de- 
‘crease in the demand for woollen 
materials, This also explodes the idea 
that the depression in the woollen 
weaving industry in Canada has been 
caused by world-wide conditions and 
not by tremendous and increasing 
importations, although the former is 
naturally partly responsible for the 
present situation. 

If the figures of woollen imports 
are examined in detail, together with 
the production in Canada, and a 
knowledge of the consumer market, it 





Div. Yield Range 1924 

Rate Dec.11 High Low 
Can. Conn. C. pf. 1 ... 85% 39 
Can. Converters 7 6.93 90 70 
Can. Cot. com... 8 6.80 110 85% 


Do. pref: ..... 6 631 91 86% 
Can. Wool, com. ..... ™% 4 
DO oact- oee) ES 
Cosmos Im.,com. ..... oa ae 
GLENS secs come oe aes 
Dom. Tex., com. 5 4.95 67% 53% 
Do., pref. .... 7 5.83 110 104% 
Monarch K.,com. . ... 25 25 
a ee a && 
Mont, Cot., com. 6 5.55 100 8 
Do., _- ..+- 7 608 107% 104 
— fe. O00... us 8% =a Re 
Ou, PTSL.. cee ye kane x“ 
Sete, com 8 439 164% 184% 
Do., pref. .... 6 5.88 101 92 
Wabasso Cotton 4 408 72 47 


Earnings of Cotton 
~ Textile Companies 





Record of the Textile Stocks 
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PENMANS 





P.C. 
Fiscal Common Net earn. earned 
year capital com. oncom. 










$ 
803,815 37.33 













1919 ... 2,150,600 
1920 ... 2,150,600 250,806 11.66 
1921 ... 2,150,600 59,356 2.76 
1922 ... 2,150,600 367,231 17.07 
1923 ... 2,150,600 368,449 17.13 
1924 ... 2,150,600 286,873 13.34 
1925 ... 2,150,000 298,531 13.88 
WABASSO COTTON 
1919 ... 1,750,000 323,541 $18.49 
1920 ... 1,750,000 336,016 19.20 
1921 1,750,000 283,103 8.09 
1922 1,750,000 243,774 6.96 
1923 ... 1,750,000 206,954 6.00 
1924 ... 1,750,000 143,153 4.09 
1925 ... 1,750,000 158,735 4.54 
RECAPITULATION 





1919 ... 24,616,100 5,270,875 21.41 
1920 ... 24,616,100 2,351,870 9.55 
1921 ... 24,616,100 J 
1922 ... 24,616,100 2,105,619 8.55 
1923 ... 24,616,100 J 
1924 ... 24,616,100 2,030,764 8.25 
1925 ... 24,615,500 2,429,797 9.87 

















. 24,616,070 2,578,481 10.88 








Woollen Weavers Are Now 
Between Devil and Deep Sea 


will be seen that where the workers 
in Great Britain and on the Continent 
got increased business it was taken 
away from the workers in Canada. 
The workers in Canada cannot be em- 
ployed in manufacturing goods when 
they are imported, so the importa- 
tions throw Canadians out of employ- 
ment. The argument that the public 
may. profit by the demoralized prices 
that prevail when an industry is being 
depressed is more specious than 
sound, for it amounts to the proposi- 
tion that the community profits in the 
end by the ruin of some of its mem- 


bers. 
Uses Domestic Wools 


What is true is that losses due to 
demoralization of any particular in- 
dustry caused by ignorant or preju- 
diced legislation destroys that much 
of the accumulated capital of a com- 
munity and is taken from the com- 
mon fund which is the life blood of 
the economic organization of the com- 
munity. 

There is held =i many people in 
Canada an entirely erroneous idea 
that Canadian mills do not use a s 
stantial portion of the Canadian wool 
clip. According to Government figures, 
however, Canada retains 68 per cent. 
of her clip and exports 32 per cent. 
Contrast this to Great Britain which 
retains 43 per cent. of her wool and 
exports 57 per cent. In this connection 
it must be remembered that there is a 
tremendous importation into Canada 
of classes and kinds of goods which 
could be made in Canada from Cana- 
dian wool. 


Woollen Trades 
to Present Case 


It is understood that the woollen 
weaving companies will shortly 
present their case to the Tariff 
Board. Since the war, these com- 
panies have experienced two 2% 
per cent. reductions in the tariff 
—that is, the tariff as applied to 
the United Kingdom. Other reduc- 
tions have also been made to other 
countries. Under the old Laurier 
regime, the woollen companies 
were operating fairly satisfactorily 
but the 5 per cent. less protection 
which has been afforded them since 
the conclusion of the war has very 
adversely affected the whole in- 
dustry. 

If the status quo with regard to 
the tariff is maintained, even more 
woollen plants wili go out of busi- 
ness. However, if the old Laurier 
tariff is resumed—and it can be 
resumed with little, if any, increase 
in the cost of the finished product 
to the consumer—it should mean 
that this industry as a whole will 
be revised and will find its feet. 

The increased tariff for which 
this section of the textile industry 
is asking is really only fractional, 
and largely affects the British 
preference. 





Price 
Range 1925 Range 1926 Dec.11 

High Low High Low (or last) 
51% 39 49 35 35 
80 104 90 101 

124% 106 124 113 117% 
96% 90 9% 92 95 
15 5% 4 6 

61 41 56 45 52% 
16% 14% 16 

98% 92% 93% 
95% 66 103 89 101 
119 11 122 115 120 
30 30 10 10 10 
80 45 55 30 55 
105 95 115% 102 108 
117% 109 115% 110 115 

. 55 50 

ot 100 15 99% 
185 144 191 173 182 
105 99 104% 100% 102 
66 55% 100 60 98 
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CANADA COULD 
MAKE BIG STEPS 
IN WOOL GROWING 


Become Sheep Raising 
Country Through Wool- 
len Industry 


NOW LOSING OUT 


Proper Encouragement to the 
Woollen Industries Would 
Give Country Bigger Agri- 

cultural Prosperity 





As far as can be ascertained there 
are no climatic, physical or other rea- 
sons why the Dominion should not 
eventually become a great wool grow- 
ing, mutton producing and woollen 
manufacturing country. Canadian 
sheep at International fairs are of as 
fine a quality as those found any- 
where. 


Many parts of the country are well 
suited to the raising of sheep—condi- 
tions in many places in Ontario, Qu - 
bec and the maritimes are very simi- 
lar to those found in Wales and Scot- 
land in the chief sheep growing dis- 
tricts. 

_ If the wool growing and wool work- 
ing industries in Canada were proper- 
ly safeguarded, there would su 
plied a much jarger and more di- 
versified employment demand both for 
industrial and agricultural workers. 
Started by French Colonists 

In the early days, the colonists 
from France brought their sheep 
with them, and during the winter 
months employed their time in manu- 
facturing the wool from the sheep 
into clothing. This was the start of 
the woollen textile industry in Can- 
ada. In 1897 a system of specially low 
duties on British goods was granted 
by Canada, and in 1900 this was in- 
creased to one-third below the general 
tariff level. These lower duties are 
known as the “British Preference.” 
The United Kingdom has the advant- 
age of mass production and lower 
wages, and with the advent of the 

reference, about half the cards and 
ooms in Canada were forced to cease 
operating. 

Up to that time, the increase in the 
number of sheep in this country was 
eee pace with other live sta” 
The effect of the British preference 
is seen in the fact that to-day there 
are eenctiontly no more shee A Can- 
= than at the beginning of the cen- 
ury. 

Farmers Lost Their Market 

When the Canadian mills closed, 
the farmers lost their markets, and as 


there was no machinery available for © 


grading and ete the wool, they 
did not find markets abroad. . 

Up to the time of the war, the 
knitting and woollen industry in Can- 
ada was making some progress, and 


during the war period it became firm- - 


ly established through the great 
pressure for quantity production from 
the government. 

The result was that Canadian 
woollen mills to-day are up-to-date, 
and while there are some British mills 
which are better, there are a great 
many more which are not up to the 
standard which prevails in the Do- 
minion. 

In 1922 the duties on woollen and 
knitted goods entering Canada from 
Great Britain were further reduced. 
In 1923 the duties were again reduced. 
In 1923 the duty on goods from 
France was also lowered and in 1924, 


Belgium, Italy and Switzerland were - 


granted the French rate. In 1924 also, 
the safeguards against the too easy 
importation of goods from Germany 
were removed. 


Canadian Standards Higher 

As the wages paid in Canada are 
double those of Great Britain, and 
four times those of France, and be- 
cause Canadian factories must con- 
form to certain regulations which 
ensure a certain standard of living 
and conditions of employment to op- 
erators, it is practically impossible 
for Canadian mills to compete on an 
equal basis with the mills on the Con- 
tinent. 

It-is not claimed that the reduc- 
tions in duties have resulted in the 
closing down of all mills in Canada. 
Such a statement would be as untrue 
and absurd as the statement which 
has been made that the importations 
were making for healthy competition, 
keeping the manufacturer on the alert 
and developing his spirit of initiative. 
Mills working on a class or kind or 
goods which are distinctively Cana- 
dian, and which are not manufactured 
abroad, are not directly affected by 
the importations. 

Would Have Made Jobs 

It is claimed that instead of the 
duties being lowered in 1922 and 1923, 
they should have been raised in 1921 
as was done in the United States, and 
that adequate safeguards should have 
been established to deal with the ef- 
fect of depreciated currency, for the 
reductions have resulted in placing 
the entire woollen industry in ee 
in jeopardy, in making many woollen 
mills work without profit, in making 
many mills work on part time, and 
actually closing down some mills and 
shrowing others into bankruptcy. 

On the other hand if the bulk of 
the imported woollen and knit goods 
had been made in Canada, employ- 
ment would have been given to about 
twice as many operatives in the mills. 
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Dominion Textile 





Earnings Have Been Maintained During the Year — Past 
Record Inspires Investors’ Confidence in Future — 
Largest Operator in Dominion 


For the first three quarters of the 
earnings of 
the Dominion Textile Company have 
been at about much the same level 
as last year, although competition 
has been somewhat more severe than 


present fiscal year, the 


in 1925. 


The company owns eight cotton 
plants which take the raw material, 
It owns also a 

bleachery and print works and turns 
out the product in every conceivable 
form from string to cotton blankets. 
The number of lines manufactured by 
this, the largest of the Canadian tex- 
tile companies, is surprising. It pro- 
duces over 3,000 different lines. This 
gives some idea of the magnitude of 
its operations. It also turns out prac- 
Such 

a wide variety of lines means that 
with changing fashions the company 
must naturally arrange to carry large 
stocks of some lines over long peri- 
The company operates 11,058 


spin and weave it. 


tically every variety of yarn. 


ods. 
looms and 530,000 spindles. It oc- 
eupies over 80 acres of floor space 


and uses 20,000 horsepower, a large 


amount of which is owned outright 
by the company. It employs 6,500 
hands. . 

The showing this company has 
made has been remarkable, contend- 
ing as it has with competition from 
countries with a depreciated currency 
and a preferential tariff. 

Pound Par Is Help . 

The return to parity of the pound 
sterling has proved of value to the 
Dominion Textile, for it is British 
competition rather than that from 
American mills which the Canadian 
textile industry has difficulty in 
meeting. 

The stock of Dominion Textiles 
was split three for one at the end 
of 1922; this year the stock has been 
making new high level records. 
There seems no reason to doubt that 
it wil] continue to make progress in 
the future, although possibly not as 
rapidly as it has done in the past. 
Like Montreal Cottons and Canadian 
Cotton, the Dominion Textile 
balance sheet 


30 last. was exceptional, in that the 
ratio of the current assets to current 
liabilities stood at about eight to one 
and the net working capital at over 
$9,000,000. 

One of the features of this com- 
pany is the fact that its raw materi- 
al is not purchased through brokers, 
but it maintains its own buyers in the 
southern states who purchase the 
raw cotton requirements. 

The company‘s fiscal year ends on 


Montreal Cottons 


An Old Established and Long Successful Company — Has 
Been Operating Full Time — Outlook 
Satisfactory 





The Montreal Cottons concludes its 
fiscal year at the close of this month, 
and the outlook for earnings appears 
to be satisfactory, for the plant has 
been operating full time all year. In 
common with all other textile manu- 
facturers, the company has been 
somewhat handica by the rapid 
change of the fashions. One of the 
present trends in the industry seems 
to be more frequently changes in 
style and consequently this results in 
higher overhead charges for the 
manufacturer. The Montreal Cottons 
export trade with Australia has not 
come up to the expectations of a year 
ago when it was thought that the 
company might be able to increase 
materially its sales there. 

_Montreal Cottons, although tech- 
nically incorporated in 1911, really 
extends back to the first decade of 
Confederation. The Montreal Cotton 
Company, which ‘is, to all intents and 
purposes, the same organization, had 
accumulated a large surplus, and, in 
order that it might be divided among 
the shareholders, a new company was 
formed and the shareholders given an 
exchange for each share, one share of 
referred and one share of common 
in the new; that is, the present com- 
pany. 

Since 1911 the new company has 
paid dividends of 7 per cent. on its 
preferred stock. Dividends.on the 
common stock were initiated in 1912 
at the rate of 4 per cent., this rate 
being maintained until the middle of 
1919, when it was changed to 5 per 
cent. In 1920 it was increased to 6 
per cent., and this is still being main- 
tained. 

_ All operations are carried out bv 
its subsidiary, the Montreal Cotton 
Company, in which the parent com- 
any owns practically all the stock. 

t was only in 1924 that the 
annual report was for the first time 
incorporated with that of its subsidi- 
ary, the Montreal Cotton Co. 

The mills are located in Valleyfield, 
Quebec, where also is the company’s 
head office, but the annual meetings 
are usually held in Montreal. The 
mills contain 200,000 spindles and 
5,000 looms, which have a daily ca- 
pacity of 125,000 yards and a weekly 
production of 160,000 Ibs. The busi- 
ness consists of tHe spinning, weav- 
ing, dyeing, bleaching and finishing 
cotton textiles. It is under exception- 
ally capable management and has 
made steady progress. 

_The output consists largely of 

iece dyed materials, including a 
arge variety of rayon and cotton 
mixtures and drapery and dress 
goods, shirting and costume cloths. 

Montreal Cottons sells the whole- 
sale trade and also to other manufac- 
turers. Since its inception, its output 
has steadily widened. 

‘The company’s mills can compete 
with lines manufactured anywhere; 


Earning Rate— 


Nine Years’ Earnings— 


Year Earnings Dividends 

me i, gs Surplus 
1917 .. $ 496,607 $ 330,000 $2,331,208 
1918 .. 720,649 330,000 east ans 
1919 .. 1,014,204 345,000 2,771,603 
1920 .. 808,814 390,000 3,089,141 
1921 480,718 390,000 3,268,542 
1922 534,442 390,000 4,055,814 
1923 535,552 390,000 4,118,656 
1924 .. 452,033 390,000 *1,144,712 
1925 .. 509,956 390,000 1,214,851 
Surplus shows a drop of $3,000,000 


Market Record— 


March 31. In this connection, it is 
to be remembered that the company 
has more than three of its best 
months ahead of it before completing 
its year. 

First incorporated in 1905, The 
Dominion Textile Company acquired 
the business of four companies. At 
that time textile production in 
Canada was a small item in the 
national production, but even then, 
the company was the leading pro- 
ducer of textiles in the Dominion. Its 
leadership has continued—to-day it is 
still the dominant producer of cotton 
textiles in Canada. 

During the past twenty years the out- 
put has increased both in quantity 
and variety. Included in its range 
of products is practically every vari- 
ety of cotton yarn and weave. 
Capitalization— 

Pref., 7% cumulative $1,940,600 

Common, no par value, 225,000 shares. 

Common stock was split in three at 

the beginning of 1923. 

Funded t— 

First and refunding mortgage 6 per 

cent. bonds due September 1, 1949, 

$5,172,000. 
Dividend Record— 

Preferred paid regularly quarterly. 

Common increased from 6 per cent. to 

7 per cent. June, 1917; from 7 to 8 per 

cent. June, 1918; from 8 to 10 per cent. 

June, 1920; from 10 to 12 per cent. 

June, 1921; from June, 1923, 4 per 

cent., increased to 5 per cent. April, 


1925. 

Officers and Directors— 7 
Sir Charles B. Gordon, pres., Sir Her- 
bert S. Holt, vice-pres.. W. A. Black, 
C. R. Hosmer, F. G. Daniels, man.-dir., 
J. P. Black, J. H. Webb, sec.-treas., J. 
A. Fish, asst. sec.-treas. 

Profit and Loss— 
As at March 31. 

1924 1925 


Manf. prof. & inv. $1,948,668 $1,905,309 




































Less bond int. 637,812 310,320 
Net profits $1,310,856 $1,594,989 
Pref. dividend 135,842 135,842 
Com. dividend 900,000 1,125,000 


ones for year $ 275,014 $ 334,147 
Pref. balance 5,390,002 5,665,017 


$5,665,016 $5,999,164 


5.26 6.48 
Per cent. on pref. 62.91 81.19 
Eight Years’ Earnings— 
Year Earnings Dividends Surplus 
1918 .. $1,873,371 $ 485,842 $2,189,194 





Earning Rate— 
Per cent. on com. 
















1919 .. 3,484,752 535,842 3,349,033 
1920 .. 1,845,375 535,842 4,053,044 
1921 .. 1,931,010 635,842 4,636,591 
1922 .. 1,907,237 735,842 5,007,700 
1924 .. 1,767,529 1,035,842 5,390,002 
1925 .. 1,948,668 1,035,842 5,665,016 
1926 .. 1,905,309 1,260,842 5,999,164 
Market Record— 
1924 1925 1926 







H L 
Com. 67% 53% 95% 66 103 89 
Pref.110 104% 119 111 

















its export trade with Australia indi- 
cates this. The past year has seen 
an increased use of rayon by the com- 
pany, both in combination with cot- 
ton yarns and also in fabrics made 
entirely from this new textile. 

The company is solidly entrenched 
both in the industry and in a finan- 
cial way. This, coupled with its ca- 
pable management, indicates that 
over a term of years should bring 
increasing returns to the share- 
holders. 

Capitalization— 













Authorized Outstanding 









Common $5,000,000 $3,000,000 
Preferred 5,000,000 3,000,000 
7 per cent. cumulative. No voting 
power. 

Funded Debt— 





First mortgage 5 per cent. bonds of 
Montreal Cottons due Nov. 1, 1943, 
$602,981. 
Dividend Record— 

Preferred paid regularly quarterly, 
Mar., June, Sept. and Dec. 15. ° . 
Common 6 per cent. per annum. In- 
creased from 4 to 5 per cent. Sept., 
oa increased to 6 per cent. March, 


Officers and Directors— 
Sir C. Gordon, pres., Sir H. Holt, vice- 
pres., F. G. Daniels, Hon. R. Dandurand, 
Lt.-Col. A. Hamilton Gault, Wm. Fin- 
ley, J. B. Black, F. W. Molson, John 
Lowe, gen. mgr. and sec.-treas. 


Profit and Loss— ... ... 








1924 1925 
Manuf. profits $ 275,641 $ 446,329 
Int. from invest. 176,402 63,627 
Total income $ 452,033 $ 509,956 
Bond interest 30,003 29,954 
Bad debts 326 987 
Taxes 5,647 baee 

35,976 30,941 
Net income $ 416,057 $ 479,015 
Pref. dividends 210,000 210,000 
Com. dividends 180,000 


180,000 


Surplus $ 26,057 $ 89,015 
Prev. surplus 1,118,655 *1,125,836 


P. & L. surp. $1,144,712 $1,214,851 
% on com. 6.86 8.33 


% on pref. 13.86 15.33 
Income tax for 1924 deducted. 





due to the fact that in previous bal- 
ance sheets $3,000,000 preferred shares 
were not shown in liabilities. 


1924 1925 1 
Cc _e . wy i : a 

om, 9% 105 95 115% 102 
Pref. 107% 104 117% 109 16% 110 
Bonds 94 89 92% 90% ... .. 
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Canadian Celanese 


Buildings Erected and Good 
Progress Made in Merchan- 
dising Celanese 


This company was financed at the 
beginning of the year by an issue of 
preferred stock totalling $7,200,000. 
The plant of Drummondville, P.Q., is 
now under construction. The roofs 
have gone on the buildings, but not 
until September, 1927 will the com- 
pany commence turning out celanese 
yarn. The latter is a high grade ar- 
tificial silk made from a base of cot- 
ton linters. 

By March of 1927 the company 
will begin weaving imported yarns. 
But this is not the chief end of its 
business which will consist of the ac- 
tual manufacture of celanese. A 
great deal of intricate machinery is 
required for the latter process; hence 
the plant will be in a position to pro- 
duce some fabrics before it enters the 


DOMINION LINENS 
HURT BY IMPORTS 


European Competition Affects 
Adversely Manufacture of 
Goods in Canada 





Shareholders in Dominion Linens 


tae been experiencing disappoint- 


ing times in recent years due to the 
falling off in consumption and the 
competition from European countries, 
due to inadequate protection and the 
low production costs in the countries 
of origin. However, there are some 
signs of a revival in consumption of 
linens and it can be hoped that this 
Canadian company will get its share 
of the business in the face of the 
competition from countries where 
wages and standards of living are 
lower. 

The flax spinning business which 
was moved two years ago to the 
United States, to Lockport, N.Y., is 


a fairly active subsidiary, but there |j 


are reported to be continued losses 
in the operation of the main factory 
at Guelph. The company’s plants 
there have been operating on only 
part time, but so far the threatened 
sale of the machinery outside the 
country has not been consummated. 


Capitalization— 
Authorized Outstanding 
Common : $200,000 
Preferred 7% 350,000 350,000 


No funded debt. 
Dividend Record— 
Preferred 7 per cent. per annum, paid 
regularly to and including July, 1923, 
none since; common 5 per cent. paid 
April, 1920; none since. 
Officers and Directors— 
D. M. Sanson, pres.; W. Berry, vice- 
res.; G. D. Perry, Geo. H. Muntz, G. 
- Townsend, E. A. MacDonald, R. W. 
Stratton, H. A. Hignell, sec.-treas. 
Profit and Loss— 


1923 1924 

Net profit $ 4,482 *$11,372 
Reserve BAGR* i.  “aoewed 
Balance forward 27,588 22,962 
Surplus account amie. 8,738 

35,211 20,328 
Preferred dividend 12,250  ..... 
Wee ee fF Ales 20,000 
Balance 22,962 328 

Six Years’ Earnings— 

Year Earnings Dividends Surplus 
1919 $76,190 $24,500 $49,594 
1920 58,872 34,500 35,169 
1921 56,820 24,500 26,399 
1922 37,768 24,500 27,588 
1923 4,482 12,250 22,962 
1924 *11,372 anes 328 
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pany in the United States has re- 
mained steady. All of which has a 
definite bearing on the quality of 
celanese as compared with other ar- 
tificial silks. 

The company owns the entire man- 


actual manufacture of the yarns. 
In the meantime the company has 
commenced merchandising opera- 
tions and has experienced very sub- 
stantial and petiotactery results by 
importing _celanese abrics and 


further inventions or improve 


companies discover. 
is completed, it will have a 
capacity of two tons of silk per 


‘itted wnd the/ ufacturing rights of celanese in Can-| Capitalization— Authorized 0 é 
United States. Thus, when the plant/ada under the Dreyfus patents and| Common 300,000 shs, 233/800 ae 
enters production, the distribution also the rights to the various by- (No par value). ¥ 

Preferred $15,000,000 


channels for the product will be open. 

Although rayon prices have de- 
clined twice during this par it is 
significant that the British company 
manufacturing celanese has been able 
to increase its prices, whilst the price 
of the product from the celanese com- 


7% cumulative, par $100. 


products which oe manufactured 
Officers and Directors— 


in this process. ese include such 
materials as non-inflammable cellu- 
loid and the bases for the manufac- 
ture of certain lacquers. 

Under its agreement with the 
owners of the patents, the company 


Sir W. Alexander, C. L. A 


H. Whigham. 








Dominion and Provincial. 


Government Bonds 


Municipal Bonds 
Public Utlity 
and 


Industrial Financing 


Foreign Issues Quoted 


~ Dominion Securrties Grporation~ 
LIMITED. 


Established 1901 
E. R. WOOD, President 


Head Office: 26 King Street East 
TORONTO 2 


MONTREAL OFFICE 
189 St. James Street 


LONDON, ENG. OFFICE 
No. 6 Austin Friars 


LIMITED 


Sherbrooke, P. Q., Canada 


Dominion of Canada 


has the right to acquire without ea 


which the associated British and U 
When the plane 
















$7,200,000. 


Dr. Camille Dreyfus, pres.; Brig.-Gen, 
Cadein, W. McC. Cameron, De Hest ; 
Dreyfus, A. J. Nesbitt, G. Ww. Scott, G. 
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Canadian Converters 


Leading Textile Converting Company in the Dominion — 
Position Has Steadily Improved — Common Stock 
Represents Entire Ownership of Property 





One of the chief points about the 
Canadian Converters Company is 
that its bond issue was retired on 
December Ist, last. It has no bonded 


debt nor preferred stock outstanding. 


During the first seven months of its 
current fiscal year, earnings have 
shown some improvement. For the 
remainder of the year, the outlook is 
satisfactory. 
Whilst Canadian Converters is usu- 
ally included amongst the textile com- 
ies, yet it differs from its sister 
ies in that it actually weaves 
no textiles itself, but, as its name 
purchases these goods from 
the textile companies and converts 
them into a very wide range of lines. 
Sells Through Wholesalers 
The company has branches in 
Toronto, Vancouver and Saint John, 
N.B., but most of its output is sold 
through wholesalers. Thus, with the 
exception of the Vantex Collar, very 
few of its lines are known to the 


The production consists of shirts, 
collars, work clothes, underwear, 
whitewear, children’s and women’s 
dresses, aprons and a variety of lines 
such as this, which are sold to the 
public exclusively through the retail 
dry goods trade. From an investment 
angie, it is significant that no one 

uct plays a predominant role in 

total production. In other words, 
its sources of revenue are diversified. 
“Converters” is the largest organiza- 
tion of its kind in the Dominion. 

Since 1912, with one exception, the 
net earnings applicable to the com- 
mon stock showed a steady increase 
up to 1920. Since the war, earnings 
have been lowered, but there has been 
gome increase cver the past three 


" Will Grow with Canada 
The company’s two plants are 
located in Montreal. The outlook for 
the future of the company is exactly 
the same as the outlook for the 


~ Dominion as a whole. As the general 


level of business. in Canada increases, 
80 will the earnings of Canadian Con- 
yerters rise—possibly to a little 
—s extent, for the company, as 

been said, is the dominant 


_ producer in its line in the Dominion. 


A little export business is done to 


' the British West Indi2s, but broadly 


speaking, it is unable to compete in 


foreign markeés. 


' “Convexters” is in rather a peculiar 
Situation as far as foreign competi- 
tion in the domestic market is con- 
cerned. If it is not in a position to 
undersell the imported article, natur- 
ally it will be unable to purchase cot- 
ton fabrics from the ian tex- 
tile mills—as it purchases in large 
quantive...from these mills, this 
means, therefore, that it is in the 


best interests of the Canadian tex- 
tile manufacturers, to keep their 
prices to Converters at such a level 
as will allow the latter to compete 
with imported merchandise. 
Future of Common Stocks 

While earnings at the moment are 
not largely in excess of dividend 
requirements, yet the common stock 
represents the entire ownership of 
the property and the outlook for 
increased earnings in the future is 
satisfactory. The common stock is 
not one in which spectacular appreci- 
ation will take place, but on the 
other hand, the future seems to hold 
good possibilities of increased earn- 
ing power which should be accom- 
panied by a gradual upward trend in 
the market valuation of the stock. 


Capitalization— 
DN La cod cotcns bced None 
Common stock ............ $1,733,500 


Dividend Record— 
Common, now paying 7 per cent. Pay- 
ment of dividend at rate of 4 per cent. 
was resumed August 15, 1912; reduced 
to 2 per cent. per annum February 15, 
1915; dividend for quarter ending July 
31,. 1915, passed; resumed at rate of 
4 per cent. April 30, 1917; increased 
to 1% per cent. per quarter July 31, 
1918; increased to 14 per cent. per 
quarter January 30, 1920; increased to 
1% per cent. for quarter ending July 
31, 1920, and since then paid at that 


rate. 

Officers and Directors— 
J. H. Roy, pres. and general manager; 
Thos. J, Rodger, J. A. Laing, J. M. 
Mackie, vice-pres., D. Paterson, T. R. 
Rennie, R. C. McMichael, K.C., T. M 
Barrington, sec.-treas. 


























Profit and 
1924-25 1925-26 
Gross profits $129,808 $161,800 
Other income 24,664 11,954 
Total income 154,472 173,754 
Bond interest 18,940 11,940 
Deprec. and tax. 10,000 30,000 
Net profits 125,532 131,814 
Dividends 121,345 121,345 
Balance 4,187 10,469 
Prev. surplus *651,308 655,495 
655,495 665,964 
Earning Rate— 
On com. 7.24 7.60 
* After expense of moving “Black” 
plant. 
Nine Years’ Earnings— 
End April 30. 
Year Earnings Dividends Surplus 
1918 17,889 $52,005 $373,316 
1919 257,324 65, 443,879 
1920 329,822 95,342 570,532 
1921 327,457 121,345 620,704 
1922 201,938 121,345 645,358 
1923 202,300 121,345 655,822 
1923-24 193,778 121,345 659,309 
1924-25 154,472 121,345 655,495 
1925-26 173,754 121,345 964 
Market Record— 
2 H L 
Com. 90 70 95 80 104 90 
Bonds 99% 99% 100 100 éo7} 0% 





Canadian Cottons 


Operates Six Large Textile Mills — Earnings Are About 
at Last Year’s Level — Operates Hydro 
Development 





_ Although this company experienced 
some falling off in business during 
the first quarter of the current fis- 
eal year, yet the second and third 
quarters have seen some improve- 
ment. If this improvement be main- 
tained throughout the remaining 
three months of the fiscal year, 
which ends March 31 next, it is an- 
ticipated that the profits will be little 
different from those of the preceding 
year. 

The reason for the drop in earn- 
ings during the first quarter lay in 
the increased foreign competition 
which the company experienced. 
This was particularly keen in heavy 
goods from the United States and in 
the finer grades from Great Britain. 

Has Six Mills 

The Canadian Cottons control six 
mills fully equipped and in operation. 
These are located at Hamilton, three 
at Cornwall, Ontario, and one at 
Milltown and Marysville, N.B. 

company is ably managed and 

the fact that earnings have dropped 

off since 1920 has been due simply to 

the general textile situation in the 
minion. 

The company specializes in the 
Production of yarn-dyed weaves. It 

using an increasing amount of 
Tayon in its output but the increas- 
ing use of this material affects in 
One way the cotton companies 
adversely, for although the cotton 
textile mills can weave rayon, they 
can not spin it and in using this new 
textile, they lose the profits which 

‘were accustomed to make on the 
ing of raw cotton. 
Sells Power to East 
The company derives a consider- 
able income each year from power 
8. Under an agreement with the 
ime Electric Company, a mini- 
mum of 2,000,000 k.w.h. is sold annu- 
ally, which is distributed in and 


4, 1916, and quarterly thereafter to 

Jan. 4, 1918, inclusive; 1% per cent. 

quarterly Apr., 1918, to Oct., 1919; 1% 

per cent. Jan. and Apr., 1920; 2 per 

— July, 1920, and quarterly there- 
r. 


Officers and Di 
C. R. Hosmer, pres.; A. O. Dawson, vice- 
res. and man, dir.; Hon. F. L. Beique, 
.C., A. A. Morrice, Geo. Caverhill, Sir 
H. Montaku Allan, W. J. Morrice, A. 
Bruce, sec.-treas. 






































Profit and 
Year ended March 1. 
1925 1926 
Net profits $506,928 $ 550.058 
Other profits 107,152 92,623 
614,090 642,681 
Bond interest 157,079 154,924 
Bad debts 17,675 23,698 
174,754 178,622 
Net profits 439,356 464,059 
Pref. dividends 219,690 219,690 
Com. dividends 217,240 217,240 
Surplus 2,426 27,129 
Prev. surplus 2,680,236 2,682, 
P. & L. Bal. 2,682,662 2,709,793 
Earning Rate— 
Per cent on com 11.99 12.67 
Per cent. on pref 8.08 8.99 
Nine Years’ Earnings— 
Year Earnings Dividends Surplus 
1918 $1,126,126 $341,887 $1,873,109 
1919 1,563,103 382,620 2,228,893 
1920 1,838,443 396,197 2,683,479 
1921 867,805 436,930 2,720,074 
1922 668,572 436,930 2,744 
1923 703,191 486,930 2,807,144 
1924 621,379 436,930 2,680,236 
1925 614,110 436,930 2,682,663 
926 642,681 436,930 2,709,793 
Market Record— 
1924 1925 1926 
H H L 


L H L 
Com. 111 85% 124% 106 124 113 
Pref. 91 86% 96% 90 99% 92% 
Bonds 9188 94% 90 97% 95 





FRENCH TREATY HITS HARD 
The French treaty entered into by 


around the town of St. Stephen, N.B.| our treaty makers at Ottawa, and pu* 


is contract runs for twenty years 
and as the power sold at a minimum 
Price of 1% cents per k.w.h. the com- 
Pany obtains a minimum annual 
income of at least $30,000 from this 
Source. Further power, over and 
above the minimum supply, is sold to 
1 ric Company at 2 cents per 
att. 


talization— 
ut. 6% non-cumulative $3,661,500 
mon stoc 2,715 
Pu Debt— ee 
a Tst mortgage 5% bonds. 
we July 2, 1940 ......... $4,215,007 


sand - ery ‘oc 
erred paid regular] uarterl 
_ Since April, 1911. a Rca rs 
mon 8 a cent. per annum. Ini- 
of 1 per cent. paid July 
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into effect in September, 1923, has 
put the finishing touch to the diffi- 
culties of the wool cloth manufactur- 
ers in Canada. It has two effects. 

_ It directly increased the amount of 
goods made in France sold in Canada 
and so replaced the goods made by 
workers in Canadian mills, and at the 
same time it gave an excu:e for Brad- 
ford manufacturers to press for 10 
per cent. reduction in the duties on 


cloth from Great Britain. 

The increased rts of cloth from 
France under the French Treaty, add- 
ed to the i imports of cloth 


from Great Britain has proved such a 
honiy burden to Canadian woollen 
manufacturers, at manv have gone 
out of s— will do so, 


Bruck Silk Mills 


Has Completed Extension to 
Plant — New Lines Added 
During Year 





ee the past year, the Bruck 
Silk Mills spent $300,000 in extending 
its plant. This extension has been 
completed and has been in operation 
during the past two months and was 
undertaken to allow the company to 
increase its output through the man- 
ufacture of what are known as 
“loaded” silks. It is intended even- 
tually to change the whole produc- 
tion of the mills until its entire out- 
put is confined to this type of fabric. 
The company’s year ends December 
31 next, after which the annual re- 
port will be published. It is under- 
stood that changing the output has 
reduced earnings somewhat during 
the year, as compared with the 1925 
showing; but the company is now 
operating full time and is finding the 
market for its new type of fabrics 
more satisfactory than for the orig- 
inal grades which it manufactured. 
It is understood that earnings during 
current year are or have been in 
excess of twice the bond interest 
requirements. 
The company is doing an increasing 


custom dyeing and finishing business 
in silks and as the trade is well satis- 

ed with the new lines which are be- 
ing produced, ‘the outlook for 1927 
is regarded as eminently satisfactory. 
Earnings at present, it is understood, 
are increasing. 

The Bruck Silk Mills was first in- 
corporated in December, 1921. Its 
plant is at Cowansville, P.Q. It is 
a modern plant producing only silks. 

e raw material consists of pure 
silk and artificial silk, and the output 
woven silk piece goods. From this 
plant, the company exports part of 
its production to other British pos- 
sessions, Public interest in the under- 
taking lies in the issue of 6% per 
cent. first mortgage bonds. which 
were issued to thé public a little over 
a year ago. The mill property at 
Cowansville consists of some 16 acres 
of land on which there are erected 
ten buildings. 

Capitalization— 

Authorized Outstanding 

Common 25,000 shs. 25,000 shs. 
(No par value), 

Funded Debt— 

First mortgage 

6%% bonds 

due 1945 ....... $1,000,000 
Dividend Record— 

No dividends paid in stock. 
Officers and Directors— 

I. I. Bruck, president; J. Shevall, S. 

Brucks, sec,-treas.; M. L. Williams, F. 

G. Bush. 


$350,000 


Goodyear ( Cotton 


Purchased Plant of Old Can- 
adian Manhasset and Has 
Had a Good Year 


The Goodyear Cotton Company 
came into operation at the begin- 
ning of 1926 when it acquired all the 
fixed assets of the old Canadian Man- 
hasset Cotton Co. The Jatter is no 
longer in existence. Its prior pre- 
ferred shareholders received the par 
value of their holdings plus arrears of 
dividends in new bonds of the Good- 
year Cotton Company. 

The 8 per cent. preference share- 
holders of the old company obtained 
seven shares in the new company for 
every ten shares formerly held, and 
in the shuffle, the common share- 
holders received $4 per share. 

The sale of the company, followed 
by the foregoing exchange of securi- 
ties, proved decidedly satisfactory to 
the shareholders, for the Goodyear 
Tire and Rubber Co. has guaranteed 
the interest and sinking fund require- 
ments of its subsidiary, the Good- 
year Cotton Company, and has also 
guaranteed the preferred dividends of 
the new company. 

Moreover, the old company had 
limped along badly for several years 
due to the many factors which have 


reduced the earnings of all the tire 
fabric companies in Canada to the 
vanishing point. The whole industry 
was over built during the period of 
war expansion and to-day there is 
not enough business offering to keep 
all the mills busy. 

The plant is now in an entirely dif- 
ferent position, for it obtains the 
orders of the parent company which 
keep it operating full time. It is 
located at St. Hyacinthe, P.Q., and 
consists of 20,000 spindles; it is in 
first class condition. The first an- 

Authorized Outstanding 
5,250 shs. 5,250 shs. 
* No par value. 


Preferred _ $475,000 $475,000 
7 per cent. cumulative, par $100. 
Funded Debt— 
First mortgage, 6 per cent. 
due 1941 
Dividend Record— 
Preferred 7 per cent. per annum, pay- 
= quarterly, Jan., Apr., July and 
et. 1. 


Common 


eee eee eee ewes 


$300,000 


Officers and Directors— 2 
C. H. Carlisle, pres.; E. H. Koken, vice- 
pres.; J. G. Lane, treas.; R. C. Berk- 
inshaw, sec.; C. B. McNaught, L. V. 
Sicotte, asst. treas., J. P. Goudreault, 
supt. 

Profit and Loss— 

Profits from April 1 to September 30 
1926, the end of the company’s fiscal 


year, amounted to $49,658 out of which 


dividends of $16,625 were paid on - 
a stock. Surplus stands at 7 











Canadian 
Celanese 
Limited 


Building No. 4 


Serving the 
Textile Industry 


The Foundation Company of Canada, Limited 
has been privileged to perform notable services 
on behalf of the textile industry of Canada—as 
evidenced by the two instances here related.. 


Drummondville, Quebec 


‘The contract awarded to the 
Foundation Company of 


Canada Limited by Canadian 
Celanese, Limited, called for 
the construction of seven large 
buildings, installing the sew- 
age system, fresh water intake 
and distributing system, rail- 
way sidings and pipe tunnel 
system throughout the plant. 
The work was started as re- 
cently as June 24th of this 
year, and already the structure 
here pictured is completed. All 
the seven buildings will be 
turned over to the proprietors 
on or before December 31st, 


1926. 





- Courtaulds 


Artificial Silk Mills - 
Cornwall, Ontario 


The Foundation Company of 
Canada Limited commenced 
the task of erecting these 
mills on April Ist, 1924, and 
completed the main build- 
ings by the end of that year. 
The contract also embraced 
the construction of six other 
buildings, the installation of 
fresh water and sewage dis- 
posal plants, and the build- 
ing of a housing scheme. 


THE FOUNDATION COMPANY 


OF CANADA 
LIMITED 


MONTREAL. 
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Co-op. Wool 


Growers is 


Really Prosperous; Helps 
Relations With Weavers 


The Canadian Co-operative Wool 
Growers’ Association represents one 
of the most successful marketing or- 
ganizations functioning in the Do- 
minion on a co-operative basis. 
Formed in 1918 as a Dominion com- 
pany for the purpose of grading and 
marketing wool, the association has 
grown steadily and has been the 
means of bringing about better and 
steadier returns to the grower for 
his product. It also acts as a valu- 
able intermediary in bringing about 
a better understanding between the 
growers and consumers. 

At the present time the or- 


than was offered in Canada or the 
United Kingdom. 

The entire capitalization of the 
company is in common stock, of which 
there is $200,000 outstanding. The 
stock has a par value of $10 on which 
a regular dividend of 8 per cent. is 
paid. The stock is widely distrib- 
uted among the wool growers, there 
being some 2,000 according to the 
latest report. In no case is a 
member allowed to hold more than 
50 shares. Included in the capital 
structire of the association is a se- 
curity bond for $100,000 held by the 
Bank of Montreal as a _ protection 


ganization of the association con-/ to shippers. 


sists of a large number of collect- 
ing stations scattered throughout 
the Dominion’ together with 
grading stations at Weston and 
Carleton Place,‘in Ontario, Lennox- 
ville, Que., Fredericton, N.B., Char- 
lottetown, P.E.I., Antigonish and 
Truro, N.S. In addition to selling the 
wool, the association manufactures 
woollen goods at Lennoxville and 
supplies its members with stockmen’s 
supplies. In connection with their 
manufacturing activities, the associ- 
ation has stressed the idea with their 
shippers of ordering woollens to be 
debited against wool shipped. This 
movement has met with considerable 
success, especially in such lines as 
underwear, blankets, yarns and 
socks, in which there is an annual 
turnover of about $65,000. 
Collect, Grade Wool 

Although these two branches of 
the association provide a good rev- 
enue, the work of the organization 
is mainly in collecting and selling 
wool. Grading is done by thoroughly 
qualified graders supplied by the Fed- 
eral Department of Agriculture, so 


- that the trade is offered a product, 


the quality of which they are amply 
assured of by government super- 
vision. During the past year more 
than 9,000 shippers sent their wool 
to the warehouses of the association, 
amounting in all to some 3,527,000 
pounds. Of the wools sold,) two- 
thirds went to the United States, 
where a better price was received 


Capitalization— 
Authorized Outstanding 
Stock $200,000 $98,467 
Par value $10. 


Funded Debt— 
First mortgage bonds issued and held 
by Bank of Montreal for safe keeping 
$100,000. 

Dividend Record— 
Dividend of 8 per cent. per annum paid 
regularly. 

Officers and Directors— 
Col. R. McEwen, pres.; Chris. Jensen, 
Ist vice-pres.; S. A. Logan, 2nd vice- 
pres.; G. E. O’Brien, gen.-mgr. and 
treas.; W. H. J. Tisdale, asst. gen. 
mgr.; G. O’Neil, sec.; B. G. Holling- 
drake, wool supt.; W. H. Thomson, 
mgr. Man. and Sask. branch; L. V. 
Parent, mgr. Quebec branch; Geo. L. 
Telfer, A. W. Sharp, J. A. McClary, 
G. Bouchard, I. J. Rushton, Wm. Kerr, 
Geo. Gordon, E. Cora Hind, Geo. C. 
Hay, Jas. Bremner, Wm. McGregor. 


Profit and Loss— 
Year end: Feb. 27. 















































1924 1925 1926 

Sales $94,477 $104,774 $103,464 
Expenses 76,653 71,525 82,747 
Deprec. 9,316 7,430 5,809 
85,969 78,935 88,556 

Net prof. 8,508 25,819 14,907 
Bal. for. 1,724 2,734 2,373 
10,232 28,553 17,280 

Inc. tax 500 2,061 1,241 
Divid. 6,998 7,274 7,268 
Pr. for reb. ...: 6,844 Seite 
es. 10,000 5,000 
Surp. 2,734 2,373 3,771 
10,232 28,552 17,280 


Belding-Corticelli 


Annual Report for Year Just Closed Appears Shortly With 


Earnings About Last Y: 
for Future is 


ear’s Levels — Outlook 
Satisfactory 





The annual report of Belding-Cor- 
ticelli will go forward to the share- 
holders in about five or six weeks’ 
time. It is anticipated that earnings 
for the fiscal year just closed, will 
be at equal to the excellent 
showing which the company made in 
1925. One of the factors which affect 
the earnings of Belding-Corticelli is 
the fluctuations in the raw silk mar- 
ket; during the past year the prices 
of the raw material have fallen off, 
which, of course, does not tend 
towards improved earnings. ; 

Sales in 1926 have kept up with 
the 1925 levels, but the competition 
in piece goods, yard goods and braids, 
particularly from Switzerland, is still 
keen. 

Good Sales of Hosiery 

About a year ago the assets of 
the Hosiery Corporation were 
acquired and the equipment of the 
latter transferred to the company’s 
Montreal] plant. Sales from this more 
or less new department have been 
excellent; but this end of the business 
is still in its initial stages. Several 
new lines have recently been added 
to this branch of the company’s activi- 
ties, or rather the original lines have 
been improved; due to the results 
which have been achieved; the com- 
pany is extending this department of 
its activities by the addition of fur- 
ther machinery. It is expected that 
earnings from this branch will play a 
large part in the total revenues in 
future. 

Belding-Corticelli’s chief business 
consists of the manufacture of silk 
and silk thread for further manufac- 
ture. Its output consists mainly of 
yarns, threads and ribbons of real 
silk or rayon, and also braids, tapes 
and laces made from cotton—in all, 
an extremely diversified line which 
netessarily makes for certain stabil- 
ity in sales. Should fashions change, 
and sales in one line dwindle, other 
goods in turn pick up. 

Company Well Managed 

The company operate under excel- 
lent and strong management and is 
in a good liquid position. While the 
balance sheet shows a large good- 
will account, yet the policy of the 
management indicates that this some- 
what ethereal asset will undergo fur- 
ther reduction in the future. 

At the present time, the outlook 
for the future is most favourable. It 
is anticipated that the price of raw 
material will not decline further, 
which should prove of material bene- 
fit to the company in 1927. ° 
Capitalization — 

Authorized Outstanding 

Pref. 7% cum. $1,650,000 $865,300 
Common stock 


850,000 749,500 
Funded Debt— 
First mortgage sinking fund 5 per 
cent. bonds due May 1, 1936; interest 
ayable ist May and November in 
ontreal and London ...... $400,434 
Dividend Record— 
Preferred 7 per cent. payable 15th 
March, June, September and Decem- 
ber; last of deferred dividends paid 
up on June 15, 1920, and regular divi- 
dend of 7 per cent. paid since then. 
Common—2 per cent. each paid Feb., 
1924, Aug., 1924; 2 per cent. each paid 
Jan. and August, 1925; 3 per cent. paid 
Jan., 1926. 
Officers and Directors— 
A. O. Dawson, pres.; Wm. McMaster, 





















































vice-pres.; C. A. Reynolds, general 
manager; J. M. Mackie, Wm. Hanson, 
W. P. MacDougall, J. P. Kennedy, act- 
ing secretary. 

Profit and Loss— 
Year ending November 30. 





















































Deduct: 
1924 1925 

Profits $254,771 $345,853 
Sinking fund 14,790 14,790 
Depreciation 62,407 66,707 
Deb. interest 36,980 36,980 
Ins. reserve 10,000 11,784 
Total - 124,178 130,261 
Net profits 130,593 215,592 
Pref. dividends 60,571 60,571 
Balance 70,022 155,020 
Com. dividends 29,980 37,475 
Balance 40,041 117,545 
xAdd tax reserve 56,109 ...... 
Balance 96,150 117,545 
tTrans. reserve ...... 78, 

Balance 96,150 196,188 
Prev. balance 514,077 361,899 
Total 610,227 558,087 
tWritten off 248,328 200,022 
P. & L. balance 361,89 358,065 
P.C. on com. 9.3 20.6 





x—Written back. 
t—Written off good-will account. 
t—Replacement. 


Nine Years’ Earnings— 


Year Earnings Dividends Surplus 
1917 $232,999 $120,458 $249,474 
1918 278,732 121,142 287,812 
1919 429,269 121,142 338,165 
1920 262,152 90,856 363,565 
1921 212,943 60,571 399,409 
1922 250,478 60,571 449,786 
1923 279,801 75,561 514,077 
1924 254,771 90,551 361,899 
1925 354,853 89,046 358,065 
Canadian C i 
anadian Connecticut 


Is in Good Financial Position, 
But Outlook for Future is 
Beclouded 





_For several years past the Cana- 
dian Connecticut Cotton Mills has had 


to eat into surplus account in order |. 


to provide, not only for preferred divi- 
dends, but also to.take care of its 
reserve for depreciation. Despite 
this unhealthy situation which pre- 
vails throughout the whole of the 
tire fabric industry, the company has 
maintained itself in excellent liquid 
position. During the last fiscal year 
the output was greater than in the 
eens year but prices also fell 
off. 


The company was first started in 
1913 to supply Canadian tire manu- 
facturers with fabric which hereto- 
fore had been imported from the 
U.S. The investment interest of the 
company lies in the 8 per cent. cumu- 
lative participating preferred shares. 

The plant is located at Sherbrooke, 
P.Q. uring the expansion period, 
the company built a large new plant 
adjoining its old one which is now 
utilized; the old plant is idle, due to 
the over expansion of the tire fabric 
industry in Canada. The industry is 
now reaping the reward of over ex- 











pansion during the war period, and 
none of the companies seem to 

in a position to turn down any 
orders, no matter how low the price. 
At the moment, there seems to be 
little hope of better earnings during 
the present fiscal year. 

The poundage which the company 
is producing has increased but prices 
have declined. The number of cus- 
tomers which the company serves has 
increased also. 


Capitalization— 
Authorized Outstanding 
Common “A” $1,000,000 $1,000,000 
Common “B” 500,000 500,000 


Shares $10 each. ” 
Pref. 8% cum. 5,000,000 3,000,000 
(Class “B” com. stock has no voting 
power.) 

Funded Debt— 
None. 


Dividend Record— 
Dividends on pref. paid regularly from 
Apr., 1920, to Apr., 1921; were resumed 
Feb., 1923, when 2 per cent. was paid; 
Apr., 1923, 2 per cent. and 2 per cent. 
oe thereafter to Jan., 1925; re- 
uced to 4 per cent. per annum, Apr. 
Apr. 1, 1925, payable 1 per cent. quar- 
terly, Jan., Apr., July and Oct. 1. 13 
per cent. in arrears on accumulated 
dividends as at Oct. 1, 1925. 
Officers and Directors— 
Fuller, Jr., chairman of board, 
H. L. Burrage, pres., R. J. Caldwell, 
H. S. Davis, R. W. Elliott, S. W. Ewing, 
W. R. G. Holt, R. S. Jarvis, I. W. Kil- 
lam, J. Lowe, W. J. K. Vanston, T. 
Wood, E. W. L. Page, sec. 


































Looking Ahead 


‘THOSE who witnessed the beginnings of the Montreal Cotton ~ 
Company in 1874 probably did not realize fully how sub- 

stantial would be the company’s progress and how important 
would be its position in Canada’s textile industry after over half- 
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Profit and Loss— 





























1924-25 
Gross profits $295,998 
Other income 68,342 
Total income 864,340 
Expenses, etc. 197,814 
Net profits 166,525 
Depreciation 175,592 
Deficit 9,067 
tSp. expense eon 
Deficit 9,067 
Bad debts reserve 42,000 
Net loss 51,067 
Pref. dividends 150,000 
Total loss 201,067 
Adjusting 34,016 
Surplus loss 235,083 
Pref. surplus * 782,486 
P. & L. surplus 547,403 


1925-26 
$231,546 
59,603 


291,149 
229,270 


61,879 
172,665 


110,786 
36,387 


147,173 
10,000 


~ 157,1 73 
120,000 


277,173 
90,950 


368,123 
547,403 


179,280 


























t Expenses of moving machinery into 


new mill. 


Five Years’ Earnings— 


Year Earnings Dividends Surplus 
1922 oP 8 $1,000,382 
1923 770,691 240,000 1,262,668 
1924 191,361 300,000 782,456 
1925 364,340 150,000 547,403 
1926 291,149 120,000 179,280 
Market Record— 

| ee H L 
1 i ga 3 i®%: 1% «os a 
Pref. 85% 39 651% 39 49 35 


a-century of Canada’s growth. 


It is doubtful if at that time they envisaged to-day’s position of the 
Company, with its mills of 200,000 spindles and 5,000. looms. 
These have a daily capacity of 2,500 pieces and a weekly produc- 
tion of 160,000 lbs.; and 2,400 Canadian workmen are employed. 


But it is easier for to-day’s Canadians to look ahead to an assured 
substantial growth for Montreal Cottons Limited—because the 
past fifty-two years of capable and progressive management is 
the highest recommendation for a future which again capitalizes 
the expanding growth of this country. 


Alert management, sound policies and experience breed indus- 
ial suc _ These form a solid basis for Montreal Cottons 
Limited’s maintained excellent record of earnings. 


trial success. 


This company is, and will be, an increasingly important factor 
in Canada’s textile industry and industrial prosperity. 






MONTREAL COTTON 


| Limited | , : 
Head Office and Mills, Valleyfield, P.Q. 


Wm. FINLEY 


Spinning, weaving, dyeing, bleaching and finishing of cot- 
ton textiles. The output consists largely of fine white goods, 
piece dyed materials and rayon silk fabrics of all kinds. 


Board of Directors: 
President, SiR CHARLES GORDON 
Vice-President, Sm Herpert Hour 


Lt.-Cot. A. HAMILTON GAULT 
Hon. R. DANDURAND F. G. DANIELS 
F. W. Moutson J. P. Buack 


General Manager and Secretary-Treasurer, JOHN LOWE 


Sales Offices: Montreal, Toronto, Winnipeg, Vancouver 
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Sweaters, Silk Hosiery 
— Radiant Lingerie 
- Hand Knitting Yarns — 


Canada’s Quality 
Products — 


Factories at Dunnville, St. Thomas, St. Catharines 
Head Office: Dunnville 
Branch Offices: 
Montreal, Toronto, Winnipeg, Calgary, Vancouver. 


The Monarch Knitting Company, Ltd. 
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MONARCH KNITTING 
EARNINGS IMPROVE 
AFTER LEAN YEARS 


Drag of Unprofitable Sub- 
sidiary Makes Dividend 
Outlook Better 


The Monarch Knitting Co. started 
operations in 1903 and was reorgan- 
jzed in 1912. It manufactures knitted 

, including sweater coats for men 
women and children and a complete 
jine of fancy knitted goods including 

, coats, scarves, and also hos- 

and lingerie. It owns factories 
at Dunnville, its head office, and St. 
ines, and St. Thomas, Ont., 
‘and has offices and warehouses in To- 
Montreal, Port Arthur, Winni- 

peg, Calgary and Vancouver. 

While it will be some time before 
the arrears in dividends on the pre- 
ferred stock are cleared up, it is an- 

ted that the annual statement 
for 1926 will be much better than that 
for 1925. A material improvement 
in business has a néted, and the 
company’s manufacturing costs 
have been reduced somewhat, because 
of the elimination of some 300 num- 
bers in their catalogue. While sales 
men feared that this would result in 
a reduction in orders, the reverse has 
been true, according to officials of 
the company. Monarch also is in a 
much better position to show real 


_ earnings because it has at last got 


rid of its Buffalo factory, into which 
several hundred thousand dollars was 
gunk with no return to the share- 
holders. * 


Imports Are Heavy? 


This year, too, it is said that the 
customs Department has been some- 
what more stringent in valuating 
imported knit goods. Monarch, like 
the other Canadian knitting com- 
panies, and woollen companies, has 
felt the competition from British and 
French sources. This competition has 
been met in all the lines, excepting 
those goods on which a great deal of 
hand labor is required. But the de- 
sign of women’s suits and similar ar- 
ticles on which there is much hard la- 
bor is meeting a favorable response 
in the domestic market and it is be- 
lieved that the year’s business in 
these lines will have been materially 
increased 


It is anticipated that the year’s 
earnings will be about on the basis 
of 1924. While this may not permit 
any payment on the preferred stock, 


the liquidation of the non-producing 


branch of the company at Buffalo 
and other factories will make a much 
more healthy balance sheet. It is 
noted that the last of the heavy 
charges due to the Buffalo experi- 


J. A. Burns is the general manager 
of the company. He has been with 
Monarch since 1903 in the principal 
administrative capacity. He is thor- 
oughly experienced. 

Capitalization— 
Authorized Outstanding 


Common $1,275,000 1,275,000 
Pref. 7% cum. 750,000 . 700000 
Shares $100 each. 

Funded Debt— 
None. 


Dividend Record— 
Preferred 7 per cent. per annum, pay: 
able someon, Feb., May, Aug. and 
Nov. Deferred for quarter ended Apr. 
30, 1925, and since. 
Common, 6 per cent. per annum, paid 
quarterly, Nov., 1912, to Nov., 1913, in- 
clusive, none thereafter until 4 per 
cent. April, 1919; 4 per cent. and bonus 
of 2 per cent. paid Apr., 1920; 4 per 
cent. May, 1921, none since. 

Officers and Directors— 


F. R. Lalor, pres., A. E. Ames, T. A. 
Russell, vice-pres., J. A. Burns, gen. 




















mgr., Geo. C. Biddle. 

Profit and Loss— 

1924 1925 
Net profits *$ 52,325 $ 2,302 
Res. for div. Kiiwe a 4,375 
Pref. dividends 52,500 Keds 
Spe. reserve nares 150,000 
Surplus for year °104,824 *°$152,073 
Prev. balance 609,492 504,667 
$504,667 $352,594 

* Deficit. 

Nine Years’ Earnings— 
Year Earnings Dividends Surplus 


1917 .. $ 202,414 §$ oo $ 442,212 


1918 . 351,564 500 671,905 
"1919 .. 386,687 133,375 925,217 
1920 .. 183,405 103,500 1,005,123 
1921 .. 28,653 52,500 483,073 
1922 .. 116,531 52,500 547,104 
1923 .. 114,888 52,500 609,492 
1924 .. 52,324 52,500 504,667 
1925 .. 2,302 vies 352,594 


tLoss. 
"In 1919 the figures are for 13 mos. 
Market Record— 
1924 1925 


H L H L H L 
Com. 25 25 80 30 10 10 
Pref. 82 65 80 45 55 = 30 


Regent Knitting 


The profits of the Regent Knittiny 
Mills for the current year will be as 
satisfactory as in 1925 and may pos- 
sibly be a little higher. The gross 
sales during 1926 will be about 15 
per cent. higher than in 1925. 

During the past year many better- 
ments have been introduced at the 
St. Jerome plant. In all, 1,440 spindles 
have been added to the equipment by 
the purchase of eight new frames for 
the worsted spinning department. 

Severe competition has been ex- 

rienced from Germany, especially 
in silk sweaters which are sold at a 
value which can not possibly be dup- 
licated in this country. 

Negotiations are now under wa” 
leading to doubling the capacity of 
the Guelph plant. This mill is en- 
gaged in the manufacture of cotton 





ment appeared on last year’s sheet.'!twines. The doubling of the produc- 





Full 





Fashioned Cashmere 





Manufacturers of 


Fine Hosiery 
for Men, Women and 





MERCURY MILLS’ 
BONDS BACKED 
BY HIGH VALUES 


Hosiery Underwear Manu- 
facturers Have Valuable 
Property at Hamilton 


Public investment interest in Mer- 
cury Mills at’ Hamilton, Ont., is con- 
centrated on the company’s bonds of 
which $2,000,000 have been author- 
ized, $800,000 issued and about $750,- 
000 outstanding. These securities are 
6% per cent. first mortgage 20-year 
sinking fund, due on May 15, 1942. 

The company pays 7 per cent. on 
its preferred stock, but the common 
dividends paid in recent years have 
not been divulged. The works at 
Hamilton are on a five-acre site with 
a railway connection and the build- 
ings are the modern, one-storey 
mushroom type of factory construc- 
tion. 

Products of the company include 
hosiery and underwear of a large 
number of varieties and grades, in- 
cluding the popular rayon manufac- 
tures. The capacity of the plant is 
1,500 dozen of hosiery daily and 300 
dozen of underwear. The company’s 


property is appraised at —— 


ately $1,700,000, with a replacement 
value of considerably more than this. 
Bonds are redeemable at 105 and 
accrued interest on 60 days’ notice at 
any interest date, or may be purchas- 
ed in the open market from the sink- 
ing fund, which was established on 
May 1, 1924. 
Capitalization— 
Authorized Outstanding 
$900,000 
900,000 


Common $2,000,000 
Pref. 7% cum. 2,000,000 
Shares $100 each. 
Funded Debt— 
First mortgage 
6% per cent., 
RO BOOB oc cde sn $2,000,000 
Dividend Record— 
Preferred 7 per cent. per annum, pay- 
able quarterly, Jan., Apr., July and 
Oct. 15. 
Officers and Directors— 
John Penman, pres., H. G. Smith, vice- 
pres., gen. mgr. and sec.-treas., R. S. 
Williams, asst. gen. mgr., J. E. Evel, J. 
H. Gundy. 


tion will involve a a small exten- 
sion to the present building, but the 
added capacity will favourably af- 
fect overhead costs. ; 
The investment interest in the 
Regent Knitting Mills lies in its bond 
issue which was made in 1923. Earn- 
ings are very substantially over the 
bond interest requirements. The 
company first began operations in a 
cal mill in Montreal in 1913. To- 
day its plants are situated in St. 
Jerome, P. Q., Montreal, P. Q., and 
Guelph, Ontario. The latter is oper- 
ated as a subsidiary under the name 
of Regent Textiles, Ltd. In addition, 


$768,000 


the company owns a considerable ‘por- 
tion of the stock in the Regent Knit- 
ting Corporation which is situated in 
Syracuse, New York. The plants are 
all modern in every r t. The out- 


md consists of practically a complete |: 
1 


ne in the knit goods field with the 
exception of such — as hosiery 
and underwear. The output finds a 
good market in Canada and a little 
export business is done also. 


Capitalization— 
Authorized Outstanding 


Stock $1,200,600 $1,041,600 
Funded Debt— 

First mortgage, ' 

6% bonds ..... 600,000 600,000 


Officers and Directors— 
C. G. de Tonnancour, pres.; J. F. Le- 
mieux, vice-pres., L. Marcoux, man. 
dir.; J. F. Boulais, L. C. Parenteau, C. 
A., sec.-treas. 

Profit and Loss— 








1925 
UE Vi od obigauasiess.s oiaeaee $217,484 
ORTOGMNIOR |. oc owpncscetese 
Sete SOUONONE ohh cus kagepss os 28,156 
ge a ea ea 7,200 
EUG OEE Gib aha vied dee Oop ete 102,517 
Previous balance ............ 436,920 
Balance forward ............ $539,437 


DOMINION COMBING 
MILL LOWERS ITS 
LOANS FROM BANK 


Still Looking to Tariff Ad- 
justment for Pros- 
perity 


Dominion Combing Mills, Ltd., is a 
manufacturer of wool yarns, tops 
and noils, with a factory at Trenton, 
Ont. Its earnings have not been alto- 
gether satisfactory from the view- 
point of investors because of condi- 
tions brought about by the tariff, 
according to A. E. Rea, president. 
The current year, however, has been 
fairly busy and some progress has 
been made in clearing up current lia- 
bilities. 

The plant is equipped with thirteen 
cards and twelve combs. It is on a 
ten-acre site at Trenton. The pro- 
duction is said to be in the caeiler- 
hood of 3,500,000 pounds tops. 

Preferred stock. in this company 
has preference for assets and divi- 
dends, and in the event of liquidation 
is entitled to par and accrued divi- 
dends. It is subject to redemption at 
any time at par and accrued. The 
preferred has no voting power except 
where there has been a default of 
dividends for two consecutive years. 

It is understood that the present 
government is favorable to a moder- 
ate readjustment of the tariff which 
will be of benefit to this company 
and others and there is some likeli- 
hood, according to information re- 
ceived, that other manufacturers will 
join in an indentical request for pro- 
tection needed. 

This promise has been held before 





investors for so long they are tired 

of waiting for something to turn up. 

The stock has failed to demonstrate 

much worth. 

Capitalization— Authorized Outstanding 
Common $1,500,000 $1,500,000 
Pref. 8% cum. 1,000,000 1,000,000 
Par of com. $50, and pref. $100. 

No funded debt. 

Officers and Directors— 


A. E. Rea, president; W. J. Keens, c.! 


A. Davies, T. D. Currie, sec.-treas., Ma- 
jor-Gen. R. Rennie. 


Profit and Loss— 


1924 


SMD. (Acti ic Arse $1,369,360 
Cost of sales, oper. exp., etc. 1,278,045 
Net earnings ............. 91,315 
POROG 6. bn 50. Sain ee Se 1,998 _ 
Depreciation ............. 70,285 
BAMMUGO: vc cdivveiatsinacas $ 19,032 


High Grade 
Textile Bonds 


We are closely associated with the financing 
of the following textile companies and while 
the issues shown are now very widely dis- 
tributed among investors we are usually in a 
position to offer bonds at current market 


prices :— 


Dominion Textile Company Limited 
6% First & Refunding Mortgage Bonds 
Due September 1, 1949 
Price at market to yield about 5.45% 


Penmans Limited 


514% First Mortgage Bonds 
Due November 1, 1951 
Price at market to yield about 5.50% 


Paton Manufacturing Company Limited 
6% First Mortgage Bonds 
Due May 1, 1953 
Price at market to yield about 5.95% 


Further particulars regarding any of the above issues 
will be furnished upon request, and we shall also be 
glad to forward any investor a copy of the December 
edition of our monthly publication Investment 
Securities containing a complete list of our current 


recommendations. 


The National I City Company 


Head Office — St. James and St. Peter Streets — Montreal 


10 on Street East 
ONTO 





-HAMILTON, CANADA 


Children 


F ashioned Silk 
Hosiery 


Hosiery 


THE NEW DAYLIGHT MILLS 
OF 
MERCURY MILLS, LIMITED 


HAMILTON, CANADA 


Where Mercury Knitted Lingerie, Mercury 
Underwear and Hosiery for Men, Women and 
Children are manufactured. 





Boys, also 


204 Blackburn Building 
OTTAWA 


71 St. Peter Street 
QUEBEC 





MERCURY MILLS, LIMITED — 


Manufacturers of 


“Rayon” Knitted 
Lingerie in Vests, 
Bloomers, Teddys, ; 
Princess Slips, etc. | 
“Nuwayon” — Buttonless 
Underwear for Men and 


Cotton “Rayon” Silk and 
Wool and-Pure Unshrink- 
able Wool Underwear. 



























































































' five times the interest requirements. 
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Cosmos Im perial Looks 
Ahead to Prosperity Due 
to Impetus of All Trade 





Hamilton-Yarmouth Co. Serves Variety of Growing 
Industries With Essential Heavy 
Duck Fabric 


Cosmos Imperial Mills at Hamil- 
ton, Ontario and Yarmouth, N.S., is 
a successful manufacturer of heavier 


grades of duck used for paper dryers, 


mechanical belting, binder canvases, 


car tops, ship canvas and similar pro- 
ducts. Its market is constantly ex- 
panding with the development of the 
paper and pulp industry in Canada 
and with the more general prosperity 
of the country that has been evident 
for a year or more. The company has 
benefited, also from the recession in 
the cost of raw material. The bonds 
of the company are highly regarded 
by the investing public. 

Marketing of the products of this 
company is comparatively simple be- 
cause the buyers, for the most part, 
are other manufacturers who use 
large quantities. For the eight years 
prior to the issue of the bonds, from 
1916 to 1924, the average net earn- 
ings averaged $315,846, or nearly 


Earnings have increased consider- 
ably since that time. 
Public Buys Preferred 

Investment interest in this com- 
pany was enhanced last August 
when the new company was organized 
and $1,500,000 of 7 per cent. cumula- 
tive preferred was offered the public 
at $100 par with a bonus of one half 
share of common of no-par value. 

The new company, like its amalga- 
mated predecessor created in 1924, 
at the time ‘of the first bond issue, 
owns and operates two modern cot- 
ton-duck manufacturing plants. One 
of these prior to 1924 was known as 
the Imperial Cotton Co. of Hamilton, 
which have been established in 1900 
and the other was the Cosmos Cotton 
Co. of Yarmouth. It was established 
in 1883 as the Yarmouth Duck & 
Yarn Co. 

The financial statement published 
at the time of the preference stock 
issue last August showed fixed assets 
of $2,300,000 and net currents as- 
sets of $1,104,000. After making pro- 
vision for the $980,000 of outstanding 





Woods Manufacturing 


Decline in Price of Raw Materials Will Affect Earnings in 
Current Year — Owns and Operates Five Plants 
With Varied Output : 


The volume of business done by the 
Woods Manufacturing Company in 
1926 has been equal to last year’s 
level, but owing to the decline in the 
market for raw cotton and jute, the 
annual report for the full year’s 
operations may show some decline in 
profits. Also, the slump in the mill- 
ing industry during the year has 
naturally affected to some degree the 
market for the company’s output of 


gs. 

The company’s output is varied. 
About 25 per cent. of the total busi- 
ness comes from the manufacture of 
cotton textiles from its cotton factory 
at Welland, Ontario. Another 20 or 
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bonds, the assets totaled $161 for 
each share of preferred to be issued. 
The earnings for ten and one-half 
years had averaged $246,000 yearly, 
and $291,428 for the calendar year 
1926. The earnings for the first 
half of this year, the latest figures 
available, were $155,281. 

Provisions. governing the prefer- 
ence shares provide that no dividends 
shall be paid upon any other shares 
of the company ranking after the 
preference shares at any time when 
the payment of such dividends would 
reduce the net tangible assets below 
200 per cent. of the preference stock 
or which would reduce the net cur- 
rent assets below 66 2/3 per cent. of 
the preference stock outstanding, or 
$750,000, whichever is the larger 
amount. Two-thirds of the share- 
holders must consent before there can 
be further issues of stock. The pre- 
ferred also has a voting power. 
Capitalization— 


Authorized Outstanding 
50,000 shs. 50,000 shs. 


$1 500,000 $1 500,000 


Common 
(No par value). 
refer 
(Par $100). 
Funded Debt— 
First mortgage 
6% per cent. 
bonds, due 1944 .. 
Dividend Record— 
Preferred 7 per cent. accumulative, ac- 
erued from Aug. 15, 1926. 
Officers and Directors— 
S. H. Greene, pres., A. V. Young, vice- 
pres., W.-S. Burrill, vice-pres. and gen. 
mgr., J. J. McGill, J. E. Rousmaniere, 
G. A. Macpherson, G. H. Allen. 
Profit and 
Net profits after deducting all manu- 
facturing and general expenses, taxes 
and making provision for depreciation 
of plants and for interest on the first 
mortgage bonds as if they had been out- 
standing throughout the entire period, 
were as follows: 
Year ending Dec. 31. 
1916..... $127,093 


1,000,000 $980,000 


| eee 235 SUEBr r cece 142,575 
1918...... 435,340 1923...... 289,171 
1919...... 215,954 SORE: 5.05% 132,226 
1920...... 444,740 1925...... 291,428 


2& per cent. comes from the canvas 
factory at Hull, P.Q. and the remain- 
ing half of its business is in bags— 
cotton bags and bags of jute made 
for every conceivable purpose; for 
flour, cement, grain, sugar and salt. 
The bag, canvas and burlap output 
which is manufactured at the com- 
pany’s Hull plant is, it is understood, 
more than holding its own. The gen- 
eral or in the building, construc- 
tion and allied trades has helped to 
increase the demand for the various 
working garments which the company 
is equipped to supply both in the form 
of the raw material and also in the 
finished article. 





COTTON DUCK 


AND 


COTTON DRYER FELTS 


HAMILTON, 


J. SPENCER TURNER CO. 


OF CANADA LTD. 


Selling Agent 
HAMILTON, ONT. 


ONTARIO 


Head Office 
HAMILTON - ONTARIO 


Mills at 
YARMOUTH, N.S. 
HAMILTON, ONT. 
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As sacks and sacking are an impor- 
part in the total production, obviously 
the demand for these commodities 
must have a very definite effect on 
earnings. 


But the company does not depend 
on any one industry to absorb its 
output of sacks, and thus if the 
demand for flour sacks declines, it 
is possible that the demand from 
other industrial or agricultural 
sources, May increase. 


About two years ago, a subsidiary 
U.S. plant commenced manufacturing 
sleeping bags at Ogdensburg. The 
product of this plant has a record of 
many years public good will behind 
it and the U.S. operations have proved 
successful since their inception. The 
plant is now a steady revenue pro- 
ducer and the business done at this 
plant during 1926 has shown an 
increase of 100 per cent. over 1925. 
While it is undoubtedly proved a suc- 
cessful enterprise, yet its earnings 
naturally play but a minor part in the 
total in the revenues of the parent 
company. 


Five plants in all are operated: 
Montreal, Hull, Welland, Toronto and 
Winnipeg. Roughly, half of the total 
revenues come from the manufacture 
of bags and the remaining half is 
divided between the output of cotton 
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and the production of tents, tarpaul- 


pany paid in one year as high as 12% 


ins, flags and similar commodities. In | per cent. to its shareholders. 


the manufacture of cotton, the com- 
pany is somewhat happily situated, 
for some 60 per cent, of its produc- 
tion is absorbed by its own mill for 
further manufacture. Thus, its cot- 
ton production finds a ready market. 


Follow General Trend 


Broadly speaking, it might be said 
that the earnings of the company will 
keep pace with the general level of 
business at large, for bags, in one 
sense are a basic commodity. 


The Welland plant, which is still 
known as the Empire Cotton Mills, 
manufactures grey counter cloths, 
bag cloths and ordinary hose. The Hull 
plant manufacture lumbermen’s and 
contractor’s tents, clothing and sup- 
plies, whilst bags are manufactured 
at the other plants. All the mills 
are modern and have been built within 
the past sixteen years. 


No dividends are being paid on the 
common but regular 7 per cent. 
dividends are being disbursed to the 
preferred shareholders. Dividends 
on the common were initiated in 
1913; with the exception of 1915 and 
1916 these were maintained until the 
close of 1923. Before the dividends 
were passed the rate was 8 per cent 
At the time of peak prices the com- 


hd 


a8) i 4 rf 
a3] wa | + 


oh 


alt 


nM 


Capitalization— 
Authorized Outstanding 


Common $2,492,000 $1,710,600 

Preferred 2,481,800 1,528,300 

7 per cent. cumulative. Shares $100 ea. 
Funded Debt— 

First mortgage, 6 

per cent, bonds, ' 

due 1943 ...... 2,000,000 936,500 


Dividend Record— Ss 
Initial dividend on preferred was paid 
in April, 1913, and paid at that rate 
regularly up to and including July, 
1914; none thereafter until Jan., 1916, 
when 1% per cent. was paid; April and 
July, 1916, 1% per cent. each; Oct., 
1916, 1% per cent. and 1% per cent. 
on account of arrears; Jan, 1917, 1% 
per cent. and 7 per cent. in payment 
of arrears; regular payments since. 
Initial dividend: on common 1% per 
cent. paid in April, 1913, which rate 
paid to July, 1914; none thereafter 
until June, 1917, when 1% per cent. 
was paid; 1% per cent. Sept., 1917; 
Dec., 1917, 4% per cent.; Mar., 1918, 
to June, 1920, at rate of 7 per cent. 
per annum; Sept., 1920, to Sept., 1923, 
2 per cent. each quarter; none since. 
Extra dividends of 5 per cent. each 
were paid on com. Dec., 1918, Dec., 
1919, and Dec., 1920. 

Officers and Directors— 

Lt.-Col. J. W. Wood, pres.; W. G. Mc- 
Mahon, vice-pres.; J. T. F. Keene, sec.- 
treas.; T. Mitchell, gen. mgr.; Ernest 
Linton, Glyn Osler, K.C., J. W. Pyke, 
G. S. Browne. 
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Success 
Well Grounded 


Profit and Loss— 
Gross profits 


Depreciation 
*Bond interest 


Net profits 
Pref. dividends 


Surplus 
Prev. surplus 


P. & L. surplus 
Earning Rate— 

Yo on com. 

% on pref. 

“And discount. 


Nine Years’ Earnings— 


Year Earnings Dividends Sy, 
1917 .. $770,816 $228,431 | 
1918 .. 842,200 314,476” 
1919 .. 630,813 314,49p" 
1920 .. °412,324 323,059 ~ 
1921 .. 160,912 245,743 
1922 .. 400,552 245,743 
1923 .. 12,128 211,371 © 
1924 .. 264,579 107,299 
1925 .. 310,647 106,981 
* Loss. 
Market Record— 
1924 1925 
a bb ee re 
Com. 35 23% 49 20 48 


Pref. 67 59 


December 17, : 
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1924 
$264,580 
63,871 
62,831 gg 
$137,878 $8599 
107,209 106g) 
$ 30,579  § tegip 
66,973 
$ 97,552 $176.49 
1.78 ‘ 
9.02 4.61 





80 64% 90 ax 


SS 
The Hudson’s Bay Company have de- 
clared an interim dividend of 10 per 
cent. less income tax, and 5 per cent; on 
cumulative preference stock, payable 


January Ist. 








Company, Limited, has developed steadily until it is to-day one 


B com a modest beginning, made in 1908, The Wabasso Cotton 


of the most outstanding industrial organizations in the Dominion 
— operating in a huge daylight “tactory of a thousand windows” — 
employing no less than 2,200 skilled workers. 


This growth is the outcome of rigid and constant adherence to the very 
highest standards in every detail of manufacture, which ensures an 
excellence in the finished product that buyers are naturaliy quick to 
appreciate. 


Knowing that the success which has marked its existence is based 
solely upon that care and attention, The Wabasso Cotton Company 


rigidly maintains those standards, and countenanges only the finest 


raw materials—only the most skilled operatives—only the best equip- 
ment—all of which combine to make Wabasso Cottons the finest that 


Canada produces—e 
cashire Mills. 


Whbasso Cottons 


are Canadas best 


Cambrics — Nainsooks — Longcloths 

' Lawns — Broadcloths — Madapolams 

Voiles — Circular Cottons — Twills 
Sheetings 


Soft and fine in texture—snowy white in col- 


our— made from 


the best Egyptian and 


South Sea Island Cottons—the ultimate in 
appearance, durability, and sound economy. 


Also a complete colour range of Mulls, Voiles, 
Check Nainsooks and Lingerie Cloths. 





qual even to the finest products of the great Lan- 





oats Ae 


A lovely, silken-soft fabric for Lingerie and , | 
Dresses. Remarkably durable, with all the | 
beauty and “feel” of real silk, but much less 
expensive. It is a combination of the finest 
Wabasso combed cotton yarns and the famous 
Celanese Brand Yarn. (Celanese is the regis- 
tered trade mark in Canada of Canadian Cel- 


anese Limited). 


_ THE WABASSO COTTON COMPANY, LIMITED 


THREE RIVERS, P.Q. 












12.1¢— 








'Toront 
Pros) 


s 


Domestic Cloth 
tations 


Among the out-st: 
in Canada is the 
Mfg. Company. It 1 
dividend ly f 
its average annual ¢ 
for bond interest « 
of $400,000. While 
$1,000,000 of commo! 
300 of preferred sto 
ment interest is con 
on the 6 per cent. : 
sued in July, 1924, 1 
$1,000,000. This iss 
the market in July 
quickly absorbed. 

Assets At Hi; 


Fixed assets of the 
praised amount to $2 
than twice the amout 
sue outstanding. | 
statement of the con 
tember 30, 1926, 
amounting to $7,127 

Cc. V. Harding, lon 
assistant general 1 
company, resigned a 
nual ing and v 
the board by P. D. | 
change became a 
sidiary company, 
The wisdom of 


strated. 
in toe — it —— 
tariff changes woul 
tive in Canada which 
nadian woollen mar 
extraordinarily  ke« 


- ‘from Britain, France 


ia and other Europea 
first shipments of 
rted from caer 
Iphia, before the ¢: 
iff of the United S 
force, while almost 
works at Philadelphi 
duction basis, 
tion was afforded th 
‘in the United States. 
Seamless Wiltons, It 
hia, has been a pro 
m the start. 
has been enlarged a 
to capacity and a co) 
ning plant and dye w 
lished in Holmesburg 
of Philadelphia, three 
later venture makes t! 
subsidiary self-contai 
pany gained an adv: 
competitors, also, in_ 
first concern in the T 
manufacture seamless 
U.S. Offshoot 
All of the common s 
sed States company i 


A at 
ling this company to 
ods of distress commo: 
try, is the fact that its 
ducts are diverse in n 
qeatity and manufactu 
itions promoting effic 
highest official to the 
tice. Thanks largely ‘ 
forts of this company 
quality of the produc 
buyers of Wiltons 0 
pager demands the 
ity, as it has com 
that the domestic pro 
celled. This brings to 
constant, trade, especia 
developed a business it 
tons, some of these r 
as three yards. The 
improvement in the | 


‘Stanfie 





Earnings Up — Co 


Wonderfully Str 
cial Posit 


The sales volume 
Limited, for the first 
of the current fiscal- 
some 10 per cent. highe 
Whilst the prices wh 
obtained this year | 
lower, the cost of raw 
also declined. Thus, tl 
the full fiscal year w! 
31, should prove satis 
shareholders. 

The financial positio 
Pany is so strong th: 
holders can well affo1 
future. with the utmo 
The last annual stater 
working. capital alon 
equivalent to $168 per 
outstanding. Earnings 
more than twice the di 
ments. 

Some additions and 
the plant have been \ 
year. These are to hou: 
ery for the manufact 

nit goods. The comp 
Upon this field of act 
year ago. The extensic 
48 cost jn the neighbo: 

Stanfields outpu' 
months ago consisted e! 
grade woollen underwe 
very satisfactory resu 
achieved in the rayon ut 

The company was ir 
Nova Scotia in 1905 s 
Truro Knitting Mills 
mieten ee 



















Pa 


Bey ee Ra oe 
ecember 17, 1996 
1924 1925 
$264,580 $310,647 
68,871 : 
62,831 4 
$197,878 $185,809 
107300 ioe 
$ 30,579 ¢ 7g 910 
91 
66,973 97'3be 
$97,552 $176 470 
1.78 48 
61 
9.02 12.16 
| D 
1gs Dividends 
16 $228,431 sio0g as 
00 314,476 “1'991"439 
13 314,487 1385'614 
24 323,080 5 15’g48 
12 245,743 aiios 
52 -245,743 <7 
28 «211.371 ‘oe 
79 107,299 97559 
417 =: 106,981 176,470 
1925 192 
ot a 
% 49 20 48 3g 
64% 90 77% 





say Company hav - 
n dividend of 10 - 
tax, and 5 per cent. on 
‘rence stock, payable 


SS 


My 


und 
the 
less 
est 
ous 
r1S- 
‘el- 







_@s three yards. The fairly general 






Pane Te aoe ae 
ek ena E> Tn 
Lee Brak. ee 5 SP 





‘December 17, 1926 


~ Toronto Carpet Co. is 


Prosperous, Thanks to 
Subsidiary Over Line 
Domestic Cloth Business is Affected Adversely by Impor- 


tations Under Inadequate Tariff — Rug 
Business Fair 


Among the out-standing co nies 
jn Canada is the Toronto Carpet 
. Company. It has paid its stock 
end regularly for years, and 
its average annual earnings available 
for bond interest are in excess of 
of $400,000. While the company has 
,000 of common stock and $730,- 
200 of preferred stock, public invest- 
ment interest is concentrated mostly 
on the 6 per cent. 20-year bonds is- 
sued in July, 1924, to the amount of 
. This issue was placed on 
the market in July, 1924, and was 
quickly absorbed. 
Assets At High Figure 
- Fixed assets of the company as ap- 
amount to $2,282,706, or more 
than twice the amount of the bond is- 
gue outstanding. The consolidated 
statement of the company as at Sep- 
tember 30, 1926, shows assets 
amounting to $7,127,694. 
Cc. V. Harding, long a director and 
assistant general 
- eompany, resigned at the recent an- 
meeting and was succeeded on 
the board by P. D. Hayes. The same 
change became effective in a _ sub- 
sidiary company, Cloth. 
The wisdom of the directors 
in establishing the United States 
‘subsidiary has been clearly demon- 
This venture was initiated 


strated. 
- $n 1922 after it became apparent that 


tariff changes would become effec- 
tive in Canada which would bring Ca- 


nadian woollen manufacturers into! washin 


extraordinarily keen competition 


' ‘from Britain, France, Czecho-Slovak- 


ia and other European countries. The 
first shipments of machinery, im- 
from and, reached Phila- 
hia, before the existing high tar- 
iff of the United States came into 
é . while almost as soon as the 
works at oe got on a pro- 
pestion basis, still further protec- 
: was afforded the manufacturers 
‘in the United States. The Barrymore 
Beamless Wiltons, Inc., of Philadel- 
has been a pronounced success 

the start. original works 

has been enlarged and is operating 







‘to capacity and a combing and spin- |} 


ning plant and dye works was estab- 
ished 


in Holmesburg, Pa., a suburb Authorized Outstanding 
‘of Philadelphia, three years ago. The} Common $1,000,000 $1,000,000 
Tater venture makes the United States} Preferred 1,000,000 ~~ 732,000 

_ subsidiary self-contained. The com-|_ 8 per cent. non-cumulative. 


pany gained an advantage over its 
‘competitors, also, in that it was the 
first concern in the United States to 
manufacture seamless Wiltons. 
U.S. Offshoot Earns 
All of the common stock of the Un- 
ited States company is owned by the 
Carpet Manufacturing Co. 
t factor in enab- 
‘this company to tide over peri- 
of distress common to the indus- 
try, is the fact that its Canadian pro- 
ducts are diverse in number, high in 
quality and manufactured under con- 
ns promoting efficiency from the 
highest official to the newest appren- 
tice. Thanks largely to the sales ef- 
forts of this company and the high 
quality of the product, the average 
buyers of Wiltons or Brussels no 
r demands the imported com- 
modity, as it has come to be known 
that the domestic product is not ex- 
¢elled. This brings to the company a 
constant trade, especially since it has 
developed a business in seamless Wil- 
tons, some‘ of these running as wide 


improvement in the business is re- 


, Stanfields 


Earnings Up — Company is in 


Wonderfully Strong Finan- 
cial Position 


The sales volume of Stanfields, 
Limited, for the first eleven months 
of the current fiscal. year has been 
gome 10 per cent. higher than in 1925. 
Whilst the prices which have been 
obtained this year are somewhat 
lower, the cost of raw materials has 
also declined. Thus, the earnings for 
the full fiscal year which ends Dec. 


$1, should prove satisfactory to the} 


shareholders. 

The financial position of the com- 
ey is so strong that the share- 
olders can well afford to face the 
future with the utmost confidence. 
The last annual statement showed a 
Working capital alone which was 
equivalent to $168 per share of stock 
outstanding. Earnings were equal to 
more than twice the dividend require- 
ments. 

Some additions and extensions to 
the plant have been completed this 
Year. These are to house the machin- 
ery for the manufacture of rayon 

goods. The company embarked 
Upon this field of activity about a 
yearago. The extension to the plant 
cost in the neighborhood of $200,- 
Stanfields output until a few 
months ago consisted entirely of high 
grade woollen underwear. However, 
Very satisfactory results have been 
achieved in the rayon underwear field. 
he company was incorporated in 
ova Scotia in 1905 succeeding the 
Truro Knitting Mills Company. It 





manager of the/| be 


flected in the carpet company and it is 
expected that there will be a brisk 
business for hotel work, since it is re- 
ported that new hotels are to be built 
and much money spent in. the reno- 
vation of others. 

. a neat is Dull 

wo subsidiary companies, Barry- 

more Cloth and Campbell Cloth Co. 
are re wollen cloths which are 
demonstrating their equality with 
the best of the imported goods. These 
mills have not, however, been 
operated to capacity for some months, 
due to the increasing importations 
from England, France and other 
countries which are afforded tariff 
advantages by the Canadian govern- 
ment. 5 

The main works of ‘the Toronto 
Carpet Manufacturing Co. and Barry- 
more Cloths at Toronto fill two large 
city blocks and the factories have a 
floor space of 500,000 feet. Here can 
seen every process in the treat- 
ment of the wool as it comes from 
the sheep’s back in Canada or in 
India or in several other countries, 
down to the point where the rugs or 
carpets are rolled or the goods, in the 
bolts, are wrapped for the jobber’s 
warehouse and retailer’s shelves. 

Plants Are Modern 

Nearly 1,000 electric horsepower 
for this plant is generated by steam 
on the premises and a high pressure of 
steam is maintained also for the 
and dyeing of the wool. 

When the works is operi.ted to cap- 
acity an additional amount of electric 
current is obtained from the Toronto 
hydro system. 

_ Throughout the plant the most ef- 
ficient machinery is used for every 
operation. Included are a number of 
carding machines manufactured in 
England which are, despite their ec- 
centric and rapid motion, marvels 
of silky operation. One of the spin- 
ing mules is the largest ever built. 
The company maintains its own de- 
signing staff and also has the latest 
devices for the making of jacquards 
and the setting of the spools for the 































ooms. 
Capitalization— 


Funded Debt— 
First mortgage, 6 
per cent, bonds 
due 1944 ...... $5,000,000 $ 970,000 
Dividend Record— 
Dividends on preferred paid regularly; 
on common also at rate of 8 per cent. 
r annum since incorvoration in 1891. 
ayments on both classes” quarterly, 
Jan., Apr., July and Oct. 1. 
Officers and Directors— 
F. B. Hayes, pres. and gen. mgr.; G. D. 
Perry, vice-pres.; P. D. Hayes, vice- 
pres. and asst. gen. mgr.; S. J. Cragg, 
sec. and treas.; G. H. Muntz, B. Barry 
Hayes, D. L. Sykes. 
Financial Position— 
Total assets as at Sept. 30, 1925, were 
$2,262,281, and surplus $922,042, against 
$873,159 in the previous year. 
BARRYMORE CLOTH 
(Controlled by the Toronto Carpet Mfg.) 
Capitalization— 
Authorized Outstanding 
Common $600,000 $550,000 
Pref. 8 per cent. 400,000 382,300 
All issued common stock is owned by 
the Toronto Carpet Mfg. 
Dividend Record— , 
Dividends on preferred have been reg- 
ularly paid since incorporation in 1917. 
Total assets as at Sept. 30, 1925, were 
$1,845,772, and surplus $85,594. 


also owns the Amherst Knitting Mills 
which is not in operation, due to the 
poor conditions which prevail in the 
woollen industry. The outlook for 
the company is excellent, for it 
seems that ultimately there must be 
some further distribution to the 
shareholders in view of the satisfac- 
tory financial position of this Nova 
Scotian textile industry. 
Capitalization— F 
Authorized Outstanding 
Capital stock 15,000shs. 10,000 shs. 
No par value. . 
In 1924 a new company was incorpor- 
ated. The preferred stock in the old 
company was redeemed at 105. The 
common stockholders were given two 
shares of “No par value” for each 
share of $100 par value of the old 
company. 
Funded Debt— 
None. 
Dividend Record— 
Dividends on preferred stock formerly 
outstanding were paid regularly, on old 
common at rate of 4 per cent. per an- 
num. Dividends on no par value shares 
$1 per share quarterly, Jan., April, 
July and Oct. 10. 
Officers and Directors— 
Frank Stanfield, pres. and mgr.; Hon. 
John Stanfield, vice-pres.; Frank Stan- 
field, Jr., sec.; A. J. Campbell, H. F. 








Bethel, L. M. Christie. : 
Profit and Loss— 
1924 1925 
Profits *$102,015 *$97,193 
Depreciation neat ee 
Dividends 28,750 40,000 
Contingent 15,000 15,000 








Surplus for year $ 58,265 $42,193 





* After making allowance for bad debts, 
depreciation, etc. 
Three Years’ Earnings— 


Year Earnings Dividends Surplus 
1923 .. $133,612 ~~ $37,500 $81,112 
1924 .. 102,015 28,750 58,265 
1925 .. 97,193 40,000 42,193 


CANADIAN WOOL 


“AS GOOD AS THE BEST” 


Canadian Co-Operative Wool Growers Limited 
Head Office, 217 Bay St., Toronto, Canada , 


Balance $616,263 $634,998 $673,519 

Earn. r’'te% 4.09 4.53 5.62 
Nine Years’ Earnings— 

Year Earnings Dividends Surplus 
End. June 30. 

1918 .. $515,868 $ 43,750 $580,347 

1919 .. 477,551 100,625 603,263 

1920 .. 489,425 140,000 299,279 

1921 .. 435,913 140,000 442,381 

1922 .. 396,014 140,000 546,156 

1923 .. 416,877 140,000 613,111 

1924 .. 361,837 140,000 616,163 

1925 .. 376,067 140,000 634,998 

1926 .. 395,615 140,000 673,519 
Market Record— 

1924 1925 1926 
H L H L H L 


Capitalization— 


Funded Debt— 


Officers and Directors— 


Capitalization— 


Capitalization— 


Funded Debt— 


Dividend Record— 
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Wabasso Cotton 


Earnings Have Increased This 
Year—Produces Finest Cotton 
Textiles and Has Added 

. New Lines. 








For the current year to date, the 
earnings of the Wabasso Cotton Co. 
show an increase as compared with 
the corresponding period of last year. 
The improved business which the 
company has experienced during the 
past two years has resulted in the 
decision to increase the output of 
the plant, and an additional 10,000 
square feet of floor space is being 
added to its mills. 


The output consists of fine cotton, 
lawns, nainsook and cambric. Until 
1925, the company produced nothing 
but fine weaves of white goods; that 
year several coloured lines were 
added to the production. Of more or 
less recent date, the company has 
gone into the manufacture of rayon 
weaves. These and its coloured lines 
have met with a good demand. 

History of Company 

The company was first incorporated 
in 1907 to secure for Canada part of 
the trade in fine white cotton piece 
goods, cambrics and yarns, until then 
entirely imported from abroad. A 
mill was constructed at Three Rivers 
upon the most up to date lines, 
machinery being supplied by the best 
cotton machine builders in the world. 
In 1912, the company purchased all 
the capital stock of the St. Maurice 
Valley Cotton Mills, also at Three 
Rivers, which is operated as a separ- 
ate unit, but which ocupies the same 

i plant. 

In 1916 further expansion was 
undertaken by the acquisition of over 
90 per cent. of the stock of the Shaw- 
inigan Cotton Company which oper- 
ates mills situated at Shawinigan 
Falls, P.Q. This plant produces hos- 
iery, knitting yarn and knit goods. 
The Shawinigan Cotton Company in 
turn controls the Oxford Knitting 
Mills of Woodstock, Ontario. 

The St. Maurice Valley Cotton Mills 
is simply an extension to the original 
Wabasso plant, whilst the other two 
companies whose output consists of 
hosiery, knitting yarns, etc. are situ- 
ated at Shawinigan Falls Quebec, and 
Woodstock, Ontario. 

Capitalization— 


‘Authorized Outstanding 
35,000 shs. 35,000 shs. 















































Capital stock 
(No par value). 
Funded debt— 
First mortgage 6 
per cent. bonds, 
due 1947 ...... $1,000,000 
Sinking fund, 7 
per cent. bonds, 
due 1942 ....... 750,000 
Dividend Record— 
Initial dividend of 2% per cent., cover- 
ing two quarters, was paid July, 1918; 
1% per cent. Oct., 1918; 1% per cent. 
Jan., Apr. and July, 1919; Oct., 1919, 2 
per cent., which quarterly rate was 
maintained until Oct., 1920; Jan., 1921, 
to date $1 per share quarterly on shares 
of no par value. 
Officers and Directors— 
C. R. Whitehead, pres. and gen. mgr.; 
J. W. Pyke, vice-pres.; R. N. Ball; W. 
G. E. Aird, manager; W. I. Gear, Hugh 
MacKay, K.C., Wm. Harty, Jr., J. R. 
Ritchie, sec.-treas. 
Profit and Loss— 
Year end; June 30. 
1924 1925 1926 
Op. profits $265,193 $285,749 $313,438 
Int. on inv. 96,644 90,318 82,177 


$361,838 $376,067 $395,615 
Deprec. 100,000 100,000 100,000 
Bond int. 103,085 100,092 98,629 
Sink. fund 15,000 17,240 18,455 


Net profits $143,153 $158,735 $178,521 
Dividends 140,000 140,000 140,000 
Surplus 3,153 18,735 38,521 
Prev. sur. 613110 616,263 634,998 


$821,000 


682,000 
































Com. 72 47 66% 55 £100 60 
Bonds 96% 90 99 92 100 98 
ST. MAURICE VALLEY 
(Controlled by Wabasso Co.) 

Authorized Outstanding 


Capital $1,250,000 $1,250,000 
(Stock all held by the Wabasso Cotton 
Company.) 


First mortgage, 6 
per cent. bonds, 
SS ZOU cites $2,500,000 $1,267,700 


C. R. Whitehead, pres., R. N. Ball, W. 
G. E. Aird, J. W. Pyke, Hugh MacKay, 
K.C., J. R. Ritchie, seci-treas. 
OXFORD KNITTING 
(Controlled by Wahasso Co.) 


Authorized Outstanding 
tal $50,000 $50,000 
SHAWINIGAN COTTON 
(Controlled by Wabasso Co.) 


Capi 


Authorized Outstanding 
Cap. stock $1,000,000 $1,000,000 
The Wabasso Cotton Co. owns $945,050 
of the outstanding stock. 


First gold bonds 6 per cent., due 1949, 
$890,000, of which amount $193,000 are 
owned by Wabasso Cotton. 
Debentures 6 per cent., due 1936, 
$200,000. 


None. 
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THE 
ORONTO CARPET 


SMYRNA and NOVELTY 
CARPETS and RUGS 


THE BARRYMORE 
SEAMLESS WILTONS Inc. 


Subsidiary Co ; 
* PHILADELPHIA PA 


Manufacturing 
Seamless Wilton Squares 


Expansion 


[J URING the past year, 
the company has 
completed an extension 
costing over $300,000— 
which, from now on, will 
result in. materially in- 
creased production. 


The new lines which have 
been added during the 
year have met with a fa- 
vourable reception at the 
hands of the trade. 


The consistent public de- 
mand for the company’s 
output—which has result- 
ed in continuous. opera- 
tion of the plant since its 


inception in 1921 — 
coupled with excellent 
earnings prove that the 
company’s expansion pro- 
gramme is based on 
sound and conservative 
lines. 


Subsidiary 
Cloth Companies 


THE BARRYMORE 
CLOTH CO., Limited 


THE CAMPBELLFORD 
CLOTH CO., Limited 


Manufacturers of 
BOLIVIAS, DUVETYNS 


FANCY CLOAKINGS, 
AND OVERCOATINGS 








Soundly Growing—_ 


The Bruck Silk Mills 


The only Canadian com- 
pany carrying out all the 
operations of silk manufac- 
ture under one roof. 


The output consists of silk 
dress goods, including 


Canton crepe, crepe de 


chine, silk and wool crepe, 
satin Canton, satin crepe, 
flat crépe, fancy novelties, 
silk yarns and silk prints. 
Plant at Cowansville,; P.Q. 


© 


Williams, Partridge & Raple 


Limited 


Investment Bankers 


171 St. James Street 


Montreal 
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Contributing 
to 
Canada’s 


Progress 
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A STORY OF DEVELOPMENT 


IRST incorporated in 1905, The Dominion Textile Company 
k acquired the business of four companies. At that time textile 

production in Canada was a small item in the national pro- 
duction, but even then, the company was the:leading producer of 
textiles in the Dominion. Its leadership has continued—to-day 
it is still the dominant producer of cotton textiles in Canada. An 
industry which now plays a major role in the Dominion’s indus- 


trial progress. 





Dominion Textile 
Products 


Printed and Dyed: 





During the past twenty years the output has increased both in 
quantity and variety. Included in its range of products is practi- 
cally every variety of cotton yarn and weave. 
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Bross oe eet The company now owns and operates ten plants whose efficiency 
Printed — Chambrays and up to date methods compare favorably with plants located in 
Place Cundes Flannels . other countries. One result of this is seen in quality of the products 






Fancy Shirtings which yearly increase in public favour. 











Printed D Draperies 

rinted Dress . 4: 

Goods nies . Fight plants manufacturing yarn and cloth from the Raw Cotton, 

Mercerized _ oe a Bleachery and a Print Works constitute the Dominion Textile 

; a Co.. Ltd.; in this enterprise is invested over $30,000,000, practi- 
Taffeta Printed and , > : : 3 ; ; b j 

Crepes—Plain Dyed Drills cally all owned by Canadian investors—which is unusual by 
perry Saad Pocketings comparison with many other major Canadian enterprises which 
and Pri 







are controlled by foreign capital. 





Grey and Bleached: 








Bleached .Canton—Grey 
Cottons and Bleached 

rc a Bag Cloths— 

as Eide Biaed Officers and Directors: 

Interlining Hosiery and President: Sir Cuarues B. Gorpon, G.B.E. 

Bleached Drills Sale Yarns Vice-President: Sir Hersert S. Hort 

: Sheetings— Grain Bags Directors: J. P. Buacx, C. R. Hosmer, F. G. Daniets, 

All Widths Duck— W. A. Brack, J. H. Wess 







All Weights 







Pillow Cottons Blankets General Manager: F. G. Daniets 
Towels Shoe Lining Sec.-Treasurer: J.H. Wess 
Toweling Rubber Cloths Asst. Sec.-Treasurer: J. A. Fisu 






Dominion Textile Co. 
Limited 
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|U.S. SMELTING IN 


Believe Deeper Drilling LARGE DEAL FOR 


Will Bring Large Oil 
Production in Alberta 


Some Interesting Facts in Regard Oil Hunt in West Are 
. , Presented in Review of the Situation, Especially 
as it Relates to the North 


SUCCESS IN WAINWRIGHT AREA MATERIAL 


Mystery Well of Imperial Oil at Fabyan Has Seemingly Got 
Many Guessing — Fair Measure of Success Has 
Been Met With To-date 


The following article on oil development in Alberta was sent The Financial 
Post by H. Norbury, Edmonton, having been prepared by him at the suggestion 
of Central Oil and Gas Association, and the executive of that association 
authorized its publication. 

Alberta has now been officially re- 
cognised as the largest oil-producing 
province in the Dominion and durin 
ne past year it produced more oi 

n all the rest of Canada combined. 

This condition has been brought 
about by the remarkable output of 
Royalite naphtha well No. 4 which is 
controlled by the Imperial Oil Co. 
in Turner Valley, by the steadily 
growing output of crude oil from 
wells in the Wainwright field and by 
production from other wells in vari- 
ous parts of the province. Produc- 
ing wells have also been obtained 
north of the Alberta boundary and 
these include the two Imperial wells 
at Fort Norman, near the Arctic 
circle, which produce at the rate of 
about 100 barrels of oil grading 36 

- degrees Beaume, a day. 

Much has been said and written in 
regard to the discovery of oi] in 
western Canada but no article pur- 
porting to deal with the history of 
oil development in Alberta can be 
regarded as complete or even fairly 
presenting the true facts of the case 
if it does not contain accurate ref- 
erence to the operations which have 
been conducted to date in the Wain- 
wright-Fabyan-Irma field. 

The Wainwright field, (as it is 
more generally termed,) is the only 
art of Alberta where crude oil has 

n found in more than one well in 
commercial quantities and has been 





Will Spend $1,250,000 on 
Rouyn Boichatel Property 
Near Ribago-Corona 


U. S. Smelting and Refining has 
about concluded a deal with Rouyn- 
Boischatel Development for its group 
of six claims adjoining Ribago and 
Corona near ischatel rat 
boundary. It is understood that four 
additional claims separated from the 
large group by a Stadacona claim and 
6 claims to the west or 16 claims in 
all are to figure in the deal. 

W. H. Thorburn who engineered the 
deal says a $5,000,000 company will 
be organized and Rouyn Boischatel 
shareholders will likely get a dividend 
in shares of the new company of about 
12% new for each one held. The com- 
pany will still have its Horne Reef 
group and its block adjoining Consoli- 
dated Smelters on Montbray. It is 
understood that a substantial cash 
payment has already been made on 
the 10 claims optioned to go into the 
new company and that the consumma- 
tion only awaits approval of Rouyn 
Boischatel shareholders. It is under- 
stood from Mr. Thorburn that U. S. 
Smelting undertakes to spend $1,- 
254,000 on the property and in addi- 
tion will take an option on a block 
of shares going to Rouyn-Boischatel. 


Spectacular Ore in 
Both Drifts on 800 


Level of Gold Hill 
_ Gold Hill Mines, which is develop- 
ing its property in Boston Creek 
area, continues tol - spectacular 
results in its west drift on the 800-ft. 
level and is also in commercial ore 
on the east. The west drift contin- 
ues quite spectacular and is now in 
about 80-ft. from where the high 
grade ore, shot with free gold, was 
encountered. The ore continues very 
consistent. 

On the east side the company ran 
a drift east from the crosscut for 
100-ft. and opened out $8 and $9 ore. 
This was fairly encouraging but what 
was omake so, the width of the zone 
showed a tendency to widen. Since 
then several rounds were taken out 
and good commercial ore with lots 
of free gold showing in the different 
faces have been broken down in the 
different rounds. Assay results are 
not as yet available. 


Boischatel Mines Will 
Start Diamond Drills 


The financing contract recently an- 
nounced by the Boischatel Mines is 
understood to be progressing favor- 
ably. | Substantial cash payments 
have already been made by the un- 
derwriters to the company’s ‘trea- 
sury, and the issue has been favor- 
ably received by the public. A large 
poe of this company’s stock is 

ieved to have found its way into 
the hands of a strong American syn- 
dicate. The Prew was recently 
examined by J. C. Houston, who re- 
ports that the geological conditions 
are good. No. 2 up, adjoini 
the Timmins (Slim 


“I do not believe there are any 
other drilling propositions in the 
whole world more promising,” said 
Neil McQueen of the geological 
staff of the Imperial Oil Co., ad- 


dressing the Rocky Mountain Oil 
and Gas Association annual con- 

- vention at Grand Falls, Montana. 
“Anything can happen in the Tur- 
ner Valley fields,” he said, “judg- 
ing by the unbelievable conditions 
met with already.” 








wells but by many eminent geolog- 
ists. Colonel R. Bruce farkness, of 
Toronto Oil and Gas Commissioner 
for Ontario recently stated: 

“I examined the bottom core from the 
Edmonton-Wainwright well and found 
thirty-eight feet of fine uncemented 
sand ... saturated with oil throughout. 
This well was flowing by heads through 
eight-inch casing about once in twenty- 
four hours. It had not been pumped when 
I examined it and the production can 
only be estimated. I think 150 barrels 
would be conservative. Given the same 
conditions higher on the _ structure, 
where the oil will be lighter and with 
more gas pressure, the production of 
future wells will undoubtedly be mea- 
sured in hundreds of barrels. Develop- 
ment to date.gives ample assurance that 
oil will be found over a considerable ter- 
ritory along the crest of the structure.” 


According to Dr. Allan who is re- 
garded as an eT on Alberta 
oil formations and whose findings 
are the result of many years of prac- 
tical study of the various fields, the 
area between Birch Lake and the 
Wainwright district located 70 to 120 
miles south-east of Edmonton, is one 
of the most promising oil-producing 
areas in the province. 

“The total area in this structure alone 
that may be classed as worthy of ex- 
ploration by drilling is represented by 
at least 280,000 acres,” he states. 

“With three proven oil fields in West- 
ern Canada, namely, Turner Valley, 
Wainwright and Fort Norman, and with 
a large territory where geological con- 
ditions are favorable for oil accumula- 
tion, the es are most encourag- 
ing for Alberta to become a producer of 
large quantities of petroleum. 

“There is no reason for pessimism 
over the future possibilities of oil in 
this part of Alberta and every encour- 
agement should be given to those com- 
panies now drilling. : 

“Oil from the Wainwright field is a 
heavy oil with a gravity between 18 and 
22 degrees Beaume. It has been defin- 





ket. The several compl } 
a field — ce anes ee 
e proof re ing the 
of ese oil the wentern Canada than 
all ¢zilling operations combined. 
ial ut two exceptions, every 
« sunk to a depth of 2,300 feet or 
more in the Wainwright area has 
- efcountered a producing oi] sand and 
even those two wells not as 
producers have yielded cores of fine 
sand highly saturated with oil. 
17 Wells Drilled 
“The development that has taken 
place to date in the Wainwright-Irma 
field has produced the most phenom- 
enal results,” states Dr. John A. 
Allan, chief of the department of 
logy of the province of Alberta 
-m article published recently. He 








“Seventeen wells have been drilled 
-but only nine of these have been com- 
leted to the cretaceous oil horizons. 
Three of these wells are classed as pro- 
ducing wells, three are gas wells, one 
contains gas and oil, and the eee 


two are dry in so far as the upper oil | 4 oe alliwel), whic 
horizons are concerned. In other words,|itely proven to be a valuable oil,” he| consists of eight claims, lies along 
over eighty per cent. of the wells com- adds. the northern contact of a belt of 


Value of Products 


The value of the oil produced in 
this field has been proven beyond all 
doubt. During the past eight months, 
crude oil from Wainwright has been 
shipped into Edmonton refined at 
the plant of Alberta Refineries Ltd. 
and sold to the public in the form of 

asoline, tractor oils and fuel oil. To 

ate this refinery has used a total of 
130,000 gallons of crude oil from one 
well in the Wainwright field. In 
addition to this, large quantities of 
the oil have been used in an unre- 
fined state in threshing machines and 
farm machinery near Wainwright 
(Continued on page 27) 


pleted in this field contain oil or gas.” | 
An article published in Alberta early 
this year over the name of C. O. Still- 
man, president of the Imperial Oil Co., 
contains the following paragraph: _ 
“The Wainwright area can now claim 
the distinction of being a ‘field,’ in as 
much as steady production is being ob- 
tained from wells of British Petroleums 
Limited and definite assurance of the 
presence of petroleum will undoubtedly 
encourage the drilling of further wells.” 


Saw Much Evidence 
The question, “Is there oil in Al- 
berta,” has been most emphatically 
answered in the affirmative, not only 
by at least three oil companies which 
have drilled commercial producing 


Cash and Information 
Bring Imperial Success 


geologic horizon in which to look for oil 
in that area was the Dakota sand rock 
which lies at the base of the Benton. 
Royalite No. 4 pierced the Dakota, the 
Kootenay and the Fernie and went 
feet into the underlying lime before en- 
countering the strata from which pro- 
duction is now being taken. The well 
was put down to such extreme depth in 
deference to a theory—the theory that 
the derivation or point of origin of oil 
lay somewhere in the upper measures of 
the lime. A test of this theory, at large 
cost, led to the discovery of oil. 

“So, just where does the factor of luck 
enter and where does it leave off in the 
oil game? 

“To the uninitiated, it looks as though 
it is just a matter of getting a hunch, 
hauling a drill onto a location and put- 
ting down a hole; then, to the lucky 
ones, an oil well. 7 

“But it is nothing like as simple as all 
that, and if the location of oil wells were 
left entirely to luck the world would no 
doubt find itself famishing for oil with- 
in the year. . 

“On the other hand, however, without 
adequately-financed — pre- 
pared, in the absence o complete infor- 
mation, to trust to luck for some of the 
factors, it is also certain that the world 
would quickly be short of oil. 

“If there is a formula with which to 
invoke luck in the search for oil it must 
be in some way wrapped up with the 
manifest coincidence that luck flows to 
the organization having the completest 
information.” 


granite rock (probably syenite). The 
granite contact areas are notably the 
productive zones in this Quebec cop- 
per-gold district, the Waite-Montgom- 
ery and the Noranda me | 
close to such geological formation. 
It is consequently believed that de- 
velopment work planned for Bois- 
chatel Mines should disclose lar 
mineralized zones. Officials of t 
company have decided on a campaign 
of diamond drilling to begin as soon 
as arrangements can be completed. 

Alderson-Mackay claims, being op- 
erated by the Towagamac Explora- 
tion Company was spoken of by Ar- 
thur B. Parsons, assistant editor of 
the Engineering and Mining Journal 
of New York, as having given first 
evidence of a reasonably assured 
mine, Group No. 1 of Boischatel hold- 
ings adjoins. 


New Aeroplane Service 


For Red Lake Area Soon 
Red, Woman and Narrow Lake 
areas, are to have a second airplane 
service, ——— on last reports no 
service was being opera at all. 
Western Canada Airways Létd., has 
been organized and one machine, a 
Folker, 5 passenger cabin and half 
ton freight capacity, has been pur- 
chased. Capt. H. A. Oaks, who op- 
erated the — in that section last 
summer will be in charge and is now 
in the U. S. taking delivery of the 
machine. He expects to get the ma- 
chine north and his service started 
by the end of the month. 


















Recent statements to the effect 
that the Imperial Oil Company con- 
sidered its $5,000,000 investment in 
Alberta oil exploration largely an un- 
productive investment, do not jil 
well with an article in the Imperial 
Ol Review, the company’s employees 
Magazine. 

Recalling that companies drilling 
for oil in one California field drilled 
eighteen dry holes before the nine- 
teenth hole came in with oil, the Re- 
View recalls that Imperial Oil spent 
$5,000,000 in Alberta and then made 
“an oil discovery of economic import- 
ance,” 


The Review states: 


“When Imperial’s discovery finally did 
come it was in Turner Valley, the only 
area in the whole territory that had 
been drilled to any extent before; an 
area in which the structure had already 

sn pretty accurately mapped and in 
which many of the dominating geologic 
factors were already known. So far as 
the location of the well was concerned, 
the element of luck had been practically 
eliminated. 

“But there was one aspect in which 

" Royalite Number 4 entered virgin ter- | 
ry in Turner Valley; it went to 
&reater depth. 


“Up until the remarkable discovery of 
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MARKET UPSWING 
HAS TAKEN PLACE 


GROUP IN QUEBEC; IN MINE SHARES 


Decline in First Week of 
Month Overcome and 
Gains Recorded 


Last week in discussing the mining 
market we presented the trading fig- 
ures in many of the important stocks 
over a 5-year period so as to enable in- 
vestors and speculators to size up the 
situation. One rather interesting fact 
about the figures was that they show-~ 
ed a material softening in the market 
in the first four or five days of this 
month. This softening, however, has 
not been maintained, as in the last 
couple of days a decided strengthen- 
ing has taken place with the Quebec 
issues taking the leadership. Some 
of the daily firmncial editors and 
some of the brokers seem convinced 
that the mine shares are away on a 
bull move. It is an interesting con- 
jecture. 

For the past couple of years the 
market has been doing the unexpect- 
ed. The summer lull failed to mater- 
ialize, there were predictions of big 
things after the Federal Election, but 
this was not forthcoming. One is led 
to wonder if the present move on the 
market is not an effort to get in early 
for a possible new year’s drive. 


The table below shows partly what 
has taken place in two-weeks. It does 
not indicate the decline which took 
place in the first four or five days of 
the month and practically all of which 
has been recovered, but in many cases 
more than made > 

The Quebec stocks have been quite 
lively, and it may be that the long 
talked boom in these issues is under- 
way. Developments in the Quebec 
field are steadily becoming more im- 
portant and reports of new copper dis- 
coveries are being received with con- 
siderable regularity. Indications are 
that it will be a busy winter in the 
camp. The new railway is handlin 
a considerable amount of freight and 
there are heavy shipments going in 
from the Ontario side. Much diamond 
drilling has been planned while three 
or four concerns are waiting for the 
Swedish electrical survey to plot their 
ground for drilling. Noranda has 
proven a real market leader. 

Northern Ontario gold stocks are 
all showing strength. Vipond moved 
sharply because of dividend possibili- 
ties. Dome is a little weaker. Hollin- 
ger and McIntyre have strengthened. 

ke Shore and Wright Hargreaves 
are up with Teck Hughes a little 
down. Kirkland Lake Gold has not 
kept pace with the predictions on the 
street. Tough Oakes interest has also 
died down. Gold Hill and Hill Top, 
Boston Creek both did better. 

Silver prices continue weaker and 
the silver stocks have not much to of- 
fer buyers at present bar silver quo- 
tations. Nipissing had quite a spurt 
but it is believed that Quebec re- 
ports were the factor. Keeley, Can- 
adian Lorrain and Castle are all 

(Continued on page 28) 


Await Houston Report 
On Find on Corona 


Spin to list Corona stock 
on Standard Exchange is to be made 
immediately. 

The important discovery made re- 
cently on Corona Mines on Bois- 
chatel-Duprat boundary appears to be 
bigger than was at first anticipated 
though it has been impossible to se- 
cure full details as the company are 
reluctant at this time to give out all 
the facts until such time as a full 
report is received from J. C. Houston 
who is on the proerty now. Prospec- 
tors and mining men who have seen 
the find claim that it is one of the 
outstanding discoveries in North- 
western Quebec. 

On the adjoining Consolidated 
Smelters, Ribago Copper Corporation 
and U. S. Smelting and fining, 
equally good discoveries have been 
made and consequently it is to be 
expected with perfect geological con- 
ditions that this section will com- 
mand an important place in North- 
western Quebec development. All the 
companies seem to ve finances. 
Corona will diamond drill this winter. 


F. J. CRAWFORD 
S.J. McGRATH 
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AND MINING EXCHANGE 


STOCK BROKERS 
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Delimit Huge Sulphide 
Body at Red Lake by 
Electrical Prospecting 


Section of Camp May Reveal 
Chalopyrite Body When 





Took Two Grim Battles 
to Make Teck 


Hughes Go Opened Up 7 
about the action of Teck-Hughes || DISCOVERY IMPORTANT 
in giving manager D. L. H. Forbes Sak gas 


an option on 10,000 shares of the 
company’s stock at $1 per share 
while the market price of the 
shares stands around $5. 

“It is generally conceded to be: 


Sherwin F. Kelly Made Intens- 
ive Study at Behest of Hon. 
_. Chas. McCrea, Minister 


well deserved,” says Mining Jour- of Mines 
nal Press, New York. This is about niemnaagede 
right. Mr. Forbes has been a busy Canada is credited with evidencing 


man making a mine and while he 


a greater proportion of interest in 
the development of electrical pros- 
pecting methods than any other part 
of this continent. While the greater 
part of this work is now being car- 
ried on in the per-gold area of the 
Province of Qu » with some sli 
activity in British Columbia, mi 
men are watching the results that are 
being by Sherwin F. Kelly, 
who is operating the Schomberg sys- 
tem in the Red mining area. 

mobs ager is tepette'et lie, matic 
weeks ago, re 
findings in Red Lake have raised the 
point as to whether this camp may 
not ultimately divide itself into an 


had numerous opportunities, it is 
almost safe to say that he gave no 
attention to the market side of the 


question. In fact, instances that 
would show to the contrary could 
be easily cited. 

A letter which The Financial 
Post had from Pres. Chas. Denison 
some time ago perhaps sizes up 
the view of the directors, when in 
discussing Mr.. Forbes’ efficient 
management he said, “Mr. Forbes 
has been a great comfort to me.” 

Teck provides two grim battles. 
Pres. Denison had the first, finan- 
cing. Mr. Forbes had the second, 
finding the mine. 





ARGONAUT TO OPEN | Sis: «= formal 


on the Howey property is what may 
be described as a quartz lode forma- 
tion. According to the potentiometer — 
readings of Mr. Kelly, er, gold 
deposition in the area a mile or two 
east of the Howey appears to be more 
of a sulphide deposit of the large ore 
body formation that is more typical 
of the Quebec copper-gold camp. 
This opinion has been arrived at as 
4 a result of the electrical prospect- 
ing done by the Ontario Government. 
on the properties of the Toronto Red 
Lake Syndicate and the Dunlop S 
preving 
inten. 


TWO NEW LEVELS AT 
1125 AND 1250-FT. 


Production Returns Have 
Materially Advanced in 
Last Few Weeks 


Much interesting gossip is goi 
the rounds in regard Argonaut and 
Barry Hollinger. It would seem that 
these two mines got over their 
troubles—finding a large tonnage of 
commercial ore—about the same time. 
There has been talk of Argonaut’s ore 
running very low and that some ex- 
planation should be forthcoming. The 
writer recently received the explana- 
tion from Gen. Mgr. J. A. Naud. It 
was to the effect that the company 
has not bothered with production re- 
sults until recently, being bent on 
getting ore reserves up. However, 
better. production was somewhat de- 
layed by the late arrival of the new 
concentrating machine but since its 
installation there has been a marked 
change. The management is now busy 
blasting the station at the 1,000-ft. 
level in preparation for sinking. Two 
new levels, 1,125 and 1,250 will be 
opened up and will be reached in 8 
months. It will then take another 
four weeks to reach the downward 
extension ore bodies already opened 
on the 875 and 1,000-ft. levels. 

Mr. Naud said they knew just where 
they were going to drive to. There 
are two substantial high grade bodies 
northwest of the shaft and one on 
the other side. In addition diamond 
drilling on the 875 and 1,000 levels 
hag revealed 3 additional ore bodies 
which they are going after. 

Argonaut has three stopes on both 
the 875 and 1,000 levels and the last 
one, 803 stope is 15-ft. across. It is 
the largest ore body encountered but 
a. the richest though values are 

igh. 


Hill Top Pay Streak 
Widened to Three Feet 


Hill Top shaft on last report was down 
140-ft. and the vein had widened con- 
siderably. Values continue about the 
same. The vein is dipping back into the 
shaft again and may lose some of the 
new width—3-ft., but is expected to con- 
tinue wider than above the 140-ft. mark. 
The paystreak on last assay showed $100 
ore. 








dicate. | the definite 
of this theory must await more - 
sive surface and underground devel- 
opment on the properties of these two 
companies, the possible existence of a 
sulphide or chalcopyrite ore body in 
this area has attracted The 
action of the-Hon. Chas. McCrea in 
employing electrical — p 
equipment in Red Lake has been ci 
as an evidence of the progressive de- 
velopment measures inaugurated by 
the io of Mines, 
under Mr. McCrea’s regime. 
Success on Noranda 


In considering the significance and 


practicability of electrical pros 

ing methods, distinction should be 
made between the comparatively 
simple operation of a “dip needle. 
While the system is by 
some authorities to be as yet in its 
infancy, the results obtained by Mr. 
Kelly in his measurements carried. 
on at the Noranda mine last year and 
Se conn in Red Lake, — be ac- 
cep as very strongly indicating 
the reliability of this dorus of ore 
location. On the property of the Nor- 
anda mines, Mr. Kelly is credited with 
having located what is. known as the 
“E” and “G” ore ies and when 
the readings obtained on the Nor- 
anda ao correlated with 
the readings ined on the pro 

of the Toronto Red Lake S 

there is reason for evidence that the 
latter company be justified in 
following up the ore de- 
limited. 

Iv is understood that readings of 
650 millivolts were secured on the 
“E” ore body and 400 millivolts 
were secured on the “G” ore body on 
the Noranda progeny. The 
on the Toronto Lake Syndicate 
delimited an area of mineralization 
from 200 ft. wide north and south by 
400 ft. long east and west and showed 
a reading of approximately 280 milli- 


volts, 
How System Works 
While the system may, at first 
sight, appear complicated to the 
amoage man, the readings as sup- 
plied by the prospecting company are 
(Continued on page 26 


lies 





NIPISSING MAKES PAYMENT 
Nipissing is undérstood to have made 
a third payment on its promising Mont- 
bray, Que., group. 


MINE INSURANCE 


We make a specialty of Mine Insurance problems. Sur- - 
vey of policies often reduces insurance cost. We give this 



















service free. 
Our Gold Bullion in Solution policy is worth serious con- 
sideration. Rates on application . 


THE VENTURA CORPORATION, LTD. 


FINANCIAL AGENT TRUSTEE MINE INSURANCE 
67 Yonge Street 














We offer a complete 
based u ye 


more than half a tury 
cen 
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End Litigation Over 
Abana Shares Before 
Progress is Possible 


Present Board Will Take 
Steps to Contest Points 
of Injunction 


Abana directors are preparing to 
put up a legal battle against the sev- 
eral injunctions instituted against 
the company. Meanwhile they have 
halted o tions on the property in 
North-West Quebec but are —— 
the sumps going. Payments whic 













Invite 15,000 from 72 
Countries to Visit 
Canada’s Mines 
The Second Empire Mining and 
Metallurgical Congress is to be 
held in ada in August of next 
year. There will be a trans-Can- 
ada excursion visiting all the min- 
ing centres. G. C. MacKenzie, 

















secretary of the C.I.M.M., is acting 
as General Secretary, and has sent 
out invitations to 15,000 members 
of the 10 institutes that compose 









the congress. These are scattered 
over 72 countries in five contin- 
ents. 

The annual meeti of the 
C.1.M.M. will not be held next 
March but will be delayed until 
the time of the congress. 





ted S 
hand and in bank $1,392. It 
a Simeaneed that there is a $5,000 
yment on property account soon 


"Pres. J. C. Lamothe said that the 


directors proposed to clean up the 
situation in regard to the injunctions 
which have to do with the voting of 
certain shares which are held in trust 
and also the sale of shares, as soon 
as possible and then the matter will 
rest with the shareholders as to what 
they wish done and as to who shall be 
their future officers. 

No Construction Plan 

Mr. Lamothe made the point, 

discussing the situation, that has de- 
veloped within the company, that so 
far no constructive moves have come 
from those o d to the proprosals 
put forth by the directors. They had 

















Vipond Dividend Talk 
Arouses Much Interest 


Huronian Belt. London meeting is 
said to have caused the buying flurry 
in Vipond this week. The gossi 
‘ing the rounds in regard the dividend 
expected early in the new year, has 
interested many. Especially is this 
true in regard the opinion that has 
prevailed in well-informed circles that 
the dividend might be a stock distri- 
bution. These interests held that it 
did not matter much whether Vipond 
8 a reorganization so as to| paid out earnings in a dividend and 

t shares underwritten at a price} then sold stock to vide expansion 
that would net the company a return | funds or diverted the earnings direct 
in keeping with the position of the| to development and made it up to 

roperty. This had been opposed and | shareholders by additional stock. The 
guiding factor would be the size of 
the dividend. 























CASTLE’S NEW SHAFT 
Castle Mine, Gowganda, will carry its 
south shaft from 300 to 600 ft., and 
drive east under the lake to pick up ex- 
tensions of Tonopah ore zones. 






aeamee by Canadian Exploration 
tain ee a of pay 

° ons in the way - 
ments and these obligations were 























































assumed the Abana Co., and they Par Dv. H 
turned yon their capital to Canadian i 
Exploration and out of the 3,000,000 Val.,@ Rate Yield wk. 
shares kept 1,000,000 and placed] Aifonania s..-cc0001. 9 S21) 
2,000,000 with a trust company Apex ...... Soaaibawsed 1 oe 
z be used by the directors for financ-| Area apescccvsccesoes : a0 
in Argo. Gon ..0...0.0. LH. 
5 Mortgage $98,000 -  Sheeeaapeat a oy 
The recent financial statement | Berry Hollinger ..... 1 - & 
shows a mortgage against the prop-/ Belielien L. .......... 1 . al 
erty of $98,000, which is taken to] Bidgood ............. 1 7 
mean the total of payments ~- le soe 
Buckingham .......-- 1 beet ae 
Can. Lorrain ........ 1 coe 2 
EEE sctescesscoves 1 oe 38 
. Chaput H..........-. 1 noe 
trouble in to pee pesepcpaeaie 1 pa tis 
ent and this undoubtedly | Coniagas ............ 5 soe 4.60 
yed a part in forming the share-| Conierum ------------ & oor ae 
holders fective committee. As the] Cons. Smelter ...... 25. 16 400 261 
proposal of the directors included a/| C. W. Dome ......... ae Scere ccs, ae 
lan for the company to do its financ- Crown Res. ...+...+++ 1 ese B 
g through a subsidiary, it is nat- tien ckin, mo nati oe 
ural that would be opposition to | Dome Mines ........ None $2.00 17.61 12.25 
cancelling the existing financing deal.| Don Bowym -------.-- 5 sss ses al 
bE = May Be Tied Up ; MEE. Sud cocehooeg oe 1 ie Tae 
be oe Indications are that Abana will be | Everett ......cesssees ; eee os 
ie tied up for some time; which side | Goldie, j-----------+- 2 oP icy 
a will ultimately win out 1s problem-| Gold Reef ........... 1 oe | 
ij atical. On the issued stock, it would | Hilerest «000002002. 10 6 10d) @ 
ae the Canadian Exploration with | Houinger 222202222222 6 “#6 684 19.00 
a6 ie Indian .....sse+sse+ss cco noes 6 
| : Int Nickel, ¢. .-... None $2.60 6.13 39 
| Kee Mig i, wie 
eora ee eee eee eee 
are with this company. | Kirk. Hunt. ......... 1 <a 
The directors have sold about 700,000 | Kirk. — reeeereees ; oo 2c sane 
shares and would be dependant on the Oe ang | ae 
support of these. From this it can| Laval ................ 1 aos, ae 
ean be seen that the point raised La Rose ....sescseees 1 eee * 
in to the voting of the 1,800,-| LOrain sojvesesre-s t ve got 
000 shares held in trust is of decided | Marciay .............. 1 ee «82% 
importance to both sides. Macassa ..... deccccce 2 os. Teew = 
et Tagen Melntyre............. 5 ‘go 404 24.90 
SILVER AND ZINC etee eae eo a 8 ae. ae 
BOOMER cccceccocevecs 1 eos 18% 
VALUES SECURED IN | Mets! #2 :*:55,.2, Sn 
Newray ...........+2 1 tab? on 
SCHREIBER CAMP] S80" i is 3 
A Metd wccsscssss + coe * one 18s 
Only Prospecting for Gold | Pt. Siar: } is 
Has Been Going on in =| Po: GerB seercc: i +A ene 
Past Beemier Goid‘2200012" 1° ai" 104 168 
The securing of attractive values Gecteseseeess Lote tee 8 
in gold, silver and zinc on the Single South Keora ©2000. iim @ 
roperty at Schrei may open tAUACONR oe eeeessees eos see 46 
out big possibilities for that’ area. a _— —S ig ae Oe. Se 
Heretofore only prospecting for gold| Thomp. Krist ........ 1... ... 2 
has been on in the section. Tough Oakes ........ a ood 60 
The showing occurs almost within | Yost voctss**:" Pee - 
the town limits in an area character-| Vickers .............. 1 22. 1.12 
ized by intrusions of quartz-porph Vipond ..sssseeeeeeee 1 eee 1.78 
in the felsite. The discovery is close ee, sreeeeoteee 20 : 
to the contact of Keewatin rocks with| wright Hargreaves 1 10422%4 8.36 9.50 






@ batholith of Algoman granite 
_which runs from the edge of the town 
almost due south to Gwynne Mount- 
ain, with a width of from a quarter 
to three quarters of a mile. The 
gangue is of quartz and calcite, the 
mineralized portions iron 
pyrite, chalcopyrite, zinc blende and 

alena. Character samples taken 
rom show values of 
86 ounces in silver, with gold values 
of over $5 per ton, as well as quan- 
tities of zinc, and it is understood 
that assays from the claims have 
shown much better values than the 
above, although under the present 
circumstances it is not considered 
advisable to make public any further 
details. While a great deal of work 
has been done on the Singleton pro- 
perty, it is only recently that the 
silver and zinc showings have been 
found in relation to gold, and con- 


sequently the disco has not bee 
cwaied ts a uffie . 
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yas developments suddenly occur at the mines 
there are Moysey men in every camp through- 
" untry to instantly flash the news 
over our direct private wire system to our various 


This vigilant intelligence service can be of i - 
able benefit to our clients in uutisigating sauskes 


MAY WE SERVE YOU? 


ARTHUR E. MOYSEY & CO. 


FOUNDED 1904 TELEPHONE: ELGIN 5171. 
Moysey Building, 242 Bay Street, Toronto 


BACKUS LOG ROAD 
MAY PROVIDE RED 


LAKE’S RAILWAY| TO HAVE REVIVAL 


If Development Warrants it 
Common Carrier Line 
May be Built 


Kenora Paper Mills meg. Doe a 
branch railway line into Lake 
mining section and connect up with 
the C.N.R. and perhaps C.P.R. The 
oy my needs a line to the outlet 
of Seul to operate its English 
River timber areas. Its first pro- 

sal was to erect a lo wing railway, 
ut Pres. E. W. Backus been 
in touch with mining interests in the 
area and as a result a road to act 
as a common carrier may be con- 


For a time Backus interests gave 
consideration to taking a hand in the 
development of the Howie property, 
especially if it had been carried on 
as an operating syndicate. However. 
there are other plans on foot for 
handling this operation. ; 

It is likely that the Backus line 
would be carried through from the 





limits to Kenora and if so it would 
8°! cross the C.N.R. according to the 
ones and 


survey, now completes at 
connect with the C.P.R. at Kenora 

The recent reported deal on the 
Bathurst-Devine group, ‘whereby 
Noranda jnterest will take hold of 
the development of this Narrow Lake 
property, will be of added interest to 
the Backus proposal. 


ALGONQUIN EXPLORATION 


Algonquin Mines, West Shining Tree, 
is carrying on surface exploration on its 
a and President W. R. Knox, in 
a circular to the press, says eight veins 
have been found and stripped from 25 
to 100 feet. Assays show shoots of com- 
mercial ore, some of the veins being of 
good width. 


CONIAGAS IN GOUDREAU. 
It is reported that Coniagas interests 
have optioned groups of property in 
Goudreau. 


MINING STOCK QUOTATIONS 
Week Ending Dec. 14 
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GOLD MINING IN 
N.S. NOW LIKELY 


Change in Laws Prevents 
Large Areas Being Held 
and Nothing Done 


From Our Own Correspondent. 

SYDNEY.—A sens revival of 
gold mining in Nova Scotia in 1927 
is predicted by R. E. G. Burroughs, 
veteran prospector and mining engin- 
eer, who has just acquired extensive 
tracts in Lunenburg county. 

‘Burroughs’ reasons for his optim- 
ism are several; among them being 
that extensive searches by govern- 
ment and private engineers during 
the last year have shown that the 
province really has large deposits of 
gold instead of occasional “pockets” 
as believed in years gone by. 

Another is that recent amendments 
to the mining law have made it worth 
while for prospectors and others to 
get into the game. 

Under the system in vogue up to 
the present time, it was possible for 
a man to hold valuable mineral areas 
under nominal] lease from the govern- 
ment and undeveloped over a period 
of years. In some cases it was found 
that not a tap had been struck on 
valuable lands that had been held 
for as long as 40 years under the or- 
iginal lessee and even his heirs or 


estate. 
Change In Laws 


This has all been changed. Now 
an area must be developed within a 
reasonable time or the lease is auto- 
matically cancelled and may be taken 
by a bona fide miner or company pre- 
pared to go ahead with the work. 

Again, many of the old time gold 
mining attempts in this province 
failed because of inefficient methods, 
not more than from 40 to 60 per cent. 
of the gold being extracted from the 
ore. 

That this was really the case has 
been verified this year by assay of 
tailings from some of the mill dumps 
of 40 to 50 years old. 

Modern methods, it is declared, 
can extract at least 96 per cent. of the 
precious metal from the ore. : 

Others besides Burroughs have 
expressed the opinion that old time 
operators in Nova Scotia, being of 
small means, followed the wrong 
method but the only one open to them 
in working down the slopes of the 
quartz veins which invariably petered 
out in short distances, leading to the 
belief that Nova Scotia gold occurred 
only in isolated pockets. 

Experienced geologists state that 
if the South African method of deep 








mining were adopted, going down 
4,000 feet or more and working the 
sucessive layers of quartz on the way 
down, there would be a vastly differ- 
ent story. 


Smelters’ Dividends 
For Year $10 a Share 


Consolidated Smelters directors de- 
clared a 5 per cent. dividend, $1.25 
and a $5 bonus, or $6.25 in all. This 
amounts to $10 or 40 per cent. paid 
this year. 

No mention was made of the much 
talked of stock split and some are 
predicting that shareholders will get 
tired aol sell, It may be that in 
this regard the wish is father of the 
thought. In the first half of the year 
3 per cent. and $3 bonus or $3.75 
was paid. The official statement 
reads: 

“The directors authorized the pay- 
ment of a dividend of five per cent. and 
a bonus of five dollars a share for the 
half-year ending December 31, 1926. 

“The company’s operations are pro- 
ceeding satisfactorily. 

“Production is being well maintained. 
There are no unsold stocks of metal.” 


BARRY HOLLINGER DOES BETTER 


Barry Hollinger is doing better. Re- 
cently some rich new' ore was encounter- 
ed which will add materially to ore re- 
serves. 


DELIMIT HUGE SULPHIDE 
BODY AT RED LAKE BY 





ELECTRICAL PROSPECTING 
(Continued from page 25) 
readily understood. The  in- 


formation is supplied by a 
series of profiles drawn on a 
map to an accurate scale. The aver- 
age business man studying for ex- 
ample stock market fluctuations is 
wel] acquainted with the use and 
value of such profiles. For example 
the high sharp k in a profile is o 
comparatively little significance as 
applied to a market fluctuation, in- 
asmuch as it records ney S tem- 
porary high peak. On the ot hand 
a profile ae a high peak reached 
and maintain for a reasonable 
length of time is of distinct signific- 
ance and valuation as indicating that 
the market was held at the high peak 
long enough to establish a fair value. 
Similarly with the profiles of the 
electrical readings of ore body loca- 
tion. A sharp peak rising quickly and 
declining quicky is understood to in- 
dicate a narrow vein and of doubt- 
ful commercial value, while a high 
a maintained for ten to several 
undred feet along the surface ob- 
viously indicates that the area below 
this peak contains mineral deposits 
of appreciable extent. 
_ Tells Where to Drill 

Readings made over areas where 
rocks are exposed are not only more 
accurate but the profile is more dis- 
tinct, that is to say, the wave-like 
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variations will show sha 
and falls. This is naturally an 

vantage, inasmuch as it more aceup, 
ately indicates the stops where dig. 


mond drilling or surface development £5 


might prove up ore bodies. 
sharp fluctuations will not be the 
case where the readings are : 
an area that is heavily covered with : 
overburden. Under these conditions — 
the profile may rise to equal heights — 
measured in millovolts, but the rigg 
will be more gradual in a slow 
like formation which, however, 1s gon. 
a equally so as 
ing the existence of ore bodies 

the latter case, however, the In 
of locating such ore bodies ig to 
be greater as the area of 
concentration of values is 80 de- 
finitely located. 
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more massive tha 
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cations mining | 
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to depth to prove 
company is well 

Sect. J. A. Rol 
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very important ann 
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“In addition to the 
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prat Mines stated th 
a financed. for 
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the smelter : 
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anne to put the. 
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as possible. 


Montreal Gazette 
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or other details of 
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of more 
more than 150 feet in width, high cop- 
ee were received 








of 20 feet and at this depth the ore is 
more massive 


cations mining men generally con- 
cede that it is only necessary to go 
to depth to prove big ore bodies. The 
company is well financed. 

Sect. J. A. Robertson of Duprat]| stees Beaume. 
ines, has issued the following state- 
ment: 


“With regard 
the Swedish electrical survey on the 


all the information to hand, it is felt 

that the time is not far off when the 
Duprat Mines will take its place with 
pe enna properties of northwestern 
uebec 


“It may be well at this time to review 


tion with Duprat which may have been 
overlooked by some of the shareholders. 

“Duprat Mines occupies a position in 
the Rouyn area of northwestern Quebec 
that cannot be excelled by any property 
in the camp. 


which, when assayed by the Dominion 
government laboratory, ran 20.76 per 
cent. copper, with 1.87 ounces of silver 
to the ton. 

“Duprat has the same identical geo- 
logical conditions as the other properties 
= the Neorg > oe a ae yates 

ave n developed, an r. Josep i 
SS coakea’ tc BL tp hte lace Seeataan te. to date have been of an experimental 
port,’ stated that: 

“‘Further work on the north group 
also bears out my opinion expressed on 
that section, and work now in hand I c r 
think will shortly show that the ore| sult in more oil. In other words, the 
body on the Waite-Montgomery is gen-| advisability of continuing to de- 

@ Bttically connected with the big diabase 
ke that cuts across the northern part 
the north group.’ 

eaten to the Swedish cooretons 
survey, arrangements are now ng ; 4 
completed for diamond drilling eam-| logist who has ever published an 

; te immediately follow this elec-| opinion on the Wainwright field and 
rvey, and the contract will be} tore than.one expert has predicted 
80 that no time will be lost| that Central Alberta wi!] one day be 
Gr sarvey and the commentemere of | (te caual af any oil-producing area 
the diamond drilling campaign. on the American continent. 
“It is with a sense of the greatest sat- 
isfaction that the management of Du- 7 . . eo 
prat Mines stated that the treasury is | ¢xception is Imperial Oil Limited, 
amply financed for the Swedish Elec- : 
‘ trical, diamond drilling, and further ex-| cently given by President C. 
tensive development work.” 


B. A. Nickel Smelter 


A Hull report says British-Ameri- 
can Nickel refi 
chenes, Que., near 
lain idle since war time is shortly to| abandoned 75 per cent. of its 
be operated again, probably in con- 
nection with the big power develop- 
ments of the Gatineau Power Com- 
pany, and also in connection with the 
refining of ore from the Rouyn dis- 


This news is conveyed in the an- 
nouncement by W. A. McCallum, of 


‘erates the Economy Railway Ap 
ance Co. of Montreal, 
chased the smelter and mine plant of 


ton, Ont., and steps will be teen 


two p 
as possible. 


Montreal Gazette says W. A. Me-| little is 
Callum confirmed the above-men-} ficials and drillers. 
tioned purchase but had no state- 
ment to make regarding future plans 
or other details of the transaction. 


derstood to have been going on for 
some time. 

Since the British American Nickel 
Company went into liquidation the 
future of the plants has remained in 
considerable doubt. At times reports 
have been heard of developments 
pending with both British and Amer- 
lean interests being mentioned as 
possible purchasers. 





Ore receipts at Trail smelter from 
lst December to 7th December, 1926, 
intlusive, and from 1st January, 1926, 
date, in tons: 

Company’s mines ...... 7,440 $81,780 
Other mines ........... 4.708 158,284 
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lly the entire output of 
monton-Wainwright well No. 1 


Electrical Survey Just disposed of locally. 


Been Launched 
ay last.| Testing Laborato 


Gravity, 12.9 degrees Beaume. 
ed from strip- 


ft. in length by line, 61 per cent. 


runnin; | crude, 405 cubic feet. 
than 20 per cent. Some of ‘ty 


follows: 


grees Beaume. 


to the announcement of grees Beaume. 


Commercial Possibilities 


matter of conjecture at present 
Further Drilling Needed 


results obtained so far 


Stillman. 
Abandoned Leases 


ylmer, which has /| failure to find oil, the company 


be taken 


also pur-| Imperi 


Negotiations for the purchase are un-| international border. 
After Geological Data 
From the locations of the wells 
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map. You should have 
one. Send to-day. 


W. H. Thorburn & Co. 
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Royal Bank Bldg., Toronto 
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St. Lawrence Finance Corp. 
14 Hospital Street Montreal 


BELIEVE DEEPER DRILLING 
PRODUCTION IN ALTA. 


nd almost every drilling crew in the 
oil field used the wens oil for fuel 


Big Things Expected from | Pyepresii, During the past summer 
was 


Ro ee + — Pet- 
——_— eums we . 2, i 
It is officially announced that the] producing wells. sompleten at Wain 
Swedish Electrical reve, on Duprat| wright, was sent to the Kansas City 
perty commenced on Mond 

Swedish company has been do-| by the Cross crac ing process. The 
ing some work on the Amulet prop-| analysis signed by Roy é 
erties where they are reported to 
have met with excellent results. From 
results so far obtain 


oh on oes 50 pounds per barrel. 
ping @ } st pitting over an area Yield on — and coking: Gaso- 


and was treated 


ross tollows: 


Summary of natural yields: Kerosene, 
distillate and gas oil 88 per cent.; coke 


y volume; coke, 75 
pounds per barrel; gas per barrel of 


; This means that two barrels of Wain- 
these test pits are down to a depth | wright crude will provide one barrel of 
a —— aoe Poeeeet et cover the 

n it was on the sur-| °PeTation of cracking. The oil from 

: ; | British Petroleums No. 2 is of only 12.9 

face, consequently with these indi- degrees Beaume gravity and at " toeeh 
four other wells in the same field are 
producing oil of a higher gravity as 


British Petroleums No. 3B, 21.6 de- 
Edmonton-Wainwright No. 1, 17.6 de- 
Western Consolidated No. 2, 18.5 de- 


Duprat property, in mining circles this wee No. 4, 16.7 de- 


is taken as being the beginning of many 
very important announcements from Du- 
prat Mines. 

“The work of the Swedish electrical 
survey has been demonstrated on more 
than one occasion in the Rouyn area of 
northwestern Quebec, and the manage- 
mept looks for very big things as a re- 
sult of this electrical survey. ; 

“Duprat property is developed to aj of lubricants and 

int where it is now entering the most 


The commercial possibilities of 
Wainwright crude oil other than the 
manufacture of gasoline and oils was 
shown to good advantage at the Ed- 
monton annual exhibition of 1924 
when a display of 42 different kinds 
] ases, made ex- 
" cusively from crude oils from the 
mportant stage of its career, and from| Wainwright field was exhibited. 
These lubricants were manufactured 
locally and sold on the local market. 

In the face of the above facts, all 
of which can be supported, there is 
no room for the question, “Is there 
some of the important points in connec-| oil in Alberta?” The only possible 
question that can be asked is, “How 
much oil is there in Alberta?” This 
question can be answered only when 
more development has taken placc 
and the full extent of the oil re- 
“Development work has disclosed ore| Sources is known. No deep test of 
the field has yet been completed and 
even the extent of the known oil- 
producing formations is largely a 


Practically all drilling operations 


nature but the highy encouraging 
have con- 
vinced the expert and the layman 
alike that further drilling will re- 


velop the oil resources of Alberta has 
been established beyond the shadow 
of a doubt. Increased drilling ac- 


There is but one exception to this 
otherwise unanimous opinion and the 


whose views on the subject were re- 
*| ment does not agree with the first 


Mr. sare oe ne oon that: “Oil 

. . in marketable quantities of good com. 
And Refinery in D eal mercial value still eludes the search- 
ers in every major effort so far put 
plant at Des-| forth,” and as a result of this alleged 


s 
eases 
1. Aiberta and is not even sure that 
it will retain controi of its present 

s wells. The whole tone offers that 
mperial Oil is so discouraged with 
the results it has obtained by devel- 
opment work in Alberta that it is 
seriously thinking of throwing up 
the whole business and has in fact 
Montreal, president of the firm of| already discarded the greater propor- 
McCallum, Smith and Co., Ltd., of] tion of its leases. 
that city, that his firm has purchased 


This is a remarkable attitude to 
outright the big plant. i 


a company which has 
The McCallum, Smith Co., which 2 turned its development work into a 
pli-| highly profitable investment. To-day, 

al Oil in Alberta controls one 

wel] which cannot be shut down be- 
the defunct B.N.A. Co. at Nieckel-| cause of its stupendous production 
*"| and has been estimated to yield more 
erty to put the machinery at :»¢/ than $1,000,000 worth of gasoline and 
ants into operation as speedily | natural gas each year; also several 
smaller producing wells which are 
now ay and about which very 
own except by company of- 

These other 
wells are distributed from Fort Nor- 
man, near the Arctic circle all the 
way to the Bow Island field and the 
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drilled, it is obvious that the Im- 
perial Oil company spent its money 
with an eye to securing geological in- 
formation and locating good oil for- 
mations rather than the immediate 
production of marketable oil. This 
theory is supported by the fact that 
none of its wells are allowed to pro- 
duce steadily at the present time ex- 
cept the Royalite gas wells and even 
those might have been capped if Roy- 
alite No. 4 could have been, shut 
down. 

In regard to the statement that 
the Imperial Oil company has drop- 
ped 75 per cent. of its leases, the 
fact must be realised that those 
leases may be still open and that if 
they are ever put up for auction, (as 
they must be under the present reg- 
ulations if wanted by anyone,) Im- 
perial Oil would have equal right 
with anyone else to bid for them 


again. 
Could Try Again 
The Imperial Oil company is there- 
fore now in the position that it does 
not have to pay annual rental on 
the dropped teases but can still keep 
an eye on the choice holdings and if 
the company wishes to develop any of 
them at any time it could regain such 
holdings at public auction, 


Imperial Oil Limited is also said 
to have finally acepted the sugges- 
tion contained in a geological ma 
drawn up for the government o 
the United States, “years ago,” which 
showed good prospective territory 
reaching up to t nited States bor- 
der and stopping just before it en- 
tered Canada. 

That the major oil structure found 
in ere | and Montana actually 
does extend into Aberta is now 
an admitted fact supported by prac- 
tical geological findings which even 
the Imperial Oil company does not 
ignore for it has drilled producing 
wells in the formations referred to. 


Leases Taken Up 

An incident connected with Im- 
erial Oil activities in Alberta which 
had been reported by, “an Edmonton 
doctor,” has been referred to and 

passed by as a “wild statement.” 
For the benefit of those persons 
who do not know the story it is here 
repeated and can be verified if neces- 


ernment 
mation 


There 


black oil 
immense 


lows: 


Analys 


It wil 


on cracki 


around. 


sary. 

| pee gay of the Imper- 
ial Fabyan well in July, 1922, such 
poor reports regarding the well were 
issued by the —— that several 
holders of leases a aeneene to the well 
became discouraged, dropped their 
leases and abandoned the idea of 
drilling. These leases were put u 
for auction at the dominion lands of- 
fice at Edmonton. The sale was held 
on November 20th, 1922, and 3,960 
acres of the dropped leases were 
bought by men in the employ of the 
Northwest Oil Company, a subsidiary 
of the Imperial Oil Company and were 
subsequently assigned to the North- 
west Company by the purchasers. 

Fabyan’s Mystery Well 

When an Edmonton oil operator 
asked the authorities at Ottawa for 
a report on the oif struck by the Im- 
perial-Fabyan well, he was informed 
that the production of the well was 
a black maltha but that it was in such 
small quantities as to be of no com- 
mercial value. 

It a remarkable fact that the infor- 
mation as to the striking of oil in 
this well obtained from the govern- 


follows: 


most to 


skins, an 


official log of the company. 
The dominion government has an- 
nounced that in the Imperial-Fabyan 
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well, “heavy black oil,” was found at| same semi-liquid were in evidence|doubtedly encourage the drilling of 
the following depths: ” 
2086 fect ‘and 2198-2005" feet, ‘Also at | Outside the well tained 
eet an i eet. Also a well acreage contained a con- : , 
1870 feet a gas flow of approximately siderable quantity of the liquid. This company continues its a 
10,000,000 cubic feet per 24 hours was| Was seen to be apparently a mixture of | Work or not, there is no Niner ¢ 
obtained; the pressure of which on a| Oil, sand and gravel, but unmistakable it} doubt in regard to the finding o 
rough test indicated 750 pounds, but the| Was oil. There was a decided smell of | commercial oil in Alberta ard it is a 


log filed by the company with the gov-| g@8oline from the mass.” 


above-mentioned depths as shown below: : : 
1892 feet: Shale, light grey, soft, re- would leave the impression that Im- 
sembling talc, slightly calcareous, - e i 
1934-1947 feet: Sand, greyish-brown,| gress it has made in oil develop- 
fine grain, calcareous. 
1962-1964 feet: Shale, dark blue, ve 
hard with admixture of fine brown sand.! has had more real success than any 


2086 feet: Dark grey limestone, prob- : es a 
ably magnesia, only slight effervescence other oil company in the province. 


in dilute H. Cl., iderabl ite. 2 : 
73198-2205 Shas: Linseutante, erap-beew: ‘they are satisfied with their efforts 


1870 feet: Shale, dark grey to blue,| and are content to develop slowly, 
soft, calcareous. 


above depths of any trace of the heavy result from more and deeper drilling. 


day. Neither of these could have been 
overlooked by the drillers and it would : } 
therefore appear as if the Imperial Oil| leged remarks of Mr. Stillman so it 
Company wished to hide in so far as| must be assumed that Imperial Oil 
possible, the truth about their well. 
_ Several sections of the log give no| thinks Alberta oil resources are not 
information whatever and are as fol- worthy of development— in spite of 


560-580 Missing. 
1000-1050 Missing. 
1100-1120 Missing. 
1880-1884 Missing. 
1907-1930 Lost in rig. 


later given out as follows: 

Gravity, 12.8; specific gravity, 981; 
flash, 235; colour, black; odour, sour; 
tar and solid, 40-35; S.D. 2.152. 

1 be noted that this oil is of 
practically the same gravity as the prod- 
uct of British Petroleums well No. 2, 
which has yielded 61 per cent. gasoline 


The Imperial-Fabyan is now known 
throughout Western Canada as the 
“mystery”. well on account of the con- 
flicting reports which have been is- 
sued regarding it. 

Official statements contain the in- 
formation that it is a “‘gasser,” yet 
on one or two occasions when it has 
been allowed to “blow,” heavy oil 
plastered the derrick and the ground 
for more than a hundred yards 


company’s statement that the oil is, 
“not in commercial quantities.” 

A correspondent of the Edmonton 
Journal visited the well shortly after 
it was brought in and reported as 


“The tall derrick was spattered al- 


The room and walls of the engine-house 
nearby were likewise spotted heavily 
with the same deposit. Lying on the 
grass several suits of waterproof oil- 


stance gave ample evidence of what the 
first burst of gas, oil, water and mud 
must have been Jike. Splashes of the 




















everywhere.” 


“A small pocket on the side of the hill further wells 


However, whether the Imperial 
















































































































foregone conclusion, supported by the 
extent of present drilling activities 
and future plans of a great many oil 
ree bn ppt oye Beta 

i il is di isfi ‘ wi carried on and more oil wi 
acre fh <A gen ae igh lp vod be found whether the Imperial Oil 
ment work in Alberta, and this in| Company believes it is wort while or 
spite of the fact that Imperial Oil | 2°: as 


gives entirely different infor- 


regarding the findings at the Others Satisfied 


Information being disseminated 





Other companies have stated that 


Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 
and 


firm in the faith that the presence 
. c of commercial oil in Alberta has been 
is no mention whatever at the} proven and that large production will 


No Mention of Oi} ONTARIO LAND SURVEYORS 


NEW LISKEARD, ONTARIO 
which was obtained, nor of the ‘ 
s flow of 10,000,000 feet a 





No other drilling company has ex- 
pressed its dissatisfaction in such 
terms as are contained in the al- 


JAMES W. SEWALL 


Consulting Forester, 
OLD TOWN, MAINE, 
Largest Cruising House in 
America 


is the only active concern which 


the fact that Mr. Stillman has pointed 
out that: “the definite assurance of 
the presence of petroleum will un- 





is of the oil from this well was 


We Specialize in Canadian Mining 


SToBIE-FORLONG &6@ — 


STOCKS BONDS GRAIN 


Head Office: Reford Buil 
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ng by the Cross process. 


This happens in spite of the 


the top with thick black oil. 
128 Sparks St., Ottawa Private 
Montreal and Toronto Stocks Wires ~ 


inch thick with the same sub- Orders Executed on All Exchanges Mining Stocks 


































The following telegram has just been received 
from Dr. H. Lundberg, Field Manager of the 
Swedish Electrical Corporation: 







Rouyn, Que., 


PLANT AND HAMPSON, Dec. — 1926 


Union Bank Building, 
Ottawa, Ont. Le 


Will start electrical survey on Duprat Property Dec. 15th. 
Hans Lundberg. 












We believe that the announcement of the com- 
mencement of this survey is just the beginning 
of many very important announcements from 
DUPRAT MINES. Assays made previously of 
ore taken from DUPRAT MINES ran better 
than 20 per. cent. copper and the Swedish 
machine is being used to locate ore bodies at 
depth for the purpose of diamond drilling. 


DUPRAT shares are surrounded by pulse- 


stirring, profit-making possibilities 


We strongly recommend the purchase of DU- 
PRAT shares at the market. 



















PLANT & HAMPSON, LTD. 


MEMBER MONTREAL MINING EXCHANGE- 
Suite 603 Blackburn Bldg. | Ottawa, Ont. 
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Higher Intelligence of Hollinger 
Miners Over Rand Emphasized 































































anda is not yet producing and may 
not be for another year.. However, 
the company has tremendous proven 
reserves of ore and over a period of 
years is bound to be a_ profitable 
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Copper Mines in Rouyn. I should be) \ 11. ond old shareholders get 750,-| 1 would onpees your opinion of 














lad if you could give me some in- . Ili to attain it, deals with production per , salari d bonuses paid out and ° a Yarns Kee 

formation about this “Mines j backed and Saya ah agian: = io and Kee - Se ae ae Hollinger Mine as compared are based on the assumption that the Wright Hargreaves, ie mee in Hole 
The vena —— anh akinn treasury shares at 15c. Teck Hughes shares are selling | With the Rand, South Africa. He average number of eorerew aiven: ts Suite 611-620 oo 

4 is. still very much of @ prospect|. La Rose has had many ups and high for the present but if purchased | **7%- Rand Hollinger | of the Rand only 10.5 per cent. of the BANK ©F HAMILTON BLDG, ‘| -_—_ There is one drawbac 
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tain a good run for your money. down. It may work out all right, but | appreciation. The stock went on @ | Average earnings per shift. $0.92 $4.81 


$2.40 balance 88.8 per cent- were natives and 








. The properties, consisting of some/| we hesitate in view of the numerous | gividend basis during the past year, | Cost of labor per ton ..... = ots e Asiati & etkttn. These, a makers. This is the dr 
500 acres, are situated about a quar-| attractive propositions that are on paying 10 per cent. In 1927 it should Yield per Sanchett areata $2.64 $16.30 Semethes “with the eabieak: eeenanil 46.6 a: per cent. which applies t 
ter of a mile North East of the Nor-| the market to suggest to anyone | }, placed on a 20 per cent. basis. The | Note—Sterling exchange taken at par. cents per shift. In other words, the <, of cashmere yarn, impo 
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He says the mere possession of na-| supervisory force actually received a 

: iy | larger. sum total than the workers, al- 

See will not result in though eng were a = to 
iy a one by the latter. ave not the figures 

If it did, Africa might long ago| 4+ hone to make direct comparison with 
become the richest continent in the/| the Hollinger in this regard, but as near- 


anda perties in Rouyn. About/that they put new money into it.| company has one mill in operation 
$5,000 has been spent on development | There is one point, however, funds | anq js building a second. It has tre- 
work during the past summer. are needed to develop the resources of | mendous large bodies of high grade 

The company has only elected pro-| the country and if the La Rose people | ore opened up to about 1600-ft. 
visional directors, and shortly a share-| will apply new funds to this purpose Puerto 
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holders’ meeting will be held to elect/ they have the experience and organi- ; co ede, tas “weebess”' 1 sell their product in ope: 
the officers and dirvctors. The capi-| zation to get good value for the a <. | Rare sa ths, When esndeet of tamnan | Guunte. Soveived avout 8. per cont: ef sell tae old-established 
tal consists of 490 shares of $100 par| money so expended. in youn opinion, is Noranda too high be a Rg ae aan the intelligent | the total paid out tor wages and salaries ducers. ee a 
this coptaliztion, #18000" has been fian Mi ™ Noranda Joks like one of the cheap | met of Sntintive inthe country 80,80 |Settvea “by the supervisory. “adrsery (tetrad beskies the 
aoa » $15, Indian Mines ay ~e i aon . enh utilize those resources as to multi-| ong accounting staffs. The net results ay yauina the tax a 

The title to the properties is held in] We have had several inquiries lately che tt qualia a boon made after ply the effectiveness of the labor of| jn labor cost per ton milled are very ISBELL, LOGAN C0. owe ment and raw material 






all, thereby greatly increasing the/| close, but the value produced per man- 
product available for division among | shift in the case of the Hollinger, even 
them : - we ee oe soe oe a a 
3 : : een no higher than that o e Ran 
The blacks of Africa may be dimly ores, would have been $13 against $2.64 


aware of their natural advantages, for the Rand, almost five times as great. 
but they are without the initiative|  J¢ js idle to suppose that these differ- 
to seek a remedy for their poverty, ences are due to any inferiority in the 
and even under the intelligent guid-| methods or equipment used. The Rand 


i ke | has long been considered a model for the 
ance of Anglo-Saxons, it may ta gold mining industry in these respects. 
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escrow, and pe mt of $1,000 the Saee oun Omede i eases the mines reached the peer. ol. 


— be in May, 1927. The which may give holders of shares a new | dividend basis. This is true of 
pap of the purchase peteeoil 02 | clant on the venture. linger, McIntyre, Lake Shore, Wright 
— th enn Sta the com-| “This property is considered of | Hargreaves and Teck Hughes. In 
—— Stains S a Pacte y results | Considerable value if sufficient capital | other words the real market apprecia- 
ood its work on the ry If it} ¢an be interested in it. A deal with | tion took place after the mine started 
> a= er the Premier Gold Mining Company, | earning. This should apply to 


anes ep Seieteeeety next eae, which appeared to be near completion | Noranda. 
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The free flow of men and ideas’ be-| an opinion as to which holds the advan- 
tween the Anglo-Saxon countries, and| tage in this regard. In the main, how- 
more especially across our northern| ever, the differences are due to the 
borders, has doubtless been mutually/ superior intelligence and organization 
beneficial and stimulating. Perhaps this| of the respective forces as a whole and 
accounts, in part at least, for the rela-| that of the communities on which their 
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yarn would be put on the 
as other yarn spinners sv 
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; ae and other cashmere yarns 
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eae ties : manufacturers. 
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Pat srs . He this, the burden mounts 1 
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gut, gamble, but this speculation seems | ment will be made to handle their ore 
tue _ 0 on sone eine In the meantime nothing is known of | Tough Oakes is still much of a 
aa vi to mine the property, | ®"¥ other negotiations which may be | speculation. They have met with a 
pops t the li = pro ’| proceeding. Stock is selling at a very | better measure of success of late and 
” — low price, around 5c. to 5%c., and| we cannot help feel that ultimately 
LaR might. prove a good speculative buy.” | they are going to work out into a 


tive ascendancy of North America in the operations are based. 

ay gs venture. re main veer 

er What are the future prospects of La ini Issu in this connection is a financial one, 

| Rose? Will the company be able to get] 7 aa MAanVian ot iSvite nares in| involving ability to keep sufficient | FUNNY MOVES ARE 

—r ‘ .., | Arntfield Syndicate. What is the outlook? | finances ahead to continue opera- H 
La Rose settled its dispute with} he Financial Post does not make | tions. At the present time the mill MADE TO SWITC 

O’Brien mines and this left the trea-| it 2 policy to give information on | operations are showing a slight profit 

sury depleted. Its Cobalt properties tnited States Stocks. They are out| over and above all costs including LAKESIDE SHARES 

are not too attractive looking. Violet} of our field and it is very difficult to | new exploration. oa Bere oe : 
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707 BLACKBURN BLDG. 
OTTAWA. 

















































































ket. Some mines are fortunate to put 
out their treasury stock at around 25 or 
50 cents. Lakeside Lorrain is in the 
unfortunate position of having to build 
up their market in order to issue trea- 
sury stock, at a figure where it will be 
able to complete its present plan of 
operations. 






























































. ng too high? : : e ; 
money to spend in development. -Pro-| still s ative and non-dividend pay- President Repudiates development of your mines, do not sell ‘ ny ra have been com 
i Cobalt does not - i . » Mi : . Towagamac looks to be a very at- tock on th t ket. 36 King Street East cg ae ing that on supplies actual! 
cade laces to provide thane tion, Sieur ee at rR ied tractive speculation. There is talk of Them yOnALL ws oak con oe de in to bald your fa ies 5516 ; by a Canadian Seanutaste 


Lakeside. This also applies to any 
other stocks. How can reliable brokers 
who are constructive advise you if you 








leanne - - | it going to $12. The company is in 
funds and pay off $30,000 liabilities,’ basis, also Teck Hughes, while Nor. sia Siete ‘ied Sante good asociates, 


Noah Timmins Inc., and is meeting 


mere yarns totalling $1 
was paid amounting to 
i sales tax amounting to $ 


























Evidently there is some funny 
work going on in Lakeside Lorrain 





















with excellent success in develop-| shares. Two Boston houses are get- listen to destructive brokers. We would 8. A. Marvin R. H. Scarlett J ay of $1,884. ~The list inclu 
ment. You will see a complete outline | ting in touch with shareholders. One Skanes frobees, pon oro crthace FLEMING & MARVIN # tubes, mule banding, felt ¢ 
of the company’s holdings in Survey | wanting to trade, taking Lakeside | sations, so that we may publish same. Eotablished leather aprons, parchment 


Members Standard Stock and 
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Mining Exchange BS paste, ring travellers, gil 


“The Lakeside Lorrain market cannot 
pins, spare machine par 


on partial payment and the other 
be broken if you-hold. Study the situation 


of Mines. 
says that some big Bostonian wants 
































Lakeside shareholders the profit that 
would eotinatiy, go to some sales 
organization. ence this proposal. 

first is"a card. It reads:— 
Dear Sir: 

Under separate cover we sent you a 
circular on Gleasonite Products stock 
which is listed on the New York Curb, 
and which company has paid 10% divi- 
dends annually for years. 


Limited, Wayne, Alberta is a nice 
clean, well-handled mine in the 
; Dee be Tap of ion and s 
organiza ion com ining ccepted contro ‘upper Brothers w 

oa Gee bi , are making a success of its manage- 
ment. It is well equipped and 

company is in good financial position 
considering the trying times of try- 


tion. One Boston offer is a 20c al- 
lowance, the other 12c. Lakeside is 
capitalized at $3,500,000. It is gen- 
erally believed that large blocks were 
sold to brokers at a very low rate 
hence the large amount available 
on the market around 3 and 4 c. 


Marclay is Seeking 
Additional Claims 





’ t bstantial holding of Lake-j| carefully. Lakeside is well situated, has STOCK AND INVESTMENT BROKERS . €ream emulsion, machine 
HARVIE, SMITH & COMP Rose Deer Coal ate aa aa exchange is stock | @ fine mining plant, is working its prop- 320 Bay - oil, lubricating ska 
: LIMITED - Would you give me ie Eo oor “which never sold below $5.” erty, wot —, a a ae aeen: pairs and caincelionieke st 

they recently declared a dividend. | The exchange, they quite glibly state, | or'tiat are not so well situated. Think | these items entering the m 

Dr. Robert Harvie, late of the ae ere eee ee is to have brokerage charges and they | i¢ over.” : ie |. ef worsted yarn. They ‘are 

Geological Survey of Canada Rose-Deer Coal Mining Company, | figure they would rather pass on to| Jt is difficult to size up the situa- 2 ; in . = —. hepc x 


D. S. PATERSON & CO. | 
Members Standard » 


sideration and of which 
has so little conception. 



















geological skill and the utmost fair 
dealing, devoted to the exploration 
and sale of mining properties. ing to find a growing market. 
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a} 400 pounds of yarn—and 
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For your keside Lorraine Silver : 
ar ae Mine ie te ee eilal erator] 28, SZ00Ort received from Marciay’s | Joti0¢0 in Canadian Wout | Cansde entered ts Indes 
. Correspondence Invited With Swedish Survey on Gleasonite Products. Please advise if sisracamay Wenuite ne eens Mining Securities fae face of the conditions w 


> been outlined, feeling su 


Vice-Pres. J. A. Haud informs The ; 
ae they turned out a product v 


J 4 you will consider this offer, and how 
Financial Post that the Swedish elec- 


many shares you have of Lakeside. We 
wad also like to know what is the best 


from the trenching and test pit work 
now being carried on on the company’s 
east group of claims in Boischatel Town- 


ae 








; trical survey will start on Laval’s sie dian capital and employing 
618 Canada Cement Building group near Noranda mines right af- | price you will aceept for cash. Please/ s,i,° 4 number of assays from ore = ae labor the handicune _wou 
MONTREAL ter the first of the year. This is to | advise. taken over a considerable width show an 1 sae moved and cashmere yarns 
follow up an _ intensive geological Kinsman, Crane & Co., Inc., Bankers,| average of 13.72 per cent. copper, with JULIUS RICKERT & CO. tem the same basis as other ya 
mapping carried out by John 92 State Street, Boston, Mass.| a small amount of gold. The manage- Geologists and Mining Engineers Cee factured in Canada y 
ME Re ne work has revealed a Th ond stereotyped letter—| ment expects to develop an ore body eee eee aera o m= ; 
lone break and © mest interesting ait- + thee e of considerable dimensions just south Established 1894 er To-day, at least three 






uation but the company has decided 
to take the extra precaution of the | Lakeside Lorraine Silver Mines Limited. 
Swedish survey before launching out | pear Sirs:— 
with its diamond drill campaign.| we have been approached by an officer 
interesting information -was | of » Boston corporation who wishes to 
secured by sending a number of or acquire a substantial stock holding in 
cal ore samples to the university for | your enterprise. They. are willing to 
m pic examination, and they re- | exchange their stock (which has never 
vealed the ore to be very similar to | sold under $5.00 per share) for your stock 


i lread on a basis which allows you 12c¢ per 

_ a deposits a y proven in share. Here is an excellent opportunity 
to obtain a large book profit on your pres- 

ent investment compared with current 
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of the diabase where work is now being 67-70 UNION BANK BUILDING oe firms us arn St gi 
rri ; tantial amount eta a cas i 

supplies dave been taken into the camp, Phone Mg81o CALGARY, Alberta ee sides iabansler inde it 

and it is planned to add additional men 


at an early date. Negotiations are now ‘, 
under way whereby Marclay may ac- taxes the particular drawba 


; iti es iery yarn makes the situati 

uire an additional block of claims in Et y 
oischatel Township, which have inter- INVEST IN BANNER roe 

esting surface showings. OILS LTD. SHARES da SHIP WOOL TO. LIVEI 


Be The last steamer to clear | 
Waste From Asbestos All eS for oil oh: real before the close of nav 
Valuable as Fertilizer Send for Engineer’s Report if 


e present season carried a s 
It is announced that a new use has 604 MacLean Block, Calgary 

been found for the great quantity of ; 
waste material produced at the asbestos 
mines in the Thetford district, in Que- 
bec. Experiments have proved that this 
has value for .agricultural purposes, 
supplying some constituents lacking in 
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MARKET UPSWING 
HAS TAKEN PLACE . 
IN MINE SHARES 


(Continued from page 25) 









prices. 

Ordinarily, to purchase your stock, 
this American corporation would have to 
sell its securities for cash in the local 
money markets and pay some house or 
waneme up to 25% for such services. 







For practical assistance 
















. ; ith the cash thus obtained, they would | much of the soil in eastern Canada. Tests 
; weaker. There is some gossip about | have to enter your market and bid in the ee ed at the MacDonald College by to the _manufacturer, 
Every feature section of The Financial Post published this year ff Meher prices for Mining Corp. Many | stock which would reult in arising mar.| the Milton Hersey (Co. of Montreal |] amd business man in 
has had a large increase in circulation—substantial increases in the : iwi as cheaply as possible. Upon considerable | certain types of soil by the application the testin inspection ; 
e nounced its 12% cent. dividend. g, 


of this stone. MacDonald College has 
undertaken to make further investiga- 
tions, and the question is also being 
studied by the authorities of the Dom- 
inion experimental farm and by the 


thought, they feel that they can save time 
and trouble by making the exchange of- 
fering mentioned above, thus passing on 
to you the profits which would ordinarily 
go to some sales organization, and the 


Re - With the signs of prosperi 
and use of all materials. % us the note cannot but be st 
the great need of the countr 

is prosperity a real meani 


Milton Hersey Company a economic life of the country, | 
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press run being made to provide for these additional sales. Of the 
25 feature issues, the following are available at 10c. per copy. 


The figures: 
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FLOOD CANADIAN | Played by Tariff} OF DUNCAN WILL 


IMPORT MARKETS 
Drawback of 99% in Cash- 





mere Yarns Keeps Mills 
in Hole 





There is one drawback item in the 
ian tariff ratings, which is still 

a thorn in the flesh to Canadian yarn 
. This is the drawback of 99 

cent. which applies to finer grades 

of cashmere yarn, imported into Ca- 
nada to be used in the manufacture of 
While coarser yarns, for 

weaving and underwear, are allowed 
n under the present act, the 

makers of hosiery yarn are forced to 
sell their product in open competition 
with the old-established foreign pro- 
imere meee are used ex- 
y nadian manufac- 
MOTE besides the. drawback a 
tax on sales, equip- 
ment and raw materials, has e 


is 


turers, 
hosiery yarns, the 


progress unnecessarily slow in this 
promising Canadian industry. 
Manufacturing at Loss 

At the present time the manufac- 
ture of hosiery yarns is practically 
impossible unless it be done at operat- 
ing joss. The foreign manufacturer 
has no duty to pay on his repairs, 
supplies, etc., and no sales tax to pay. 
Canadian manufacturers have to meet 
these items and then compete with a 

coming in duty free and free 

of sales tax. If the drawback item 

was cancelled, the manufacturers of 

yarn would be put on the same basis 

as other yarn spinners such as Brad- 

ford system worsted, silk and cotton, 

and r cashmere yarns, and a sug- 

along these lines has already 

made to the government by the 
manufacturers. 

Another of the difficulties under 
which the yarn makers are laboring 
is with regard to the heavy duties 
which must be paid on their machin- 
ery. In many cases these duties run 
as high as 35 per cent. and when the 
amount of the sales tax is added to 
ne the burden mounts up consider- 
s have been compiled show- 
ing that on supplies actually i rted 
by a Canadian manufacturer of cash- 


mere yarns totalling $15,376, duty 


was paid amountine to $941, 
sales tax amounting to $942, a total 


of $1,884. ~The list includes: Paper 
tabes, mule banding, felt green plush, 
aprons, parchment paper, ae 

om 


paste, ring travellers, gill and c 


epare machine paris, worsted 
. ream emulsion, machine oil, spindle 


il, lubricating ase, machinery re- 
and miscellaneaus supplies. All 
items entering the manufacture 

meeeved yarn. They are an indica- 
of the many factors which the 


manufacturer must take into con- 


sideration and of which the public 


has so little conception. 

' The $1,884 referred to, it may be 
po ld be the equivalent 
cent. per pound on 188,- 
of yarn—and a fraction 


of one 
400 pounds 


of a cent. per pound would lose an 


order for yarn to the manufacturer. 


Expected Handicap’s Removal 
- Manufacturers of cashmere yarn in 


Canada entered this industry in the 


face of the conditions which have 
been outlined, feelin 
they turned out a product with Cana- 
dian capital and employing Canadian 
the handicaps woul§ be re- 
and cashmere yarns placed on 
same basis as other yarns manu- 
factured in Canada. : 
To-day, at least three . Canadian 
are attempting to give Canada 
a cashmere yarn industry, and’ be- 
sides labouring under the general 
p of sales and equipment 
taxes the particular drawback on hos- 
iery yarn makes the situation serious. 


SHIP WOOL TO LIVERPOOL 

The last steamer to clear from Mont- 
teal before the close of navigation for 
the present season carried a shipment of 
7,000 pounds of graded wool from the 
ian Co-operative Wool Growers, 

to Liverpool. This was the largest ship- 
ment of wool from this country to Eng 
land in 1926. . 





With the signs of prosperity around 
us the note cannot but be struck that 
the great need of the country, to give 
this prosperity a real meaning in the 
economic life of the country, is faith in 
its resources. Whea we see Canadian 
money going out of the country to 
be invested in preference to investin 
it at home, it speaks of a lack of fait 
in our own country. This is not the 
way to build up the country. There 
ate our great resources of oil, water- 
power, minerals, coal, and many other 
things which could be named, which 
Reed a national and an individual faith 
of what they mean in making Canada 

& rich and prosperous land. But 

Me country is denuded of financial 
Sitews for home development in 
money going out for investment 
abroad which could be well and pro- 
fitably, and possibiy more profitably, 
Spent if Canada. We see in the in- 
vestments made by other countries in 

@nada, by concerns established here 
by those who do not belong to us, a 
Sreater faith showa in Canada than 
We appear to have when it comes to 
making our investments here. 

There are, it is true, enterprising 

Ome concerns who have faith in the 

velopment of the country and have 
no hesitation in showing it. But these 
are not in the number they should be 
_Ror are individuals who invest their 
Money at home in preference to in- 
Vestments abroad in the very large 
Proportion they should be. When it 
Comes to home investments, a concern 

Such as the Hudson’s Bay Company 
Sets the example with its home activ- 

es. We see the expression of its 
Meith in Canada in the magnificent 
store at Winnipeg, additions in Van- 

Souver and other points. In addition 
_ © this expansion of business, it has 
Solidified its faith in Canada in build- 
§ hew ships for the Hudson's Bay 

“ading purposes. 






sure that if 


Faith in Canada’s Resources 


Sd 
From the Lethbridge Herald. 


The following figures indicate the 
component cost of a suit of farmer’s 
or workingman’s heavy suits sold at 
retail for $20. They: indicate also 
that the protection afforded the 
woollen industry in Canada plays 
only a minor part in the cost to the 
consumer. Here are the figures: 
Canadian wool ................ $4.10 

Cloth mill, wages, overhead, 

soap, dyestuffs, oils, freight 

DE DUES Sai vaccine esecceis ; 
Buttons, trimming, etc. ........ 1.25 
Clothing mfgr. wages, overhead, 


ES bGbS asd chs AEE WKS) 0 os 4.89 
Government sales tax ......... 65 
Retailer, wages, overhead, profit 6.35 

$20.00 


The amount of greasy wool, that is, 
as it comes from the back of the 
sheep, to make the 3% yards of cloth 
weighing 7% lbs., is 17% lbs., for 
which the farmer received 24c. a lb. 
in the grease, or $4.10, so that the 7% 
Ibs. of wool in the cloth cost the mill- 
56%c. per lb. without processing 
charges. ' 

From these figures it will be seen 
that out of a total expenditure of 
$20, only $2.76 s to the manufac- 
turer to pay for freight, sorting, 
scouring, dyeing, carding, spinning, 
weaving, fulling, finishing, over- 
head and selling. In other words, the 
tariff on woollens is really only-a 
matter of a few cents in the cost ot 
the finished product. Raising the tar- 
iff, especially the British tariff, 
would possibly increase these costs 
by a few cents, but, on the other 
hand, it would not only help the 
many woollen mills scattered through- 
out Senbda: but it would also prove of 
very material assistance in building 
up a more prosperous sheep industry, 
which since 1900 has been languishing. 





Imperial Oil Owns 
Nine Deep-Sea Ships 


In the register of almost every mari- 
time nation the petroleum fleet has 
taken first place among cargo vessels 
for speed and class and for bulk and 
power as well. To this generalization, 
Canada is no exception. On the Cana- 
dian register the oil fleet stands near 
the top. Imperial Oii, Limited, together 
with its associated companies, is among 
the largest owners of deep-sea tonnage 
in Canada, and its fleets are engaged in 
a traffic which is focusing the attention 
of Canadian capital and brains upon the 
latent possibilities of South America, 
with a resultant expansion of Canada’s 
trade and prestige to an extent scarcely 
realized in many quarters in this do- 
minion. 

Imperial Oil is operating nine ships 
in the deep-sea service and the Inter- 
national Petroleum one. . Imperial Oil 
ships are the Mina Brea, Ontariolite, 
Reginolite, Trontolit., Talanite, Al- 
bertalite, Calgarolite, Canadolite and 
Montrolite, and the International ship is 
the Iocoma. The latter is engaged in 
carrying International products in the 
Peruvian trade to foreign parts and does 
not touch Canadian ports. 

The nine Imperial Oil ships, ranging 
from 23,500 barrels to 110,000 barrels 
capacity are engaged in carrying crude 
oit from Peru and other lands to Im- 

rial Oil refineries at Ioco, Halifax and 

ontreal, and fuel oil from California 
to the International Company’s stations 
on the west coast of South America. 


Cement Output Higher; 
Demand in 1927 Assured 
From Our Own Correspondent. 
MONTREAL.—The Canadian output of 
cement this year has shown large in- 
creases, which, were it not for the ce- 
ment war in the province of Quebec, 
would be amply reflected in the earn- 
ings of the Canada Cement Company. As 
it is, there are no forecasts of the com- 
pany’s earnings for this — being 
made; it is anticipated, sheng. that the 
will prove satisfactory. hile suc 
large jobs as the Gatineau river devel- 
opments, which utilize a large volume of 
cement, are well under way, the out- 
look for 1927 is satisfactory, for there 
are many other large projects, especially 
in Quebec, which, during the coming- 
year, will consume a large volume of 
cement. One of these, of course, is the 


$100,000,000 plant of the Aluminum Com- 


pany, on the Saguenay River, and its 


power development. 





tion to what is known as equal status 
of the Dominion showing thereby a 
national pride. But surely pride _in 
country should be exemplified in faith 
in country to make it what it should 
bé, a rich and prosperous _country. 
This its citizens can do by investing 
their money to develop it in the way 
it should go to make it, as we desire 
it should be, a country that can be 
accounted as great in the Empire not 
merely in name in anything that status 
may be regarded to establish but 
something more tangible in the solid- 
ity of its financial and economic stand- 
ing. If we believe in what our coun- 
try should be we should implement 
that belief in our faith in it in invest- 
ing our money in it with the courage 
born of faith. We have no need to 
worry about status. We have need to 
worry that there are Canadians who 
have not sufficient faith in the coun- 
try to invest their money in it. This 


should be our prime concern and each 
one should set the other an example 
in a practical exposition of faith in 
Canada. 


AID CAPEBRETON 


Wolvin Says at Dominion 
Coal Annual, Earnings 
Up This Year 


From Our Own Correspondent. 

MONTREAL.—A fairly optimistic 
tone marked the address of R. M. 
Wolvin at the annual meeting of the 
Dominion Coal vompeny. In address- 
ing the shareholders, Mr. Wolvin, the 
president, said in part: 

“We are producing coal now under an 
agreement with the United Mine Work- 
ers of America, which continues in force 
until the Ist of February, 1928. The re- 
lations with our employees are much 
improved, and we look forward to a still 
better understanding as time goes on. 

“The general condition of your mines 
from the standpoint of maintenance is 
better at the present time than at any 
previous time in their history. 

Mines Operate Again 


“Since the termination of the World 
War, an intensive development pro- 
gramme has been in progress, and the 
somewhat debilitated condition of the 
ae bye on account of the company 
eing unable, during the war, to prop- 
erly maintain and extend development 
work, has been completely remedied. The 
output capacity of the mines has now 
been brought up practically to pre-war 
standard. This has. been very largely 
accomplished by operating several of the 
mines two shifts daily, which was ne- 
cessitated by the introduction of the 
eight-hour day in 1915 and the smaller 
number of collieries in operation, due 
partly_te a policy of concentration. Much 
new equipment has been installed, and 
mining methods have been improved. 

“Since the protracted strike in the 
year 1925, sections of your mines that 
were flooded when the maintenance men 
were withdrawn, have been recovered 
and are now in active operation. 


Operations Are Improved 

_ “The whole equipment of your collier- 
ies is in an excellent state of repair, and 
the electrification of the mines, where 
that is possible, is being rapidly extend- 
ed. In the larger mines, man rakes have 
been installed, which reduce the distance 
that men have to walk to and from their 
work very considerably, The extensive 
work carried on in the enlargement of 
the air courses, in addition to making 
possible the introduction of the double 
shift, has enhanced the value of the 
company’s leaseholds by increasing the 
accessibility of the undersea coal re- 
serves. f 

“The year 1926 will closely approxi- 
mate the company’s best pre-war years 
in that the average, daily output of the 
mines when working will be very much 
the same, but the total output will not 
be as great as in the best of these years, 
due to the fact that this year the mines 
will operate a total of about fifty days 
less than the possible maximum on ac- 
count of there being no sufficient out- 
let for the coal last winter. 

Coal Areas Exchanged 

“Your company has recently effected 
an exchange of some of its submarine 
coal areas for equivalent areas of the 
Nova Scotia Steel & Coal Company, Ltd. 
This exchange is very much in the in- 
terest of your company, and also in the 
interest of the Nova Scotia ‘Steel and 
Coal Company, and has consolidated the 
leaseholds of both companies, giving to 
each the coal reserves seawards along 
the whole frontage of their leases. now 
oceupied by operating or projected col- 
lieries. This exchange now assures your 
company’s existing and _ prospective 
mines a very long life, extending in all 
probability beyond the present century. 

“The Speech from the Throne at the 
opening of Parliament last week fore- 
casts legislation providing for Govern- 
ment assistance to works constructed 
for the production of domestic coke 
from Canadian coal. This assistance and 
the actual construction of these coke 
ovens should ensure a permanent supply 
pinsisihiaearatineinipnepiniginntisihmnpennesmsenannpeitinnaicoieaten 
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of domestic fuel in Canada made from 
coal produced in our own country by 
our own people, and it should materially 
assist your company in its greatest prob- 
lem, which is to keep the working force 
employed and to find an outlet for coal 
during the winter months. 
Effect of Recommendations 

“The report of the Royal Commission 
on the claims of the Maritime Provinces 
is now before Parliament and the Speech 
from the Throne forecasts legislation 
dealing with it. The Royal Commission 
has recommended a reduction in the rail 
freight rates and a revival of the sub- 
vention on the rail rates on Nova Scotia 
coal brought up fo St. Lawrence River 
ports by water and forwarded by rail 
to interior points. It also suggests im- 
mediate consideration by the Tariff Ad- 
visory Board of the present Customs 
tariff in its relation to coal, anthracite 
and coke. Should Parliament implement 
those recommendations, it would do 
much to bring about improved conditions 
in your industry. 

“At present your mines are producin 
their maximum output, and the usua 
outlets, together with contracts made for 
sale of export coal, will enable us to 
continue a similar operation until the 
middle of February, and we hope that 
production from then until the opening 
of navigation on the St. Lawrence River 
will be considerably greater than during 
the same period last year. 

“The balance sheet of your company 
at December 31st, 1926, will show a 
marked improvement upon that which 
you are asked to approve to-day. When 
the results of this year’s operations are 
made up, it will be found that current 
and working assets have been materially 
increased, and bank loans reduced, so 
that the liquid position of your company 
has been much improved. It will also be 
found that the earnings will be suffici- 
ent to carry the profit and loss balance 
back to the credit side of the balance 
sheet and convert the deficit which we 
show to-day into a modest surplus.” 


DUNCAN SUGGESTIONS 
VINDICATE MARITIME’S 
OFT-REPEATED CLAIMS 


(Continued from page 3) 
the duty on manufactured fish on the 
American market. 
Must Be Carried Out Soon 

All through the report, it is sig- 
nificant that the Commissioners 
seem to generally recommend prom 
action on these matters; which would 
indicate that the Commission were 
sympathetic to the situation which 
a in the three provinces -and 

lieved that the prompt puttin 
into effect of their suggestions woul 
have a very beneficial effect on the 
general attitude in, and the trade of 
the Maritimes. 

While apparently the Maritime 
claims have the entire sympathy of 





the Commission, yet they did not 






Here Today— 
Play Tomorrow 


Overnight from Chicago to sunshine 
in quaint New Orleans— 

Biloxi, Pass Christian on beau 
Mississippi Gulf Coast. All sports— 
all year. Accommodations to suit all 








take all the claims at their face value 
and indicated that the backward con- 
dition of agriculture there rested 
primarily on the industry itself, and 
on the provinces. No recommenda- 
tions involving additional cost to the 
Dominion were made. 

It made also no recommendation 
on the Maritimes claim for the con- 
tinuance of grants under the Agricul- 
tural Instruction Act, 1912, and could 
not endorse Nova Scotia’s claim for 
reimbursement of a portion of its 
expenditures on certain building as 
this would disturb the whole federal 
scheme of aid for technical educa- 


ion. 
Fish ae Is Unchanged 

However, with regard to Prince 

Edward Island, the Commission rec- 


ommended that the grants for tech- 
nical education should be made to 
cover agricultural education in that 
province. 

The Commissioners felt that the 
Trade Commissioners should be given 
a much wider scope with a view to 
supporting business interests in for- 
eign markets. : 

Nova Scotia has long felt that it 
might be advisable to change the 
present system of bounty awards to 
fishermen, but with this, the Royal 
Commission were not in agreement. 

The commission recommended the. 
immediate publication of a memor- 
andum prepared by the bureau of 
statistics covering social and eco- 
nomic progress in the Maritimes 
since Confederation. 
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Six (6) Hydro-Electric 
Power plants and large 
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Electrical Energy 


in the City of Montreal 


- CONTINUOUS UNLIMITED. 
Available for use 24 Ap proximately 
hours pe day and every 300,000 H. P. 
day. No restrictions. available. 


FOR POWER, LIGHT AND OTHER PURPOSES 
Generated and Distributed by the 


_Montreal Light, Heat & Power Consolidated 









Inquiry Requested. Address to 
Power Bldg., 83 Craig St. West, 
Tel. Main 4040. Montreal 








ALCO-METER SERVICE 


tells you exactly how much 


you require in the radiator of 
your car, truck or tractor, to keep 
it from freezing. 

Sold at all leading garages, ser- 
vice and filling stations. 


CANADIAN INDUSTRIAL ALCOHOL CO., LIMITED 
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February 26,:six days, only $95, all expense, 
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In the past there have been occa- 
stone! Sees laints that the cost of 
les in this country — 

high; this may or may no 

oan nine it to be true, 
ue to excessive prices 
ng is the eating thereof, 
oe ae eee —_ 
making excessive profits, new pla 

would immediately spring up in the ! 
is = Paar aoe: assume that prices are reasonable, | satisfactory annual statements. More-| difference between the cotton textile Canadian. 


ially as it is well known that| over, many of the mills have not| companies and some of the other} _ , , é : 
er, retai -| been running full time for years—a/| industrial companies in this respect| dian industry was comparatively | in the successful man ure 
Seleae lc ciples Gabepcion prelita condition which does not contribute | is that the former had sufficient fore-| small and its production sufficient | ton textiles. The Canadian 


In fact the reverse is known to be] to excessive earnings. 


‘ears 


December, 1926. 


Better Situation Surrounds 
Canadian Cotton Companies at variance with the figures seen in| curred have been in a downward di-| dustry only fairly satisfactorily. 


| Cassatt & Co. 
Royal Securities Corp., Ltd. 
Bell, Gouinlock & Co. 


The above statements were obtained partly by cable. We regard them as reliable 
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(Continued from page 17) 
view of producing individual |pro- 
ducts. 


but extravagant profits. 


Subscriptions having been received in excess of the amount of this offering, this advertisement appears as a matter of record only. 


New Issue 


Dated December 1, 1926 


ial t of these bonds has been placed in Europe,’including $2,000,000 of bonds which are being offered in Amsterdam 
a reveon Co., Nederlanileche Handel-Maatschappij, Mendelssohn & Co., Amsterdam, Proehl and Gutmann and Vermeer and Co. 


ADVISORY COMMISSION 


By decree dated December 6, 1926, 
created an Advisory Financial Com- 


in Argentina of American and British 
bankers), Alfredo Hirsch (Managing 
Director of Bunge & Born, Ltd.); 
Dr. Pedro Solanet (Ex-Vice-Governor 
of the Province), and William F. 
Benkiser (Vice-President of The First 
National Bank of Boston, Resident in 
Buenos Aires). ° 





Interest payable June 1 and December 
1. Principal and interest payable at 
the office of Hallgarten & Co., or of 
Kissel, Kinnicutt & Co., Fiscal Agents, 
in.New York City, in United States 
gold coin of the present standard of 
wei and fineness, or at the option 
of holder, in London, at the office 
of Elangers, Sub-Fiscal Agents, in 
sterling at the excha rate of 
$4.8665 to the Pound Sterling, without 
deduction for any Argentine national, 
provincial or other taxes present or 
future. Coupon bonds in denomina- 
tions of $1,000 and $500, registerable 
as to principal only. Redeemable only 
through the sinking fund, either (a) 
by purchase on tender at less than 
par and accrued interest, or (b) by 
call, on any interest date at par on 
not less than fifteen days’ notice. 


A cumulative sinking fund of 1% per 
annum is provided for, to operate 
semi-annually, and calculated to be 
sufficient to retire all these bonds at 
or before maturity. The Province 
covenants to apply, as extraordinary 
sinking fund, for these and any other 


external bonds of the Co idation . 


Loan of 1926 (limited in amount as 
indicated herein), 25% of any surplus 
of revenues at the end of each fiscal 
year; and reserves the right to in- 
crease any sinking fund payment. 


Central Union Trust Company 
of New York, Registrar 





Application will be made 
to list these bonds on the 
New York Stock Exchange 


Price 9434 and Interest, 
to Yield Over 7.40% 


These Bonds are offered when, as and if issued and accepted by us and subject to the approval of Co j 
Argentine law, will consult with Dr. Benjamin Garcia Victorica and Dr. Carlos Meyer Pellegrin Seenea “ieee we eeae oie teht we isle coneanaa Me 


to allot less than the ameunt applied 


The First National Corporation . White, Weld & Co. 


of Boston 


Ernesto Tornquist & Co., Ltd. 


Buenos Aires 


Graham, Parsons & Co. 
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transportation charges and the gen-| maintain their equipment at the Large Profits During War 
eral cost of distribution, both whole- highest efficiency and to build a sat- 

oh om = ae aeame. whi h ate at its} profits in the past—this is so, but 
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$24,121,000 
Province of Buenos Aires 


Argentine Republic 
7% External Sinking Fund Gold Bonds 
Consolidation Loan of 1926 







Due June 1, 1957 






HALLGARTEN & CO. and KISSEL, KINNICUTT & CO., Fiscal Agents 





The following is summarized from a letter (transmitted by cable) .of Dr. Francisco Ratto, Minister of Finance of the Province: 


PROVINCE OF BUENOS AIRES: The Province of Buenos Aires is the premier province of the Argen- 

tine. It ranks first, not only in point of area, size and density of pop- 
ulation, railroad mileage and wealth, but also by virtue of its industrial, agricultural and commercial 
‘development. The Province has an area of 117,700 square miles, which is larger than the combined areas 
of the New England States and the State of New York, and a population in excess of 2,600,000, or about 
one-fourth of the entire population of the Argentine. A separate Federal! District (analogous to the Dis- 
trict of Columbia, U.S.A.) and containing the City of Buenos Aires, capital of the Argentine Republic, 
adjoins the Province, its population of 2,000,000 providing a permanent and important market for food 
and other products. The Province is traversed by a network of railroads, the mileage exceeding 8,000, 
representing more than one-third of the total railroad mileage of the country. 


AMOUNT AND PURPOSE OF ISSUE: The Act authorizing this issue provides that the proceeds there- 

of shall be applied to the liquidation of the floating and short 
term indebtedness of the Province. These bonds form part of an authorized issue (the Consolidation 
Loan of 1926) of 42,020,000 Argentine gold pesos (about $40,500,000) or the equivalent in foreign cur- 
rencies at legal parity, of which amount 6,020,000 gold pesos (about $5,800,000) have been reserved by 
the Province for interna] issue, the balance of $36,000,000 gold pesos (about $34,700,000) being author- 
ized for issuance externally. The present issue, together with the internal issue above mentioned, will 
— o ——— ag entire floating and short term indebtedness of the Province maturing on or before 

ecember 31, 1926. 


SECURITY: These external bonds are a direct obligation of the Province of Buenos Aires, which 

: pledges its full faith and credit for the due and punctual payment of principal, interest 
and sinking fund. In addition these bonds and any other subsequently issued external bonds up to the 
total of 36,000,000 gold pesos (about $34,700,000) of the Consolidation Loan of 1926 are specifically- 
secured by a first charge and lien on the real estate and inheritance taxes, subject only to the prior 
charges now existing; and the Province covenants that the maximum annual amount of such prior charges 
is not and shall not exceed 4,700,000 Argentine gold pesos ($4,535,000). 

The Province declares that the real estate tax, the revenues from which will be greatly increased 
through revaluations effective January 1, 1927, is calculated to produce not less than the equivalent of 
24,200,000 Argentine gold pesos ($23,300,000) in each fiscal year. After deducting from this amount the 
said annual Prior rges, there remains an amount equal to more than ten times the annual service 
charges on this issue, and more than six times those of the total authorized external issue of said Consoli- 
dation Loan. After deducting the said annual prior charges from the combined calculated annual rev- 
enue from the real estate and inheritance taxes, the remainder is equivalent to more than eleven times 
the annual service charges on this issue, and more than seven times the same charges on said total author- 
ized external issue. Should at any time the revenue from the real estate tax fall below the amount above 
specified, the Province covenants that at the request of the Fiscal Agents it will pledge receipts from 
other taxes in an amount equal to the deficiency until the revenue from the real estate tax shall again 
reach the above figure. The Province in addition covenants to establish the rates and bases of the real 
estate and inheritance taxes pledged as security for this issue in order to ensure as a minimum the rev- 
enues referred to above as long as any of these bonds remain outstanding. 


DEBT RECORD: For 29 years, with the exception of two years during the World War, the Province 

has never failed to provide funds for the interest payments on its external debt. The 
Province funded the 1915 and 1916 interest payments at the time. The sinking fund payments due at this 
time were resumed in 1919 and 1920. Prior to this period, in 1890, in consequence of the so-called 
Baring crisis, the Province, in common with several South American countries including Argentina, failed 
to meet its external debt service. By agreement with the bondholders the external debt was refunded 
into bonds of the Argentine Nation and payments resumed. ° 


FINANCE: _ saskiOeO of the Province aggregated $30,950,000, and by 1925 they had risen 
0 s 5 + . 

The total funded indebtedness of the Province, including this issue, is $239,302,300. The assessed 
value of privately owned real estate is in excess of $2,000,000,000, based upon present assessments, it 
— estimated tno ee wactehaue Po aloes double this amount. The total wealth of 

e Province is eStimated at over $6,000,000,000, representing a per it Ith i 
compared with a per capita debt of less than $92. F ee 


All conversions of Argentine pesos to United States dollars have been made at par of exchange. 
































































as to questions of 


for and to close the subscription books at any time without notice. Temporary bonds or interim receipts deliverable i the Tee inten 


Hallgarten & Co. _Kissel, Kinnicutt & Co 
Halsey, Stuart & Co. Lehman Brothers 


ncorporated 
Hornblower & Weeks 


: William R. Compton Co. 
McLeod, Young, Weir & Co., Ltd. R. A. Daly & Co. 


Matthews & Co., Ltd. 


but in no event are they to be regarded as representations by us. 
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Shares $100 cach. 
Funded Debt— 
First mo 


Common 8& per cent. p 
able pane Feb., | 
Nov. nereased from 4 
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cent. May, 1920. Bonu: 
was paid Feb., 1916 and 
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Profit and Loss— 


1g 

Profits $ 570, 
Bond interest 100,0 
Depreciation 50,0 
GE teckiney “TE 

machine 

Bad debts ee 24,8 
218,17 


Net earni $ 351,83 
Pref. dividends 64,5 
Com. dividends 172,0 

m. bonus 43,0 


Surplus $ 71,5 
Prev. surplus 1,229,4 


Balance 1,301 
biei. $1,301,2 


Earning Ra’ 


Per cent. on com. 13. 
Per cent. on pref. 32, 
Earni 


Nine Years’ ngs— 
Year 
End. Dec, ree Divic 


1917°.. $1,671,105 $ 17: 
1918 .. 1,953,643 22! 
1919 .. 2,178,141 


1920 .. 460,305 27: 
1921 .. 223.885 27: 
1922 -» 781,484 236 
923 .. 751,002 278 
1924 .. 570,078 +275 
1925 .. 618,098 279 

Market Record— 

nS 1921 


Com. 165 te ins i 
Pref. 101 92 105% | 
Bonds 90% 05 90% 
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In spite of continuous rumours of 
a split, there has been no 


or eleven years have the capital stock of Penman’s during 


s strid i current year. The ou ing 
output manufartatt fate of interest to stockholders 
lis. To-day q red was the redemption of the old 5 

ton 8 “ta wld cent. bonds which matured fast 
th products of Ameri. month, and the issue of a new sink- 


h mills and in ing fund bond on a 5% per cent. basis. 


this . 


in mills Beyond that there are still no indi- 
_ they oat be eet: cations that the long-heralded stock 
etitors have records split is any nearer fruition. 


During the year 1925, net earn- 


over a h 
mntred 7 cars improvement 


1 manufacture o 





































5 
Penman’s 
Stock Split, Long Heralded, Has Not Materialized — 


Instead Company Has Made New Issue of Bonds — 
Financial Position Still Strong . 


in|{Cotton Textile 
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Outlook is Good |," 
_ The fall in price of raw cotton dur- 
ing the current year has been substan- 
tial. One grade which sold at 24 cents 
a pound last January now sells at 
12% cents. Naturally, the continual 
sagging of the various companies’ in- 
ventories has ~~ to reduce profits 
and naturally will affect the total 
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om yeaa who board there at actual 
The company is well situated as 
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ting of 


underwear, hosiery, sweaters, mitts, 
yarns, etc., rarely reach the con- 


Atlantic 


underwear. The firm sells exclusively 
to wholesalers who often sell under 
their own name. The annual report 
will be published within the next 
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t- ings showed a g 4 t id in 1916; 
Canadian in, > 1924, amounting to $363,030 as} gross profits of the industry. common ¢ per cent. was paid In ; 
) fear torele’, against $351, 373 in the previous year.| While falling prices affect the com-| S.%f"iStor' Epos cent 'in 1920; mame 
a quality basis. This compares with earnings of $432,-| panies adversely, yet the fact that| since. E 
aoe 951 in 1923. ae e — Py _ — ES caceane Ss Officers and Directoro— i inca 
f een competi- | demand for the finis product whic - S. Clarke, pres., W. F. Humphrey, 
1a ae ae ane is facing, the| has to some extent offset the in-| vice-pres.. W. F. Ferguson, J. L. Me- 
rate of profit on sales show es de- ventory losses caused through falling P Sewrdons TW Moke Pk oe = 
crease. les for 1925 amoun prsces. ner, J. L. Macdonald, gen, mgr and 
431,153, an increase of $1,117,047| ‘The price of raw cotton is now * H. D. Ad , treas. 7 
Sree 1004, ox ageed to 21. pee com. down to bed recht to lower thon |Prol nt ian 
During 1926, the Financial Post/ the actual cost of production. Present 3 .¢ 1924 | 1925 
perenne —_ ge 6 eae $roP ete eee that there wil] | Manuf. profits $ 3,728 *$ 15,972 
main e a su ntial carry-over next . 
business of the company has shown| year, all of which indicates that there | Directors’ fees 2,060 1,200 
Co "| ye : : f Bad debts 3,584 3.086 
very merked improvement. Competi-/ will be little advance in present peteee. Bond interest 1.276 wat 
tion from British manufacturers re-| This means then that probably in 
meine | gogo oe are ai ecipeek od Aral —— will be continued are 11,368 * 20,158 
tion com « ’ is wi n ncrease consump- vidends ‘ sees 
remains unchanged. tion; therefore the outlook for the| Less reserve 2,333 10,000 
Make All Knitted Goods cee ar aieiae the Surplus for year 22,015 * 10,168 
Penman’s are manufacturers Of/ Moreover, most of the textile plants Ta = : 
hosiery, Repos type a are concluding 1926 with earnings| Balance 136,571 126,412 
other knit goods, with general o substantially at the 1925 level.| = 
at Paris, Ontario. = Sr eeetee, Several of the companies’ fiscal years > ‘ 
and operates ae aa has mills |¢™4,March 31. The remaining three eS ee en Os 
turing Co. of Brantford, a or four months of the fiscal year is a “aoe a 
aterford, Almonte and London : 1918 $79,991 $30,800 $ 25,266 
S On io and at St. Hyacinthe and the time of largest orders, so that| i919 95,381 30,800 155,657 
Goaticook in Quebec adaaiatatenss te| ae. ca se ae 
. or May seems J ’ 
new issue of bonds amounts} good at t ’ 1922 41,0338 14,000 159,198 
to $2,000,000 and was used entirely 7 eee 1923 40,925 14,000 159,486 
to retire the old issue which = due P t M f t . ee ota 14,000 a 
on that date. Previous to the an- aton anufacturin ’ . 
gemncemeat fhe. cow Sect ores B | tee 
pends ‘wees rane and the capi-| One of the Few Woollen Weav- ° Il 
ron ine Sistas Genten: gue-| 2 Which Has Been Able Canadian Woollens 
sident, stated that the directors con- to Show Profits 
this form of financing to be Earnings Still Unsatisfatory, 
in the best interests of the company.| In view of the extreme depression But Some Little Progress 
Consideration had been given to &/ which has prevailed in the woollen Has Been Made 
stock issue, but it had oe weaving industry in Canada over the 
to issue ov ge _ the ae would | past few years, the results achieved| As a whole, the woollen weaving 
not oe oct, : ae a that it was nec-| 0Y the Paton Manufacturing Comany | business in Canada is in the doldrums, 
pres Sa nahads to provide for ex-|°e™ to ~ remarkable. ay ae ey a oompatiiien with Bagh 
essary , , a group of men associa e | woo mills. e Canadian Wool- 
me nee alot the catceaae Dominion Textile Company took over |lens is no exception to the general 
Ae dtestwatine the proof in the com-|the company. Its securities are|rule and earnings during ‘the past 
‘s business, it was stated that in| closely held and although these are | three years have been extremely dis- 
906 the business ed had| listed on the Montreal Curb Ex-| appointing to the shareholders. 
Roem , while in 1925 this change, they are traded in but infre- During the last fiscal year the 
had increased to $6,431,000. A bond quently. Limited amounts of the |company disposed of its mill in 
issue for any less amount was - wee only are in the hands of the Sees. oa plant was sola Lo a 
fore inadequate. P . 8 ice but as carrying charges 
New High For Stocks The plant consists of a woollen | were heavy, it was wise to 
= ati of will, @ worsted mill and complete pooees ~ ey <aee 
1926, mmon stock carbonizing, dyeing an nishing y into an asse is > 
reached a new high of! niant. It is located in Sherbrooke, | Whilst prices has been low, the com- 
190 as com with -1P. Q "| pany has experienced: a somewhat 
11 . Q. 
france a a8 In 885 20405" vr the pat tow years the Cana | Se dein snd some fore hs 
at about 182, ‘which was the figure at| dian woollen industry has been pass- | been made during the first six months 
Which the stock sold a year ago. The| ing through such a time as it has |! the — et Ca 
market for the common not been | never yet experienced, yet the Paton Origin mpeny 
active of late, and present indi-| Company has been able to operate | ,C@nadian Woollens, was satidetion 
ons point to no pagent po _ — ange’ able to make money. ated in 1919, being a consolidation 
italization, but a conti - | This augurs well for the future, | ————_—___—____—__—_——_- 
jietion ef dividends which include| should there be any revival in the Se eee Seem 
a 2 per cent. bonus on common, in| woollen weaving industry. Capitalization— Authorized Outstanding 
| nat” Sie Titeacial postin of sna ag Pref. 7% cum. $1,750,000 $1,615,100 
per : ° om. stoc »750, +750, 
i ly strong. 
2 Profit ta'Tors sccemnt now stands| Allantic Underwear "sect 
at $1,384,737, and current assets 7 end Reco 
were nearly fifteen times current/Farnings for 1926 Expected to| referred? per eo ane ee 
oe, Show a Twenty Per Cent. In- tober. Passed tee quarter beginnin 
Cenlalization— 1 noried Outstanding| CTease—Position Improved | Jul7 1.302%, and since. Common, 14 
Common $2,500,000 $2,150,600 and Ist January, 1921, but none since. 
Preferred. 1, 17000000 1,075,000) The fiscal year of the Atlantic | Officers and Di ieee di 
ares e . Underwear Com an ded N . U. Dawson, pres.; - A. Veo , 18 
ed : pany en on NOV.| vice-pres. and chairman; F. .. eon, 
Fi 30, and it is expected that when the| 2nd vice-pres.; I. B , G. D. Perry, 
ee 5% per cent. annual report makes it appearance it C. M. Heddle, Wn. anece, Wm. Tin 
aoe Reg veseees'cve . $2,000,000 | will show = ape of at least 20 je sec.-treas., E. M. Miller, asst.- 
end Record— per cent. in the earnings as com- reas. 
Common 8 per cent. per annum, pay- ared with 1925. Duri 1926 th Profit and Loss— 
» May, Aug. and| P -  SUring _the : ; 
Nov. Tcecont ion 4 pet cont. to 6| company has experienced a decided ee yee vee 1925 1926 
per cent. May, 1918; increased to 7 per| improvement in business and for the Oper. profits 75,172 $121,837 
cent. May, 1919; increased to 8 per/ past few mionths has operated at full | Other income 1,955 1,206 
cent. May, 1920. Bonus of 1 gene time. During 1926 it has been nec- 
May 1018; 2 per cent, paid Feb "1920 eae =A at = to operate the Depreciation iene xtr 
326 inclusive. i Plant overtime. The company was! int. on bank loans 17,382 13,284 
a aeeeed & pee aii per annum, paid established in 1912. Its output is fess enle on eenete 63.913 
mogulariy since 190%, ayable quarterly, a a a =, line of = os i ae ais 
eb., May, Aug. and Nov. worsted, cottons and rayons. e et pro . , 
cers and Directors— annual turnover, when the plant is| Stock redempt. 4,459 , 
ag mage Rg ae ree operating at full canacity, ie well Bad debts res. 9,196 
Black, H. B. MacDougall, V. E. Mit-| over $1,000,000. The chief market for 13,655 22,733 
chell, K.C., D.C.L, Wm. McMaster, J.| its output is the Canadian west and } Seven Years’ Earnings— 

Laing, G. W. Grier, I. Bonner, H.| the Pacific coast. This company is Year Earnings Dividends Surplus 
Servet, gen. mgr., C. B. Robinson, sec.-| able to on — sypee as = can oo yy ieee ae 
as. ship to the West water cheaper ’ 
Profit and Loss— 1924 1925 | than to central Canada by rail. be yt — - on 
Profits $ 570,078 | $ 618,098 Has Over 300 Employees an Sy oe ee, 2 
Bond interest 100,000 100,000} The company employs over 300 | __ 1926 BBBOERlccces = scene 

Depreciation 50,000 100,000] hands and has pioneered in welfare Market Record— . 
Taxes 25,000 30,000 2 3s : 1924 1925 1926 
Off machinery 18,838 work. — = i. — — i ae H L 
B 068 | consists of a ’ ostel whic Cm % 6 6 8% 8 & 
_— cc eet has been erected for its women Pref. 42% 33 61 40 656 45 
218,705 255,068 
Net earnings $ 351,373 $ 363,030 CANADIAN GUARANTY TRUST CO. 
» dividends 64,500 64,500 Acts as Executor, Administrator, Trustee, Guardian, Agent and in 
dividends 172,048 172,048 any other Fiduciary acity. 
“ Com. bonus 43,012 43,012 Official Administrator for the Northern Judicial District in Manitoba 
ZO and for the Swift Current Judicial District in Saskatchewan. 
Prev. surplus 1,229,454 1,301,267 BRANDON, MAN. Branch Office: Managing Director. 
Swift Current, Sask. 
panes $1,301,267 $1,384,737 
Per sat. oncom. 13.84 13.88 
Per cent. on pref. 32,68 33.77 


Nine “ee ng 

ear i i 
aia ee. On rnings Dividends Surplus 
1917: .. aes $ 172,030 $ ee 





1918 .. 1,953,643 225,795 850,167 
1919 .. 2,178,141 , 1,004,269 
1920 .. 460,305 275,183 1,045,391 
1921 .. 223,885 279,560 880,881 
1922 .. 731,434 286,548 1,076,065 
, 1923 .. 751,002 279,560 1,229,454 
1924 .. 570,078 279,560 1,301,267 
1925 .. 618,098 279,560 1,384,737 
Market Record— 

1924 1925 1926 
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Our Suggestion 


We will be pleased to submit de- 
signs and specifications for any 
metal fittings and fixtures for banks, 
offices, hotels or public buildings. 


THE ROBERT MITCHELL CO., LTD. 
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of the Auburn Woollen Co. estab-| Montreal “Power” St 
lished in 1918, owning a plant on 23 aos 
acres of land at Peterborough. The 
Standard Woollen Mills Company 
established in 1884, owning a plant 
located in Toronto, and the Bonner- 
Worth Company established in 1911, 
owning a modern plant located in 
Peterborough. The company’s busi- 
ness consists in spinning, weaving and 
dyeing worsted and woollen yarns, 
tweeds and velours. 

Without the consent of two-thirds 
of the preferred stock outstanding the 
company may not issue any mort- 
gages, bonds or debentures having a 
priority over preferred stock. The 
preferred stock has preference for 
assets and dividends and is subject 
to redemption as a whole on July 1, 
1941, at par, or as a whole or in 
part at any time after July 1, 1922 
at 110 and accrued dividends. A sink- 
ing fund is provided commencing July 
1, 1921, consisting of 2 per cent. per 
annum of al] preferred stock out- 
standing, to be applied to the redemp- 
tion of the preferred stock either by 
purchase in the open market at the 
market price or by call by lot at 
redemption price if not so purchas- 
able. The preferred stock has no 
voting power except in the event of 
default for two years in the payment 
of preferred dividends, in which event 
it assumes full voting power. 


These Famous Brands are 
Ideal Gifts for Smokers 


HY not distribute cigars or 

cigarettes to your staff and 
your business friends and customers 
this Christmas? 
Any dealer or jobber can arrange 
with Tucketts to handle the mailing 
of your Christmas List. Tucketts do 
the wrapping, addressing and enclos- 
ing of your business or greeting card 
free of charge—billing the goods to 
the retailer or jobber, plus the post- 
age, or express, and insurance. Here 
is a service which will save you.time 
and trouble, and ensure that the 
recipient will receive fresh goods in 
the best of condition. 
See your dealer today. 


AtR bie foveal Gn tame cn Gel bee oe 


pum GrpyGun Copemyenteass Financial Assistance 


MONTREAL.—There seems to be no 
to states being administered by it 


special significance attached to the re- 
cent decline in the shares of Montreal 
PAID UP CAPITAL 
AND RESERVE $1,259,430.36 


Light, Heat and Power Consolidated. 
The Imperial Canadian 


It is said that a very large block of the 
rust Co. 


stock was placed on the market, and this 
Executor. Administreter, Assignees, Trastes, 


in part was responsible for the decline. 
Head Office: Winnipeg 


The stock is so very popular that most 
of it is being salted away in safety de- 
Branches: Saskatoon and Calgary 


posit boxes, and those investors who 
regarded it at the price of 70 or 72 as 
being too high, now have the opportunity 
to purchase the shares at a more reason- 
able level. The general opinion is that 
there is little chance of the shares go- 
ing below 65 at any time—in fact, pres- 
ent prices are regarded as low. 


52% 


Interest 
Return 


INVEST YOUR SAVINGS 


in a 51% DEBENTURE of 


TheGreat West Permanent 
Loan Company 


SECURITY 
Paid-up Capital ..........se00. «++ $2,414,668.00 


B hes: Ti to, Regina, Calgary, 
ranc’ 7 
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PANETELA = Tucketts Preferred Cigars—a famous brand— MARGUERITE 
in sizes to suit every taste. They are put up in 
boxes of 10, 25 and 50, all in Christmas wrappers. As a guide, we quote the individual retail price. 
You can buy them cheaper by the box. 
Corona, 25c. Palma, 3 for 50c. 
Panetela, 2 for 25c. Triangular, 15c. 


Other popular Tuckett cigars are Tucketts Marguerite, two sizes, 


Invincible, 15c. 
Concha, 10c. 


Perfecto, 15c. 
Epicure, 2 for 25c. 


and Long, 10c. Tucketts Club Special, 2 a 


Original 
25c. Tucketts Serene, 10c. Tucketts Alpine Club, 3 for 25c. All in boxes of 10, 25 and 50, in Christmas wrappers, 
all cheaper by the box. 






2 

car- 
ton con 6 packs of 
20, $2.00. Tis of $0, 8Sc. 





Morris Virginia Ovals, 6 packs 
ve in Curietmas Tins 


’ of 50, 85c. Te 
FOR PIPE SMOKERS, a jar or tin of cool-smoking, fine-flavoured tobacco is always a welcome gift. The 1-Ib. Humi- 
dor Jar of Herbert Tareyton London Smoking Mixture is priced at $3.00. It will find favour with any pipe smoker. 
Besides the brands illustrated, you may obtain Tucketts Thistle Pipe Tobacco, }4-lb. tins, 80c, and Tucketts Myrtle 
Cut T & B, %4-lb. tins, 90c—all in handsome Christmas containers. 








TUCKETTS 


Manufacturers and Distributors of 


CIGARS, CIGARETTES AND TOBACCOS 


all dressed up for Christmas—and ready at your dealers 
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Conditions in the woollen and knit- 
ting industry in Canada during the 
year and at present are strongly 
affected by conditions in this indus- 
try in Great Britain and on the con- 
tinent. The increased buying power, 
which has been noticeable in Ganada 
lately, is not felt in the fabric mills, 
and is only felt in the knit mills 
on that portion of a uction, 
which is specially adap to Cana- 
dian requirements and therefore not 
competitive by European goods. _ 
Any increase in orders for competi- 
tive goods have apparently been go- 
ing outside of the country. While 
this is true of the last twelve months 
about three months ago retailers and 
wholesalers who had been buyin 
from hand to mouth suddenly foun 
themselves with shelves mary of 
knitted goods, and the bulk the 
rush orders which resulted were ap- 
parently placed in the knitting mills 
of Canada for quick delivery. Un- 
fortunately, this state of affairs can- 
not be expected to continue, 
In some of the branches of the 
woollen and knitting industry, es- 
y the cloth, it may be said that 
hey have never found a.more diffi- 
cult time in their history. 
Make Price 


Concessions 

Mills in England, invaded even in 
their home. market by goods from 
Germany and France, when the rates 
of wages paid are only one half of 
the very low wages paid in England, 
are making great price concessions to 
hold their and foreign markets. 
cee iaped ot the 20th of September tn 
0 at 0 r in 
the woollen and worsted industry in 
Great Britain was 43,588, while vf 
the 163,825 employed some 40 per 
cent. were working on short time 
with a loss of from ten and one-half 
hours to fourteen and one-half hours 
a week each on the average. The 
ndous to secure enough 
te machinery even 
at this curta production has re- 
‘ sulted in being sold below the 
_— of ts yarns being sold be- 
iow the price of tops, and at cloth be- 
ing sold for export to Canada at below 
the sees value. Complaint is 
meral on the industry in England 
t goods must be sold below cost to 
secure any volume of business, and 

as one e to 





With rates of wages 
nada in this industry double the rates 
‘of wages paid in England, and with 
the Canadian tariff not sufficient to 
equalize the difference in direct 
wages, in wages and overhead, 
the competing mills in Canada are 


City of 1 
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Life of Dominion 


There aré in all 70 cotton textile 
plants in Canada, all of which are 
situated in”the central and eastern 

rovinces; Nova Scotia has one, New 

runswick four, Quebec 
tario operates 29 plants. 

This branch of the textile indus- 
try, alone, employs $91,212,829 in 
capital, and it disburses annually 
nearly $13,000,000 in salaries to its 
20,000 employees. To operate its ma- 
chinery, the cotton textile industry 
employs 92,517 horsepower and pro- 
duces annially products with a gross 
value of $78,978,071. 

The busiest time for the industry 
occurs in December, January, Febru- 
ary and March when the companies 
are filling spring orders. But even in 
July, the period of minimum activity, 
the number of employees only drops 
off to around 17,000. 

In 1924, it is interesting to note that 
the Dominion Bureau of Statistics re- 
ports that on the average, the cotton 
textile plants only operated on full 
time 214 days in the year. The mills 
were on part time 35 days and were 
idle 55 days. This compares with oper- 
ations on full time during 272 days 
in 1923, and on part time 15 days and 
idle 17 days. Of course, these figures 
are an average and cannot be applied 
to any one company. 

In 1924 the industry exported cot- 
ton textiles to the value of some $866,- 
000. It will be seen therefore, that 
the foreign business of these com- 
panies plays but a small part in their 
total revenues. 

The cotton textile industry is so 
large that it would support a muni- 
cipality of 100,000 if the workers and 
the dependents of the workers were 


$21,055,841 in 
EIGHT MONTHS 


UILDING construction in 

Greater Vancouver the first 
eight months of 1926 amounted 
to $21,055,841, as against $13,- 
224,950 in the same period last 
year. Figures like these indicate 
the solid foundation for the 
faith of those who are investing 





ee 


in Vancouver properties and 
industries. 
Send for Investment Lists. 





Canada Imports More 
Woollen Goods Than 
Any Other Country 





Cotton Companies Support 


Entirely Eastern ca 8 Which Plays Part in Industrial 
— Plants Often Idle — Provides 


Satisfactory Living for Employees 





Year Earnings Dividends Surplus 
1919. “182810. * seles  “sooeor 
; : —" ie : ,188 00, 

segregated in one city. This gives a| 999 °' 938'230 103'428 320300 

fair idea of the importance of this 1921 .. 93,524 68,950 844,881 

one branch only of the textile in-| 1922 .. *58,681 34,475 102,572 

dustry. 1923 .. 61,910 GS 124,821 

36, and On-; The industry provides employment 1924 .. 92,117 169,434 

for a large number of women workers 1925 .. 100,824 219,380 

who otherwise would be doing noth-| 1926 .. 116,777 290,056 
ing or depending on domestic service. | 7, aes 
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Tooke Bros. 


Earns Increase But is Affected 
by Poor Trade 
Conditions 









For the first time in the past six 
years, the earnings of Tooke Brothers 
were above the -preferred dividend 
requirements during the fiscal year 
which ended June 30, 1926. Whilst 
earnings during the last five years 
have not been satisfactory, yet they 
are on the up grade. No prerred divi- 
dends have been paid since the end 
of 1921. 

In view of the steady increase in 
earnings, the outlook seems brighter 
than the arrears of preferred divi- 
dends would at first indicate. The 
company is in a healthy working posi- 
tion. 

Originally established fifty-five 
years ago Tooke Brothers has grown 
to be the largest manufacturer and 
importer of men’s goods, including 
shirts, collars, neck wear, hosiery, 
underwear, ete. in Canada. Its plant 
is situated in Montreal, and branches, 
warehouses and salesrooms are main- 
tained in many other cities through- 
out the Dominion. 

The company has three subsidiaries 
which are controlled through the 
ownership of al] the outstanding 
stock: the Alliance Manufacturing 
Company, the Canadian Handker- 
chief Company, and the United Paper 
Box Company. Conditions in men’s 
wear trade over the past few years 
have been poor and until such time 
as there is a real improvement in 
the trade, it will be impossible to 
declare any dividends. 


Capitalization— ‘ 
Authorized Outstanding 
Common $1,250,000 $650,000 
Preferred 1,250, 985,000 
7 per cent. cumulative. Shares $100 ea. 
Funded Debt— 
First mortgage, 7 
per cent. bonds, 
due 1942 
Dividend Record— 
Preferred dividends were regularly 
paid, March up to June, 1914; none 
thereafter until July, 1915, when 1% 
per cent. was paid; again deferred un- 
til July, 1916, when 3% per cent. was 
paid; Oct., 1916, 1% per cent.; Dec., 
1916, 1% per cent. and 1% per cent. 
on account of accumulated dividends; 
Mar., 1917, 1% per cent.; June, 1917, to 
Dec., 1921, inclusive, 1% per cent. each 
quarter; none since. In addition, 1% 
r cent. each on account of accumu- 
ated dividends was paid in July, 1917, 
and July, 1918, and 3% per cent. in 
July, 1919. No dividends on common. 
Officers and Directors— 
W. A. Tooke, pres.; Col. C. W. Mac- 
Lean, vice-pres.; W. S. Barker, sec- 






COTTON OUTLOOK 
FOR 1927 GOOD 


ea eal es the torrent 
recently slum e lowes 
int Satie the year. This has 

n ca by the huge 1926 
crop, and as the producers are 
receiving less than it costs to 
raise the cotton, it seems that 















resent prices are at about an 
rreduceable minimum. This has 








made necessa the further 
downward revision in the mar- 
ket for cotton fabrics in the 
United States. The low prices, 
however, will stimulate con- 
sumption of cotton cloth, and 
the present prospects for the 
cotton textile industry in Can- 
ada in 1927 are now more fa- 
vorably regarded. 
















































































passing through a very bad period. 
ere are a large number of cloth 
mills closed down or working part 
time. Those which are working are 
wey operating a smal] number of 
their looms, in many cases 68 x 
cent. of the looms being idle. is 
means that the waaay of operat- 
ing mills are faced with the choice 
of either incurring heavy losses 
which are inevitable in closing down, 
together with the loss and dispersion 
of their trained staffs, or combining 
to operate at a loss in the hope that 
some tariff relief will be anted 
them by Parliament. The vern- 
ment survey for 1924, of the woollen 
textile industry, which does not in- 
clude the hosiery and knitting mills 
using wool as a raw material, it 
states that the number of operatin 
mills is 126 and adds: “Comp 
with 1923 there was a decrease of 
16 in the number of establishments.” 
An unofficial record of the woollen 
and knitting mills closed down since 
1923 places the number to date at 39. 
For the past six months of the 
fiscal year ending September, 1926, 
the imports into anada were: 
worsted and serges, 5,026,818 yards; 
tweeds, 1,829,530 yards; 
tweeds, 1,829,530 yards; overcoatings, 
182,795 yards; women’s and children’s 


























$318,500 















dress 2,202,714 square yards; 
Cassimeres, etc., not shown in yards, 





















$1,971,890; blankets of wool, $292,- treas.; N. A. Galt, W. Hanson, W. M 
702; socks and stockings, $1,416,110; | ,, oe K. Trower. 
fabrics of wool 896 yards; flan- Woan os — Tune 30 
nels, 443,071 yards; yarns, $1,622,693. e024 «41985 «1926 
as ren = — Canada et Gross profits $ 98,116 $100,824 $116,777 
head of population than any other| Interest 23,637 25,045 22,298 
principal country in the worl Dep. on mach., 
etc. 17,539 18,786 16,297 
Tax and bond dis. 6,326 7,048 7,505 














Net profits $ 44,614 $ 49,945 $ 70,677 
Prev. bal. 124,821 169,435 219,379 


$169,435 $219,380 $290,056 
Earning Rate— 
Per cent.on pref. 4.53 4.97 7.17 
Per cent. on com. .. ‘$e eh 
“Year to May 31. 
tFor 13 months ended June 30. 
Nine Years’ Earnings— 














00,000 at Least 















The mills also perform a useful func- 


tion in providing an occupation for | M#*ket Record— 

















* 1924 1925 1926 

young women up to the time of mar- aS re, H L H 
riage. Com.10 10 8 8 . . 

Perhaps the home of the Canadian| Pref.40 38 62% 87 81% 55 
cote sont “~~ be — oo Be in 

uebec, and t actors whic to 
its establishment there were an TRENT VALLEY ONLY 
abundance of water power, and a TO SPIN, DYE WOOL 






thrifty, hard-working population 
ready to supply the necessary labor. 

The industry supplies an excellent 
and healthy occupation for a large 
number of Canadians, many of whom 
could not be supplied with equally 
profitable work in any other way, and 
in many instances it provides a living 
for those who must help with the gen- 
eral upkeep of the family in order to 
bring it up to the Canadian standard 
of living. 

The centres in Canada which are 
supported by the cotton textile indus- 
try will be found to be in a satisfact- 
ory condition. The birth and marriage 
rates compare with those obtaining 
elsewhere; the population is satisfied, 
healthy and intelligent, and thus, the 
textile worker in Canada lives as sat- 
isfactory a life as any worker in any 
other industry, and obtains a con- 
siderably better livelihood than his co- 
workers in other countries. Incident- 
ally an exceedingly spirit pre- 
vails between the cotton textile com- 
panies and their employees. 


COURTAULDS 


Capitalization— 
Authorized Outstanding 












New Rea Venture Seeks to 
Serve Others in 
Industry 















Trent Valley Textile is one of the 
newer companies in the wool indus- 
try. For the present, it is operating 
only as a dyeing and spinning works 
at Trenton, Ont., and there is an inti- 
mation that this will be as far as 
the company wil] go, endeavoring to 
serve other manufacturers carrying 
the process further. 


In this event the propectus of the 
compeny will be revised, according to 
A. E. Rea, president of the company. 
Mr. Rea is president also bf the Do- 
minion Combing Mills in the same 
town. Dominion Combing has not 
had a very happy career. The tariff 
is blamed in some respects, but it was 
begun under present tariff conditions 
and financing of both companies has 
been expensive. 








































Changed Buying Habits 
Affect Textile Mills 









Gommen £12,000,000 #£12,000,000 | . The cotton textile companies dur- 
Pref. 8,200,000  98,200,000| ing the last few years have been 
5 per cent. cumulative. handicapped due to the changing 
Funded Debt— habits of the a oy The hand-to- 
None. mouth buying habit, of course, has 





Dividend Record— 
On preferred 5 per cent. was paid in 
1925. On common dividends have been 
paid in recent years as follows: 1914, 
12% per cent.; 1915, 20 per cent.; 1916, 
30 per cent.; 1917, 80 per cent.; 1918, 
32% per cent.; 1919, 40 per cent.; with 
bonus of 100 per cent.; 1920, 23% per 
cent, with bonus of 200 per cent., 1921, 
11% per cent.; 1922 and 1923, 15 per 
cent. each; 1924, 20 per cent.; July 
31, 1925, interim dividend of 7% per 
cent.; Mar. 9, 1926, final dividend of 
17% per cent.; July 30, 1926, interim 
dividend of 6% per cent. 

Officers and Directors— 
S. Courtauld, chairman; E. Kettle, 
sec.; S. Bourne, S. A. Courtauld, Sir 
T. P. Latham, F. J. Nettleford, J. S. 

napien, F, Johnspn, H. Johnson, G. J. 
ell. ~ 


had its effect, but what has affected 
them more is that the publie’s fancy 
now seems to demand more frequent 
style changes. These result in 
shorter runs of any given line and 
more frequent setting up of looms. 
All of which produces higher over- 
head for the mills. 


One of the reasons for the rapid 
style changes lies with the manufac- 
turers themselves who, due to the 
poor demand, have had to resort to 
the creation of new fabrics in order 
to create a public appetite for their 
output. The latter applies principally 
to U. S. firms, but Canadian com- 
panies have been affected for they 
must follow the trend in that country. 












































You Need to Know| 


What Was the Trend 
of Industrials in 1926? 


What Interest do the 
Paper Stocks Pay? 


How Have Various 
Stock Groups Fluctu- 
ated in the past years? 


What is the Price 
Range in Mining 


Stocks? 


What is the Value of 
Securities Issued by 
the Dominion, Muni- 
_cipal, Corporation and 
Railway, since 1918? 


Where Have They 
Been Placed? 


What is the Ratio of 





As an Investor 


the Facts 


A 


, 


information. 


Someone says: “The power group have had a good 
year.” Perhaps they have. Perhaps even that is 
But the point is that such a’ 
casual statement may mean much, or it may mean 
nothing. It may be the judgment of a man who has 
carefully considered the field, or. it may be en- 
thusiasm based on nothing but vague rumor. Are 
you ready to gamble on someone else’s catch 
judgment. 


No one can cover every eventuality that may arise 
in the investment field, but, balancing one thing 
against another, considering the evidence of the 
past, the fluctuations of the stock in which you are — 
interested over a period of years, its dividend. 
record, the ratio of its assets to liabilities, will give 
you that sound background of established facts 
necessary to truly judge an investment. 


tepid enthusiasm. 


There are ways and ways of securing such infor- 
mation. Much of it is stored away in company 
records, in financial statements, in blue books. but 
how are you to lay your hand on these at the 
moment when you need them most? It is an almost 
hopeless task. It is to meet just such a need that 
the Financial Post Survey has been planned. In it 


December 17 | 


S AN investor, whether of hundreds or 
thousands or tens of thousands, profits de- 
pend on accurate judgment based on sound 

information. Yet many men depend on the hap- 

hazard, word of mouth method of securing their 
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you will find these questions fully answered, and 
with them a mass of other material in readily. J 


available form that will surprise you by its 
completeness. 


Current Assets to Cur- 


rent Liabilities of 
Various Stocks? 





Financial Post Survey 


“A concise and _ up-to-date 
record.” 


+ The Survey, which is a well-bound book 
of over 230 pages, gives to Canadian busi- 
ness men and to those who are studying 
business conditions in Canada, a concise 
and up-to-date record of Canada’s develop- 
ment in commerce, industry and finance. 
Figures and charts show monthly trends in 
every province, and there is a series of 
analyses of Canadian markets, with maps. 
For every province in Canada figures are 
given, in summary form, concerning the 
characteristics of the population, the buy- 
ing habits of the people, wealth and buying 
In the analysis of industries, 
the principal products -in every industry 
with amounts and values are given. A new 
feature is an extensive summary of finan- 
cial, trade and business statistics of New- 
foundland. The chapter on Canadian min- 
ing includes an analysis of what the mines 


power, etc. 


buy. 


This complete service that takes in every phase of 
the financial, industrial, mining and distributing 
activities of the country, in all their various phases. 
And all this is made available to you in one hand- 
some volume, at the nominal price of $2.00. 


The Same Argument Applies to YOU 


You may be a business man, with your interests centred in your business. Your 
investments may lie there, but there are a multitude of places where that busi- 
ness touches other business, where conditions in various sections influence 
your actions. 

It may be in finance or insurance, or as a public official. There are 
still times when business and industrial conditions, the movement 
of commodities, transportation, income and succession taxes, 


public finance and taxation, agriculture, fishing, mining and 
forestry. Aren’t there many times when complete and 
authoritative figures on any or all of these subjects 
would be of inestimable value? 


—Saturday Night. 


The 


1927 


THE FINANCIAL POST, 
TORONTO. 


Please reserve for me copies of The 


Financial Post Survey for 1927, at $2.00 per copy. 
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